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516 a foot frontage, on current 
of interest. The syndicate also 
ests that it will operate a bus 
ice to enable workingmen to reach 
places of employment in the east 




















t a special meeting of the Fin- 
Committee of the St. Thomas City 
ncil, héld on Monday the request 











crease in wages from 37% cents 
hour to 50 cents was dis¢ 

a resolution passed that the me? 
ranted 45 cents per hour working 
t hours per day and seven day$ 
week. The wages of the other 
fers at the gas department were 










increased cost of living. 


he stokers at the gas works for 







ed proportionately on account of 
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BETTER TO ADAPT 
OLD HOUSES THAN 
TO BUILD NEW 
Experts Say High Cost of 


House-Building Likely to 
Continue 


SCHEME UNSOUND 


To Lend For Building Purposes 
at Lower Than Market Rate 
For Money is Considered 
Poor Economics 











There are grave doubts in the minds 
of those competent to judge as to the 
wisdom of governments and munici- 
palities advancing capital for building 
purposes at rates of interest lower 
than the market rate as it exists The 
housing problem is made the excuse 
for a system of financing which 13 bad 
business. “Not only is it bad busi- 
ness” said the head of an important. 
trust company, “but it is a serious 
meter to which the public is not yet 
awake, but to which chey will most 
assuredly wake up with alarm and re- 
pret.” ‘ 

There is money available for build- 
ing undertakings provided the price is 
paid for it. Current market rates of 
7 per cent. are by no means high for 
funds which cost 5% per cent. to ob- 
tain in Britain, and an _ additionai 
1.10 to place at the disposal of bor- 
rowers. This is the view of an au- 
thority on the matter, interviewed by 
THE FINANCIAL POST. There is 
really no anxious need for the go- 
vernment to undercut the market 
rates for capital over these small ad- 
vances for building purposes to tide 
over the housing shortages that de- 
velop here and there. In fact as one 
trust company head expressed it, “The 
thing is an outrage, and an evil for 
which the public will eventually pay 
in taxes.” 

Tackling the Housing Problem 

Views of several others interviewed 
indicated a very firm opinion amongst 
trust and loan company executives 
that the housing scarcity is being 
exaggerated a good deal. There are 
better business ways of dealing with 

it than by building brand new houses. 

There is the conversion of existing 
large substantially built houses into 
duplex and apartment houses. ~ This 

is being done, and more extended 
operations of this kind should, in the 
view of those interested in the situa- 
tion, relieve the house shortage suf- 
ficiently, and bring good profitable 
rentals also. The secretary of the 

Toronto Builders’ Exchange was able 
to cite an instance where for an in- 
vestment of $2,000 an owner was able 
to convert an old large house renting 
at $30 per month into a duplex, each 

section of which rented for $45 per 
month. 

Building Cost to Stay High 
Practical opinions voiced to THE 

FINANCIAL POST at the Builders’ 

Exchange point to building costs re- 

maining high for some years. Labor 

is an important cost as one loan com- 
pany executive remarked, and labor 

is to cost more in 1919 than in 1918, 
at least in Toronto. Materials are 
still advancing according to the build- 
ers. Nevertheless in the view of 
Trust and Loan Company executives, 
rents equivalent to adequate interest 
on the outlay for new buildings should 
be forthcoming from the public. Some 
trust and loan companies however are 
not readily disposed to advance capi- 
tal for building purposes, and their 
reasons for this policy are given on 


, the ground of safe business. 


After War Chances 
With building costs so high and 
private capital evidently reluctant to 


flow into building enterprises for a 
Continued on page 3. 


FROM EIGHTEEN PROVINCES 
AND STATES. 


New subscription returns to 
THE FINANCIAL POST for the 
week ended August 1 show new 
subscriptions for the one week 
from every province in Canada 
except one and from ten States of 
the United States. The new sub- 
scriptions come from some of the 


heads of the biggest industrial 


companies in Canada and from 
other manufacturing companies, 
bond houses, bankers and private 
investors. THE POST’S steady 
record in new subscriptions to- 
gether with its high percentage of 
renewed subscriptions indicates the 
continued high regard in which 
the paper is held by the big busi- 
hess men of Canada and else- 
where. 


VOL. XII. Srxoxe Corres, 10 Cents. 








































an offer from the most prominent ad- 
vertising men of the country to assist 
in the direction of government adver- 
tising on a basis that would have as- 
sured the utmost efficiency to such 
efforts and that this offer was not 
seriously considered, is a fact that has 
considerable significance in consider- 
ing the system on which the Victory 
Loan advertising is to be handled. 


reprehensible arrangement which has 
been made to handle the quarter mil- 
lion dollars set aside by the govern- 
ment for Victory Loan advertising— 
an arrangement by which the publish- 
ers sell the advertising to themselves 
—THE FINANCIAL POST did not 
hope that the plan could be upset at 
this late date. The article criticizing 
the arrangement was published be- 
cause it was felt that under no cir- 
cumstances should the same mistake 
be made again and that the present 
was the time to drive the facts home. 
The men responsible for handling 
these national campaigns are now 
bending their energies and their 
thoughts to the gigantic 
ahead of them, and they are in the 
best position to-day to note mistakes 
that must be remedied next time. 
leave this question until after the 
loan was over would be to invite a 
repetition of the mistake, for little 
interest would attach to a discussion 
of methods in the reaction that fol- 
lows the heat of a spirited campaign. 
Note your mistakes while you are do- 
ing your work and do things different- 
iy next time—that is the rule of busi- 
ness success. 
THE FINANCIAL POST to drive 
home the seriousness of this mistake 
now. 





OF CANADA 





Advertising Experts of Country 
Offered Services But Were Not Heeded 





That the government had received 


In referring last week to the very 


problem 


To 


Hence the anxiety of 


This is not the last time that the 


government will find it necessary to 
launch an advertising campaign. The 
government, in fact, finds it necessary 
in times of peace to do a certain regu- 
lar amount of advertising, and, as one 


of the lessons of the war has been the 
tremendous power of printers’ ink to 
start and foster national movements, 
it is prooable that the activities of the 
government in the matter of publicity 
will continue to be extensive.- It is 
high time, therefore, that the govern- 
ment should begin to handle the ex- 
penditure of publicity funds on a 
business-like basis. Government, ad- 
vertising has always been handled in 
a slipshod way, and the present ar- 
rangement by which the sum of a 
quarter of a million dollars is handed 
over to the Canadian Press Associa- 
tion with full power to divide it up 
among themselves is only the climax 
of a long series of makeshift methods. 
Time does not permit of reviewing 
the history of government advertising 
in detail; suffice it to say that in the 
opinion of the best business men in 
the country there should be a change. 

The change should be along the 
lines laid down in the article in THE 
FINANCIAL POST last week. An 


advisory committee of advertising 


men should be formed to assist the 
government in co-ordinating all na- 
tional advertising. This would apply 
not only to war loan but to all forms 
of national pubilcity. The committee 
should be a permanent body, charged 
with the responsibility of seeing that 
all government advertising funds are 
spent as efficiently as private adver- 
tising appropriations. 

It is pretty generally believed that 
the government was brought into the 
present arrangement by the insistence 
of the governing forces in the Can- 
adian Press Association. It is 
impossible, however, to absolve the 
Finance Minister from blame when it 
is known that the alternative plan 
was presented to him early enough to 
have been acted upon. In March of 
this year the officers of the Association 
of Canadian Advertisers became con- 
vinced that a better method should be 
found for handling government adver- 
tising than any which existed and a 
referendum was drafted and submit- 
ted to the members of the association 
asking them if they would favor offer- 
ing their services to the government 
in an advisory capacity in the direc- 
tion of advertising campaigns. The 
response was practically unanimous. 
Accordingly the suggestion was em- 
bodied in proper form and sent to the 
government, with the offer of the as- 
sociation to lend its services without 
any charge in any way that the go- 
vernment saw fit. 

The importance of this offer will 
be realized when it is stated that the 
Association of Canadian Advertisers 

















is made up of the foremost advertis- 
ing interests of the country. 
members of the association spend an- 
nually the sum of many millions of 
dollars, and not a few of them handle 
appropriations totaling over $100,000 
annually. These men know advertis- 
ing thoroughly. 


The offer of the Association of Can- 


adian Advertisers was acknowledged 
and referred to the Privy Council. 
Nothing further was heard of the 
matter: It 
however, that the members of the 
Association of Canadian Advertisers 
are collectively and individually op- 
posed to the present method, feeling 


is possible to assert, 


Continued on page 3 


NEW ISSUE OF 


VICTORY LOAN AT 
HUNDRED FLAT 





Strong Market Gives the 


Government an 
Advantage 


A DRIVE ARRANGED 





Special Effort Will be Made to 


Get Subscriptions Between 
Amounts of $5,000 
and $25,000 


The big drive in connection with the 


forthcoming Victory Loan will be for 
subscriptions from $5,000 to $25,000. 
This was the decision reached at 
Ottawa this week at a meeting of the 
chairman in charge of the different 


provincial campaigns. It is pointed 
out that in the last campaign only 
about $70,000,000 of the total was se- 
cured in subscriptions of this size in 
the last campaign, and that such 
amounts should in the usual natural 
distribution form the bulk of the total. 

The loan will be floated at 100 flat 
and it is estimated that as compared 
with the last issue there will bea sav- 
ing to the government of $7,000,000. 
The opinion at the conference was 
generally in favor of the decision not 
to tax the bonds, 

For the present strong market for 
Victory bonds much credit is given to 
the special committee which took care 
of sales. Through this committee 
about $50,000,000 of the issue found a 
market, and the manner in which it 
was able to take care of the liquida- 
tion of certain larger holdings was no 
doubt responsible for the strength 
which has developed. 





A late wire to THE FINANCIAL 
POST from Montreal states that it is 
reported that the Laurentide Com- 
pany, will increase its dividend 3 per 
cent. to a 15 per cent. basis. . 
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B.C. ELECTRIC CO. 


IS NOW DEFIED 
BY MAYOR GALE 


The | Will Not Fulfill Fare Agree- 


ment Unless Light Rates 
Are Cut 


COMPANY IS FIRM | 


Manager Kidd Uses Strong 
Language in Describing Atti- 
tude of City’s Chief Magis- 

trate on the Issue ° 


Special to THE FINANCIAL POST 
VANCOUVER.—This city is again 
face to face with street car trouble, 
but this time it is not occasioned by 


anything in the nature of a strike. 
While the car men were on strike 
some weeks ago, the Vancouver City 
Council in company with other coun- 
cils in the district passed by-laws 
permitting the B. C. Electric Rail- 
way to increase the price of fares. 
In Vancouver the increase was from 
six tickets for a quarter to a straight 
six-cent fare, a jump of about 44 
per cent. The car company imme- 
diately acquiesced in the demands of 
the men and the city was again pro- 
vided with service. 

Now, however, a new phase of the 
question has arisen. Mayor Gale re- 
fuses to sign the by-law unless the 
company agrees to materially reduce 
its lighting -charges, in which stand 
he is supported by half the council. 
Following the issuance of the Shortt 
report the company announced a rate 
on light of 8 cents per kilowatt hour 
for the present year, and a further 
reduction of one-half cent at the end 
of the year. The mayor has taken 
his stand on the ground that the citi- 
zens are paying much more for light- 
ing than other cities which are not 
in nearly as favorable a position for 
the obtaining of power as is Vancou- 
ver. Gale has demanded that the 
rates be cut to four cents per hour 
and on his stand he states that he is 
prepared to resign if necessary be- 
fore he will sign the increased fare 
by-law. 

The company on its part has re- 
fused to agree to the drastic reduc- 
tion demanded by the mayor and in 
placing its side of the case before 
the people. Manager Kidd has issued 
a statement which in part is as fol- 
lows: 

“The council agreed to the six-cent fare 
by-law and relying upon their good faith 
we put the cars back on the streets. 
Whatever question of lighting dep 
creases ‘were under discussion at that 
time, it was most certainly understood 
that the lighting question would be 
taken up later. It is an astounding fact 
that the chief magistrate of this city 
who assumed responsibility on this six- 
cent by-law question now takes the 
stand that he can repudiate that agree- 
ment with such apparent ease. A con- 
tinuance of such procedure would speed- 
ily make it impossible to transact busi- 
ness in Vancouver. This wild state- 
ment about 300 per cent. profit we are 
making is nonsense, and I submit for 

Continued on page 2. 





VICTORY LOAN FUNDS NEEDED. 
TO PAY WAR DEBTS ABROAD 


Probably the most direct argument 
as to why business Canada must see 
to the success of the Victory Loan 
is that the funds are urgently needed 
to meet our actual war debts. There 
seems to be an impression, more or 
less general with the people, that the 
funds being raised are being loaned 
to Great Britain and that we are 
establishing a nice credit there. 
Nothing could be further from the 
truth. The fact is that every cent 
Canada is “loaning” to Britain is 
more than counterbalanced by what 
Britain is loaning to us.* In other 
words, we are simply paying the ex- 
penses of Canada’s army in the field. 
Britain pays the bill on the other side 
and we establish a contra account 
here. 

This is indicated by the official 
statement that at the end of the fiscal 
year, March 31st, Canada had estab- 
lished credits to the Imperial govern- 
ment to the amount of $532,816,397 
while Great Britain kad made ad- 
vances to the Dominion totalling 
$534,450,826. The credits in Canada 
went to finance the purchase of food- 
stuffs, hay and other commodities and 
to carry on the operations of the Im- 
pecial Munitions Board while the 
credits in Britain were chiefly for the 
maintenance of Canada’s troops over- 


seas. 
Briefly the li is that 


/ 


we are “loaning” money to Great 
Britain only to counterbalance the 
military debt contracted there on be- 
half of our army, and that recently 
the balance has been running against 
us. Our advantage iz that the money 
is expended here and we send goods 
rather than gold. 
Bearing On Exchange 

This actual statement of the finan- 
cial arrangements between the Can- 
adian and British gdévernments not 
only disposes of the idea that we are 
raising funds to lend to England and 
thus establishing a credit there but 
also explains the exchange situation 
and the reason that our surplus of 
exports to Britain do not counter- 
balance our excessive imports from 
the United States. 

The facts of the exchange situa- 
tion appear to be that while we have 
a big balance of trade against Britain 
she is paying this balance by settling 
our military expenses abroad while 
our adverse balance with the United 
States is something we must finance 
ourselves. 

On the success of the Victory Loan 
then not only depends the financing 
of additional war orders in Canada 
but our ability to pay for the main- 
tenance of our troops in the field by 
providing the credits to counter- 
balance what Britain is spending on 
our account. 


Report That Consolidated 
Company Has Big Plans A 


it would go to some other point was 
a matter for conjecture. | 


rumors 


ticulars 


NEW STOCK FOR 
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STEEL PLANT AT TRAIL 





Mining 


For some weeks there have been 


rumors circulating through the min-| 
ing country in British Columbia to} 
the effect. that the Consolidated Min- 
ing and Smelting Company, or the in- 
terests behind that concern, were con-| 
templating the establishment of an| 
important steel industry in the moun-| 
tains. 
this purpose was being placed, said 
report. Whether the new plant would! 
be established in connection with the| 


A big order for material for 


company’s smelter at Trail or whether} 


Late reports confirm the earlier 
and indicate that the plant 
erected at Trail but no par- 


are as yet availablbe. 


will be 


ARREARS IN 
MACDONALD CO. 


Directors Have Proposal to 
Fund Four Years’ 
Dividends 


BETTER FOR “COMMON” 


As Holders of This Will be| 
Much Nearer Dividend—Cre- 
ation of ‘Western Grocers” | 
May Solve Difficulty 











Important proposals that are being 
considered in connection with the A. 
Macdonald Co. may welt have been 
behind the upward movement of the 
stock this week, both common and 
preferred. THE FINANCIAL POST 


is informed that the board of directors | 


have under consideration a plan. for 
wiping out the four years of deferred 
dividends on the preferred stock in 
connection with the change of name 
to Western Grocers, Limited. 

This proposal is that the issue of 
new preferred stock shall include not 


only payment for the plants at Port | 
Arthur and Vancouver, and the pre- | 


ferred stock now outstanding, but that 
the four years of accrued dividends, 
some 28 per cent., will be funded and 
donated to the shareholders in the 
form of preferred stock in “Western 
Grocers.” This would give them in 
the proportion of between % and 1-3 
of their present holdings in lieu of 


* 


ANNUAL SusscripTion $3.00. No, 34 


MR. MOTHERWELL 


SAYS CROP BETTER 
BY 25 PER CENT. 





‘Eastern Fields Turn Out 


Big Yields 
PRODUCE STRONG 





Barley Yields 65 Bushels in 


East—Beef Cattle Returns 
Pay in Alberta, Says 
George Lane 





By F. M. CHAPMAN, 
Editor “Farmers’ Magazine.” 


In reply to a wire from THE FIN- 
ANCIAL POST as to whether his esti- 
mates of 100,000,000 bushels of wheat 
in Western Canada ought to be re- 
vised in the light of the present favors 
able weather conditions, Hon.~ Mr. 
Motherwell, Minister of Agriculture 
for Saskatchewan, wires a reply to- 
day as follows: 

“Exceptionally favorable - weather 
has improved all crop prospects in 
Saskatchewan by 25 per cent. during 
the last two weeks but ripening has 
been retarded correspondingly.” 

This puts his estimate of wheat at 
125,000,000 bushels. . 

Encouraging news also comes from 
other sources, 

Crop prospects in Canada are 
steadily improving over the slump 
that followed the frost and drought 
damage of early August. Norman 
Lambert of the Canadian Council of 
Agriculture at Winnipeg, estimates 
our Western wheat crop at 150 mil- 
lions. Geo. Lane, the big rancher near 
Calgary, computes that half of last 
year’s crop of grain in Alberta will be 
harvested this year. This puts that 
province’s wheat total at 30,000,000 
bushels. Recent rains have helped out 
the pasture and late crops. Beef cat- 
tle prospects are of the best, while 
the dairy returns will keep ready 
money in nearly all the farming dis- 
tricts. 

No Frost This Moon 

Concerning the whole situation, 
Miss Cora Hind wires THE FINAN- 
CIAL POST ‘to-day as follows: 

The moon has passed the full and 
there is no record of frost last night 
and to-night the weather is warm with 
'slight clouds. The past 24 hours was 
| partly cloudy and there were show- 
|ers at many points and heavy rains 
at a few, so that people are begin- 


subject of frost. 
Weather in many parts of Mani- 





their claims for back dividends, and 
would at the same time save the com- 
|pany from starting to pay off an 
amount that by this time is just un- 
| der $500,000. With heavy inventories, 
|and these at very high prices, the 


above normal, and it is felt in many 


ment suggested will serve the _ in- 
terests of the preferred shareholders 





liability for several years. 


Needless to say the common share- | 


holders would welcome this solution, 
as with a beginning made in paying 
the regular dividend of 7 per cent. and 
no arrears-on the books, it is easy to | 
see that the value of the common | 
stock would tend to appreciate as it} 
would be that much nearer a distribu- | 
tion on its own account. 

The holders of the stock appear to. 
appreciate the good prospects that 
soon await them. This week THE 
FINANCIAL POST is informed an} 
order came for the purchase of a com- | 
paratively small lot of the preferred | 
and it was bid up to 90 with the order | 
half filled. The common rose from} 
15% last week to 17% on Thursday, 
and still there were orders to buy that | 
could not be filled at this price. 

The outstanding stock of preferred | 
is $1,766,800, which with the addition | 
of an amount representing the 28 per | 
cent. of accrued dividends would be | 
$2,260,710. The common _stock| 
amounts to $3,000,000. It is likely | 
that a decision will soon be reached 
by the directors, but at time of writ- 
ing the one mentioned is strongly fa- | 


vored. 


For the eight months up to June 30) 7 
"Goabeen F | Beattie and north to midway between 


the Goodyear Tire & Rubber Co. 
shows gross earnings of $88,390,432. 


company’s bank indebtedness is far | ¢-om Dauphin and since then’ have 


| covered the great Swan River Valley 
which lies north of Dauphin between 
'the Duck Mountain and the Poreu- 


quarters that the “funding” arrange- 


far better than cash payments that | Pine- 
would prolong the wiping out of the | this year has a most tremendoys crop 


toba and Saskatchewan has been too 


| wet since my last report and some 
| Crops 
‘rains, but it is felt that this is a 


| small matter if the frost holds off for 


have gone down from heavy 


another three weeks. I wired you last 


It is a wonderful country and 


and in the portion of the valley lying 
within the Manitoba boundary has 
only been touched by frost at one 
point and that is not a large area. 
There are plenty of wheat crops in 
this territory which comprises Swan 
River, Minitonas, Lidstone, Kenville 
and Durban, that will go forty bush- 
els to the acre, if they get time and 
weather to finish and given those con- 


ditions the territory will have an 


average of 25 bushels for wheat, very 


probably forty for barley and sixty oe 


for oats. There is hay galore and lots 


of fat cattle and hogs and numbers. 


of stocker and feeder cattle are being 
taken in for winter feeding. This is 
one of the richest districts in Mani- 


'toba and thousands of acres of new 


land have been broken this season. 


Frost Damage Over-estimated 


From the Swan River country I 
went still further north to Melfort, 
Sask., which had been reported badly 


frozen, only to find that the crops | 


were splendid with the frost damage 
comparatively light and ripening 
further advanced than to the south. 
From Melfort I motored seventy 
miles into Prince Albert and found 
considerable frost damage between 


Kinistigo and Birch Hills where it 


In the remaining four months of the| nearly disappeared and where some 


fiscal year an additional business of 





$50,000,000 is anticipated, making a 
total of nearly $140,000,000. In the 
1916-17 year the total business trans- 
acted was $111,450,000. 





ready cut. 
From Birch Hills into Prince Al- 


Continued on page 8. 





ning to breathe more freely on the : 


$59 


fully ripened wheat fields were al- 


bert there was little or no frost dam~ 
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"BANK OF MONTREAL | 


Established 100 Years (1817-1917) 


Capital Paid up, $16,900,000. 
Undivided Profits, $1,784,979. 
Total Assets - - + = $42 


Rest, $16,000 ©’. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 
ngus, Shaughnessy, K.C.V.O. Cc. R. Hosmer, Esq. 
See ee aon i feenes ance: Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
Head Office: MONTREAL. 
General Manager—Sir Frederick Williams-Taylor. 


Throoghout Canada and Newfoundland 
Also at London, England 

Branches and Agencies 4 New York, Chicago and Spokane in the United States 
and Mexico City. ‘ 


THE MERCHANTS BANK 


Head Office: Montreal. Established 1864. 


Total Deposits (May, 1918) $113,000,000 
Total Assets (May, 1918) $144,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 

Supt. of Branehes and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 

jal attention is given to collections; returns are 
Banoo wate ond credited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our-work. ; 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


AFTER DIVIDENDS 


Earnings More Than Met All 
Charges and Common 
Distribution 


PROFITS WERE HIGHER 


Some Improvement in Earnings 
Shown Over Previous Year 
—Some Changes in Bal- 

- ance Sheet 


The dividend policy of the Canada 
Bread Company in regard to the com- 
mon stock finds a measure of justi- 
fication in the results for the year as 
indicated by the financial statement 
which has just been issued, in that, 
after the distribution was made, 
there was still a fair balance to add 
to an already substantial surplus. 
Whether this addition is sufficiently 


large in view of the unsettled con- 
ditions of the present and the future 
is a point upon which there will no 
doubt be a difference of opinion. 

The manufacturing profits for the 
year were $205,771 which compares 
with $199,107 in the previous report. 
Bank interest was higher and bond 
interest lower, leaving $157,267 for 
distribution of which $5,767 was car- 
ried forward after distribution for 
dividends, bond redemption, patriotic 
fund, etc. The surplus now amounts 
to $153,522 compared with a pre- 
ferred capital of $1,250,000 and a com- 


.|mon capital of $2,500,000. Following 


THE BANK OF BRITISH NORTH AMERICA 


Incorporated by Reyal Charter in 1846. 
Reserve Fand -  $3,017,383.38 


Head Offico—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esq. W. R. MACINNES, Esq. 


This hes in all the principal Cities of Canada, 
sang veal 35) malt Agencies at New York and San 
onde in the United States. Agents and Correspondents in 


every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts , Cireular Letters of Credit and Travellers’ 
‘oeenncs — negotiable in all parts of the world. 


Savings Department at All Branches 


THE 


STANDARD BANK 


OF CANADA 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


oa cats AT ALL BRANCHES 


UNION BANK OF CANADA 


DIVIDEND NO. 126 


Notice is hereby given that a dividend at 
the rate of 9 per cent. per annum upon the 
paid-up Capital-Stock of the Union Bank 
of Canada has been declared for the cur- 
rent quarter, and that the same will be 
payable at its Banking House in the City of 
Winnipeg, and also at its branches, on and 
after Tuesday, the 3rd day of September, 
1918, to shareholders of record at the close 
of business on the 16th day of August next. 

The transfer books will be closed from 
the 17th to the 3lst day of August, both 
days inclusive. 

By order of the Board, 

H. B. SHAW, 
General Manager. 
Winnipeg, July 18th, 1918. 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 
HEAD OFFICE, MONTREAL 


98 BRANCHES 


BOARD OF DIRECTORS 
Wm. Molson MacPherson, President 
S. H. Ewing, Vice-President 
E. Drummond F. W.. Molson 


» Wm. M. Birks “* 
Edward C. Pratt, General Manager 


are comparative figures:— 


1918 1917 1916 
Man. profits .....$205,771 $199,107 $223,771 
Bank interest .... 20,434 18,705 10,579 
$226,205 $212,812 $234,350 
Int. on bondss .... 68,938 71,028 71,821 
$157,267 $141,784 $162,529 
Pref. divid. 
Com divid. 
Depreciation 
Bond redemp. 
Patriotic 


Surplus 
Previous 


$ 41,762 
105,993 


$153,522 $147,755 $105,993 


As To Depreciation 

It will be noted from the compara- 
tive figures that the profits for the 
past two years are lower than they 
were in 1916 but, as was expected a 
year ago, it should not be overlooked 
that in the one year $50,000 was 
later deducted for depreciation and in 
the other years depreciation was al- 
lowed for before profits were brought 
down. Thus it will be found in the 
balance sheet that the reserve for 
depreciation has been increased by 
$50,000. In the course of this report 
Mark Bredin, vice-president and gen- 
eral manager, says:— 

Our statement shows that, at the close 
of our business year, we had on deposit 
in the bank the sum of $380,803.32. 
This is a reduction from our last report, 
which is accounted for as follows:— 

Our liability to creditors is reduced 
by the sum of $102,986.36, as we are 
now paying cash for the most of our raw 
materials. We also purchased Victory 
Bonds to the dmount of $100,000.00, so 
that our general finances are in an even 


stronger position than at the close of 
our previous year. 


You will note that our outstanding 
bonds are reduced by the sum of $36,- 
793.09, as we took advantage of a favor- 
able opportunity to purchase $23,400.00 
of bonds for the figure of $21,650.02. 
This is in addition to our regular annual 


reduction of one per cent (1%), or 
$12,500.00 


During the year our trade throughout 
Canada has come under the control of 
the Canada Food Board, and we have 
been under a license from said Board 
since March, 1918, and we are now mak- 
ing monthly reports to that Board in 
addition to those already made to the 
Labor Department at Ottawa. " 

The price of wheat having been fixed 
by the Commission of Grain Supervisors 
in the early part of last season, has 
standardized the price of flour and,: to 
a very great extent, the price of bread, 
so that we have not experienced the fiuc- 
tuations of 1916 and 1917. 


BOX COMPANY SOLD 


Martin Corrugated Now Controlled by 
Thompson & Norris Co. 

Negotiations are practically com- 
pleted for the sale of the Martin Cor- 
rugated Paper Box Company of To- 
ronto to American interests. The 
Thompson & Norris Co. of Canada, a 
newly formed subsidiary of the Am- 
erican concern of Thompson & Nor- 
ris, are the buyers, and when the 
transaction is completed the business 
of the Martin Company will be under 
the name of the new firm. 

The Martin Corrugated Paper Box 
Company, capitalized at less than 
$50,000, has a moderate factory and 
equipment located on Pape Avenue 
and the Esplanade. 

It is understood that-the new in- 
terests intend expanding the plant 
and operations of the Martin Com- 
pany and already have opened nego- 
tiagjons for the property and plant of 
the Ganadian Art Stone Company, ad- 
joinigg the Corrugated Company. 


ADA 
JULY BANK STATEMENT 


Continued Growth in Savings Ac- 
counts a Feature 
‘““OTTAWA.—The statement of the 
Canadian chartered banks for July 
shows continued growth in notice de- 
posits which now total $992,000,000 
as compared with $966,000,000 at the 
end of June, an increase of $26,000,- 
000 for the month. Demand deposits 

are slightly lower at $549,068,651. 

Call loans in Canada dropped ap- 
proximately two and a half millions 
while call loans outside decreased al- 
most $3,000,000. Current loans in the 
Dominion increased $6,600,000 and 
outside fell off to the extent of 
$4,000,000. 

Total assets amount to $2,379,500,- 
000 as compared with $2,072,600,000 
at the end of July last year. 


BRITISH PRODUCERS 
OPPOSED TO ALIENS 


Would Keep Foreign Capital 
and Interests Out of the 
Empire’s Affairs 


LONDON.—The Business Commit- 
tee of the British Empire Producers’ 
Organization, which claims to repre- 
sent the bulk of the Empire’s_pro- 
ducers and manufgcturers, passed ari 
omnibus resolution at a recent meet- 
ing with regard to the report of Lord 
Balfour of Burleigh’s Committee on 
the commercial and industrial policy 
of the Empire after the war. It ex- 
presses at the outset its dismay and 
alarm at the Government’s: delay in 


making public its post-war economic 
policy. 


In reference to the Balfour Commit- 
tee’s report the following are among 
the recommendations made: (1) That 
agriculture, food, sugar, meat, and 
timber should be added to the list of 
essential industries, calling for special 
treatment. (2) That under no cir- 
cumstances should alien interests or 
capital be allowed to control the de- 
velopment of Empire resources. 

As to enemy aliens, it is recom- 
mended that the Dalziel Committee’s 
report be acted upon subject to cer- 
tain amendments. One of these is that 
all certificates of naturalization 
granted to enemy aliens since 1910 be 
dealt with, not those issued since Jan- 
uary 1, 1914, only, as suggested by 
the Dalziel Committee. The Govern- 
ments of the Empire are recommend- 
ed to establish an “Imperial Bank of 
Industry.” 

The Organization disagrees with 
the recommendation that protection 
“shall only be given where an indus- 
try proves that it is efficient and un- 
able to fight foreign competition” and 
urges that each industry should be 
dealt with on its own merits, and 
“that industries shall be stimulated by 
adequate preferential treatment where 
there is reason to believe that produc- 
tion can be efficiently or economically 
increased within the Empire.” It is 
argued that to wait until an industry 
has proved that it is unable to meet 
foreign competition would be to give 
competitors a start in the commercial 
struggle which it would be difficult, if 
not impossible, to undertake. 

Another recommendation of the or- 
ganization is “that Allies and neu- 
trals should only be admitted to trade 
in this country on equivalent terms 
to those which this country is admit- 
ted to trade in those countries, and 
under no circumstances on as good 
terms as those under which other 
parts of the Empire are admitted to 
trade here.” Again, it is recommend- 
ed that no enemy subjects should be 
admitted to trade in this country for 
ten years after the war; that rates of 
inland rail and water carriage should 
be revised to “make it impossible for 
goods from overseas to be delivered 
at inland points cheaper than home- 
produced goods, and that rates of 
ocean freights should be so regulat- 
ed as to make it impossible for the 
freight charged on British goods to 
and from British ports to be greater 
than that charged to and from foreign 
ports. 


TAXING MUNICIPALS 


Committee’s Announcement Causes 
Little Apprehension in United 
States 


Judging by the action of the mu- 
nicipal bond market during the last 
week or ten days, it would not ap- 
pear to the Bond Buyer that the an- 
nounced intention of the House Ways 
and Means Committee to tax state 
and municipal bonds had caused a 
great deal of apprehension among 
either bond dealers or the millionaire 
seekers of tax-proof securities whose 
visage seems to haunt certain mem- 
bers of Congress. The market for 
New York City bonds is described 
as having been quiet and the generai 
municipal market has continued 
along its even way, a few fairly 
good-sized issues having been mar- 
keted at good, but not extraordinari- 
ly high, prices. 


NO EARLY SIGN 
OF PAYING OFF — 


_ CAR DIVIDENDS 


Directors Have First Meet- 
ing Next Week to Con- 
sider Question 


ee 


WILL VJSIT PLANTS 


To Get Familiar With Position 
of Company and Financial 
Requirements—Stock Will 
be Held for Developments 


Some difficulty has been exper- 
ienced in arranging for a meeting of 
the complete Board of the Canadian 
Car & Foundry Company, partly ow- 
ing to the holiday season, partly to 
the fact that a number of the new 
members are themselves in charge of 
large organizations, and partly be- 
cause now three members live in New 
York City. The date of August 29 
has been chosen for the first meeting 
of the full Board, in which the great 
majority will be new to the details of 
the working of the company.. Great 
interest attaches to this meeting and 
others that will follow as a result of 


the struggle for changes on the Board 
that terminated with the radical 


changes that were brought about at 
the recent annual meeting. 

The main subject in which the aver- 
age investor is interested and the 
Street generally is the policy that will 
be adopted towards the payments of 
the deferred dividends on the prefer- 
red stock of the company that now ex- 
ceed 25 per cent. There have been 
expectations that some action would 
be taken at once and a second pay- 
ment ordered in addition to that of 
3% per cent. that was made in June. 
Reports of the earnings of the com- 


pany agree that the present average 
is close to $500,000 a month, and re- 
marks of the President, Senator 
Curry, led to the belief in many quar- 
ters that the whole of the arrears 
would be met within the next year. At 
the time THE FINANCIAL POST dis- 
couraged this view, and susequent de- 
velopments only confirm the stand then 
taken. Indeed the information at our 
disposal in advance of the directors’ 
meeting is that no action will be taken 
at present, and it may be several 
months before a definite policy is 
adopted. The position that would ap- 
pear to be taken by the most of the 
new members is that they are in no 
position to decide how far the com- 
pany’s finances are in shape to start 
dividends, nor to what extent the 
money otherwise available for this 
purpose should be diverted to meet the 
heavy expenditure that is required 
now and will be for months for raw 
materials. It is felt that the banking 
indebtedness of the company, running 
up to five, six, and even eight millions 
in the past, has been too large in pro- 
portion to the liquid assets of the com- 
pany. Indeed there is a feeling that 
the company should be conservative 
in accepting new orders that involved 
such large advance expenditures with 
the heavy calls on the banks that 
would be necessary. 


To Test Profits 

There will “be a disposition, it is 
understood, to test the estimates that 
have been made of the large profits, 
running now, according to announce- 
ments to the rate of $6,000,000 a year. 
That is with the tendency to provide 
for future possibilities it is thought 
by some that great care should be 
taken to make all necessary provision 
for depreciation;-etc., before the item 
of “Net profits” is determined. More- 
over, it has been arranged, THE FIN- 
ANCIAL POST is informed, that the 
members of the Board shall make vis- 
its at the earliest moment to all the 
plants of the company, at Fort Wil- 
liam, Montreal and Amherst, N.S., so 
that they may be in an intelligent 
position to deal with a dividend policy. 
The Board will have the advantage of 
the opinion of several steel and iron 
experts who are now members. 

Thus it would appear that the new 
directorate will be in no hurry to de- 
clare a policy in the matter of divi 
dends. On all hands it is agreed that 
that the company has before it a long 
period of steady prosperity, the more 
so that the greater part of the busi- 
ness in hand and in sight is along the 
line of car building for which it was 
originally formed. There are thous- 
ands of cars still on order, and the 
output continues to keep up as there 
have been good deliveries of the plates 
from the United States. At present 
there is some delay in securing plates 
from the Nova Scotia Steel & Coal 
Company ,and this.may retard pro- 
duction to some extent, but in spite of 


MAISONNEUVE’S DEBTS 


A Lean of Four Million is Contem- 
plated by Montreal 


It will require the sum of $4,000,000 
to meet liabilities incurred by Mont- 
real through the annexation of Mai- 
sonneuve and the Administrative 
Commission are asking the city coun- 
|cil for authority to make loans of 
| $3,300,000 and $700,000 to cover this 
| amount. If approved by council at a 
special meeting next Friday, the Bank 
of Montreal will call for tenders for 
a loan. 


RECIPROCAL TRADE 
COMPACT WITH Us. 


j 
'Foreign Imports Arriving at 
| U.S. Ports Will Now Come 
to Canada 
Special to THE FINANCIAL POsT 
OTTAWA.—An important arrange- 
ment has been reached between the 
War Trade Boards of Canada and the 
United States whereby reciprocal 
licenses will be issued for internation- 
|al rights in the transportation of 
| ocean shipments arriving on either the 
Pacific or Atlantic coasts. This 
means that if a Canadian importer 
has an opportunity to get a shipment 
of goods to North America via a 
steamer booked for an Arrerican port 
he can complete the arrangement 
through the Canadian War Trade 
Board without going to Washington 
and thus get his consignment through 
to Canada without tariff complica- 
tion. The same privilege will be ex- 
tended to an American importer who 
has an opportunity to secure space on 
a vessel coming to a Canadian port. 
It can readily be understood that 
with the present unsettled conditions 
in the shipping world it will mean a 
great deal to importers :f they can 
work out ean arrangement on this 
basis. Just recently a Canadian 
leather importer had a chance to get 
a shipment of sheep skins from Aus- 
tralia through on a boat coming to an 
American port but before he could 
make the necessary arrangements at 
Washington the opportunity had been 
lost. Had the importer been able to 
get a license at Ottawa immediately 
on application the shipment could 
have been arranged. 


B.C. ELECTRIC CO. 
IS NOW DEFIED 
BY MAYOR GALE 


Continued from page 1 
public information upon this point a 
statement covering the gross operating 
expenses and revenues of all B.C. Elec- 
tric and subsidiary company activities in 
British Columbia. The statement showed 
net revenues of $402,000 and that $45,- 
718,944 of capital was invested in the 
railway, light and gas utilities. The re- 
turn also showed interest earned at the 


rate of 2.96 per cent.-before providing 
for bond interest. 


“We are advised by our counsel that 
the company has power to enforce the 
six-cent fare and we, therefore, intend 
to continue charging that fare. In- 
creased fares have been granted by com- 
missions to about 200 companies in the 
United States and we do not believe the 
citizens of Vancouver desire any action 
which might render it impossible for the 


pret car system to continue its opera- 
ion.” 


All efforts to come to an amicable 
agreement of the difficulty have thus 
far come to nought, although a con- 
ference between the city and the com- 
pany as well as Attorney-General 
Farris was held during the week and 
which Mayor Gale left abruptly. It 
is said that the next step will be the 
issuance of an injunction compelling 
| the railway to charge the original 
fare of six tickets for a quarter. 
| Provided the company, in such an 
eventuality, decided to remove its 
cars from the streets, the provincial 
Government has agreed to at once 
apply for a writ of mandamus to 
compel the company to give the ser- 
vice which its franchise calls for. 

In the meantime a report comes 
from Victoria to the effect that the 
mayor and council of that city pro- 
pose to enter into negotiations with 
the B. C. Electric for the purchase 
of all of its holdings on Vancouver 
Island. When apprised of this fact, 
Manager Kidd announced that he 
would be willing to entertain an offer 
at any time for the holdings of the 
company but he did not wish to deal 
with the sale of any particular unit 
without the whole enterprise. 

Coincident with the trouble between 
the British Columbia Electric Railway 
and the city of Vancouver and the 
threatened injunction over the ques- 
tion of car fares comes the an- 
nouncement by Attorney-General 
Farris of the Government’s intention 
to appoint a Public Utilities Commis- 
sion to handle such situations as that 
which obtains in Vancouver. The 
commission will be equipped with 
wide powers not only over public 
utilities but also over municipali- 
ties. It -will have authority simi- 
lar to the Dominion Railway Board 
to hear and investigate complaints, 
make orders as to service and im- 
provements, fix the rates to be paid 
and make investigations into the af- 
fairs of companies for the purpose 
of ascertaining what the actual fin- 
ancial returns are. The necessary 
power to force the rulings will be 





enacted, said the Attorney-General. 
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and we, therefore, intend . 


WAR MUNITIONS 
SHOW DECLINE 


Shipments of Cartridges 
Much Smaller in April 
Than Year Ago 


FOODSTUFFS LARGER 


Heavy Consignments of Cereals 
Indicate Canada’s Important 
Part in Supplying Food 
For Allies 


Special to THE FINANCIAL POST 

NEW YORK.—Exports of war ma- 
terials and foodstuffs from Canada to 
the allies during the month of April, 
the first month of the Dominion’s 
current fiscal trade year, were valued 
at $47,604,000 compared with $49,343,- 
000 in April, 1917, according to the 
special compilation maintained by 
THE FINANCIAL POST. ° 

The April war export figures com- 
pare with $69,951,000 in January, 





- $64,475,700 in February, and $66,526,- 


900 in March. The curtailed figures 
for April had been anticipated inas- 
much as the preliminary trade returns 

























enn eneneerence CLTttet 


QUEBEC BRIDGE 


Big StructurecdNow Ready to be Taken 
Over by Government 

The severe tests made of the Que- 
bec bridge this week are regarded by 
the Dominion Railway Department as 
very satisfactory. The bridge will be 
formally taken over by the govern- 
ment within a few days. 

For the past six months the Rail- 
way Department has been operating 
trains over the bridge, and recent 
tests were regarded as the most se- 
vere to which the structure could be 
put. 


SALES OF SUGAR 
TO BE REGISTERED 


A New System Under Regula- 
tions Passed by the Canada 
Food Board 


According to a new regulation of 
the Canada Food Board, it will be 
necessary for all parties under- 
license of the Board, who handle 
sugar, to submit to a system of regis- 
tration of sales. Certificates will be 
supplied and after September 1 it 
will be impossible to procure sugar 
without the presentation of these cer- 
tificates. A further clause in the 
order requires a declaration of the 





for recent months have shown sub- | amount of*sugar used during the year 


stantial contraction. 

The April figures bring the total of 
Canada’s war exports during the 
period of the war to $2,810,251,500. 
Canada’s exports of essentially war 
commodities for the entire period o 
the war to the end of April, 1918, 
aggregate $1,062,641,900, and of food- 
stuffs, $1,747,610,600. 

The total value of United States 
shipments of war supplies overseas 
from August, 1914, to June 1, 1918, 
appears as  $5,035,790,000. This 
amount does not include the value of 
shipments of foodstuffs. 

The figures given out during the 
yast week by the Imperial Munitions 
Board, which shows the total value of 
contracts placed in Canada to’May 31, 
1918, as $1,200,000,000 (being for 
shells, raw materials, supplies, etc) 


offer a very clear indication that the 


compilation recently undertaken by 
THE FINANCIAL POST regarding 
war orders and war exports is closely 
estimated. 

Less Munitions of War 

Analysis of the April exports indi- 
cates that an alarming decrease in the 
shipment of war munitions occurred. 
Compared with the April, 1917, 
figures there was a decline of $23,- 
000,000, the falling off being chiefly 
in the item of cartridges, which fell 
from $24,049,000 in April, 1917, to 
$4,251,100 in 1918. Aeroplane or 
aeroplane parts which began leaving 
Canada just about a year ago continue 
to show an interesting increase in the 
volume of shipments. Exports of au- 
tomobiles and auto parts also con- 
tinue to increase. 

The figures of Canada’s exports of 
foodstuffs are a revelation of the 
Dominion’s self-sacrifice. In April, 
1918, shipment of foodstuffs out of 
the country was double that of April, 
1917, the exact figures being. $35,136,- 
600, against $15,831,100, the increase 
being made up’ almost wholly in 
cereals, the item of breadstuffs, 
mounting from $9,312,600 a year ago 
to $28,456,900 this April. 

The following table summarizes the 


development of the Canadian war ex- | 


port trade: 

Period ° War Commodities. 
Fiscal year 1914-15......... $32,891,200 
Fiscal year 1915-16......... 149,463,600 
Fiscal year 1916-17......... 383,442,200 
Fiscal year 1917-18......... 484,377,500 


Month of April, 1918........ 12,467,400 


Total War Commodities. .$1,062,641,900 
Foodstuffs 


Fiscal year 1914-15......... $187,011,300 
Fiscal year 1915-16......... 332,455,900 
Fiscal year 1916-17......... 482,619,400 
Fiscal year 1917-18......... 710,387,800 
Month of April, 1918.......: 35,136,600 





Total Foodstuffs ........ $1,747,610,600 
The following figures analyze the 
war exports of the country during the 


month of April, 1918: 
War Munitions 


SMANINOR © oo os saxiwcsvseeahe $1,876,600 | 
SNEMNNOE so. s0s bakbeaes eaaae 4,251,100 
ND ge, ecu epee 72,100 
MOUUBUROD cic. rss okkceaedus 76,300 


Gasoline launches .. ........- 
Wi 


BR abu sata whew ech Vee Meese ie 82,800 
BME 5s Sano cescapsd teenie ee $6,358,900 
War Accessories 
BOONE i cosidnsdcdwensave ween $346,000 
ONG Parte oes c newidsconnseee 127,800 
Scientific Instruments ......... 22,200 
eee 
: War Supplies 
Semiiem .. ok ck $ 763,400 
SMINOD sis cas cate vei cements 612,800 
MO = akin is at seca de Galen a 0,90 
MEE o6 . iinnc aaah wee 
Chemicals, drugs, etc. ........ 1,453,300 
reer eS 733,300 
Harness, saddlery, etc. ........ 200 
MOON. 0 sax onattin cacud <Gateoels 
OU ta y's pits wash ncins Gb ckN Swe 
NE sas acs vaca hocking 768,700 
Rubber boots .... .......... 123,800 
Rubber tires 103,600 





Total 
Foodstuffs 

DoeitinGe® c.6 isi. heen $28,456,900 
FOU esis e cain chtahg vegies 1,123,600 
Nous cSniion sn Seon aeeee 63,500 
Milk ipa Gas cna sca BA SAT Me 257,100 
Provisions 4,797,200 
Vegetables 
Otek de eh Se 

Total 


| 1917. This fact naturally suggests 
T that a proportionate curtailment of 
consumption is in the wind. Addi- 
tional weight is given to this prob- 
ability by the recently announced con- 
clusion of the International Sugar 
Commission, that there would have 
to be a 40 per cent. cut in household 
| consumption if the present stocks 
were to prove sufficient. It is gen- 
erally understood that in place of the 
suggested per capita limit of con- 
sumption, there will shortly be issued 
an order that will make this limita- 
tion obligatory. It is understood too 
that all restaurants will be placed on 
the restricted basis in operation in 
the United States, two pounds of 
sugar per 90 meals served. 

These restrictions are made neces- 
sary by the changed conditions since 
the original allocations were made. 
| Last reports speak of an actual fall- 
ing off of 273,887 tons on the earlier 
estimates of production, while nearly 
two million tons are tied up in Java 
owing to the inability to wet the ships 
to move it. 
else the transportation problem puts 
a very serious aspect upon the situ- 
ation. The largely increased demands 
for shipping to transport American 
troops has cut to the limit the ship- 
ping once devoted to the sugar trade, 
and as.a result stocks in Cuba are 
still heavy for this time of year while 
reserve stocks in Canada and the 
United States are negligible. 

During the past week or so “some 
Cuban sugar has been released by 
the British Government for Canadian 
refiners, while at least one cargo of 
San Domingan sugar has also reach- 
ed this country. This puts the Cana- 
dian trade in a slightly better posi- 
tion, though the best that can be ex: 
pected is supplies sufficient to meet 
a materially curtailed demand. 


BETTER TO ADAPT 
OLD HOUSES THAN 
TO BUILD NEW 


Continued from page 1 _, 
| rental return, the outlook for a re- 





| adjustment period after the war with 
| people possibly flowing back into the 
| country—“back to the land”—rather 
| than staying around the cities work- 
‘less when war activities wane, there 
is reason for the ‘uncertainty of 
capital. For the same reasons there 
is little to commend in hasty action of 
the government in pouring forth ad- 
vances for building purposes at in- 
terest rates under the market. If un- 
wise for the private investor to build 
new houses at present costs with war- 
end risks to take, then all the more 
unwise, and even wrong of govern- 
ments to do so with public funds. This 
view is held by many responsible men 
in charge of the funds of large con- 
cerns, and while by encouraging in- 
dustrial development within the coun- 
try the Canadian Government may 
ensure after war prosperity to offset 
after-war difficulties, and so may en- 


sure power on the part of people to 
pay without hardship rents that will 
give a return on the present invest- 
ment-in building, the most approved 
business policy to improve housing 
conditions as they are to-day is the 
policy. of adapting large well built 
houses to accommodate more than one 


| family. 


30,900 | DDR HON aR 
131,800 | BRITISH CANADIAN AND GENER- 


| AL INVESTMENT COMPANY 


| 


the company, presided. 


SE Sactahss: estimated, add $2,000,000 a year to 
cacdcapipitcbieioaa sma $86,186,600 ! the payroll. 
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Aside from everything | 






































































On page 16 will be found account 
15,800 , of proceedings and the chairman’s ad- 
874,900 | dress at the seventh annual general 
meeting of the Britsh Canadian and 
General Investment Company held in 
London, England, on July 25, 1918. 
Sheet teen eee ene ees $5,612,500 | Mr. Charles P. Johnston, chairman of 


Geet ghia 
Wage increases awarded by the Na- 
tional War Labor Board to employees 
of the General Electric Company, 
315,600 | Schenectady, N.Y., plant will, it is] has 






MAY NOT GO ON 


Drastic Regulation of Auto- 
mobile Industry in the 
States 


WAR BOARD EXPLICIT 


Letter to Pleasure Auto Manu- 
facturers Indicates That 
They May go Short 
of Materials 


Automobile manufacturers in Can- 
ada are awaiting announcement from 
Washington of the full extent of re- 
strictions expected upon the manufac- 
ture of pleasure autos in the States. 
The effects of curtailment of this in- 
dustry for war purposes by the U. S. 
Government will be felt as drastically 
in Canada as across the border. A 
meeting of the War Board was to 
have been held on this matter within 
the past few days, but results of this 
if held have not been réceived at time 
of writing. Meanwhile it is reported 
that stocks of various concerns manu- 
facturing cars for pleasure in Canada 
nave been slightly adversely affected 
by the period of uncertainty. 


A Rayxof Hope 








While it is felt that the U. S. War | 


Board may very probably press the 
restriction upon pleasure car manu- 
facture to its utmost limit of real 
benefit as regards war preparations 


and munitioning, still there is an in- | 
dication that provided manufacturers | 


are agreeable to giving Government 
needs first call, and to manufacture 
cars for pleasure only after Govern- 
ment needs are fully satisfied, there 
may be in this a sufficient relaxation 
to ease the situation. 

War Board’s Letter Firm 

The letter of the U. S. War Board 
to the manufacturers of cars in the 
States is nevertheless uncompromis- 
ingly explicit, indeed peremptory. It 
is the firm tone of the letter which 
causes concern of the auto manufac- 
turers in the Dominion for Canada’s 
auto construction industry is quite 
dependent upon United States mate- 
rials and manufactures. The War 
Board letter is as follows: 

“We note that manufacturers volun- 
tarily agreed among themselves to cur- 
tial the production of passenger cars 50 
per cent. While this is clearly a step in 
the right direction and furnishes a 
basis for each and all of the manufac- 
turers without further delay to make 
appropriate reductions in selling, gen- 
eral and overhead expenses, still, it is 
only a step, and further curtailment is 
inevitable. 

Cannot Get Supplies 

“Fairness to your industry impels us 
to frankly state that the situation as it 
is presented to us to-day indicates very 
clearly that there will be little, if any, 
of the principal materials requirede in 


able for non-war industries after war re- 
quirements shall have been provided for, 
and the War Industries Board cannot at 
this time make any promise whatsoever 


of steel, rubber, or other materials for 
any definite period in advance. We 
strongly believe that it is to the best 
interest of your members and all other 
manufacturers of passenger automobiles 
to undertake to get on 100 per cent. war 
work as rapidly as possible not later 
than January 1, 1919, for in no other 
way can you be sure of the continuance 
of your industry and the preservation of 
your organization. 

7 Take Firm Stand 

“No material will be furnished to any 
assenger automobjle manufacturer until 
c has filed with this board a sworn 
statement embodying the information re- 
quested on July 16, coupled with an 
agreement to furnish this board with 
such additional information from time to 
time as it may require.” 

The information required on July 
16th and referred to in the letter was 
an inventory of all stocks of mate- 
rials in hand. Until this is received 
the War Board refused to supply per- 


mits for any more materials for pleas- 




























of the existing surplus stocks of steel, 
etc., which are said in some cases to 
be sufficient for six months’ produc- 
tion at capacity, will be commandeer- 


ed for war construction purposes. But 




























used indirectly or directly fo war 
needs o essential civilian needs will 
be permitted to construct where 


their ordinary operation. 
May Boom Old Car Business 

























































to the deevlopments. 













payable September 30. | - 


_|Advertitsing Experts of 


| has openly handed over a large sum 


the construction of passenger cars avail- | 


regarding the supply to your industry | 


manufacturers of heavy motor trucks | 


pleasure cat makers are banned from 


A side slant in the way of a pecu- | 
liar business boom may be brought 
about if the U. S. War oBard enforces 
the ban on pleasure car construction 
as anticipated. This will be a boom 
in old and used cars. There will be 
every opportunity for ingenious re- 
construction, and brisk business in 
sales of these cars both before re- 
building and after they have been re- 
built may perhaps be counted upon. 
In the meantime absolute decision is 
awaited from Washington, but Cana- 
dian manufacturers ee on vg 

85 per cent. of their mate- 
ao ae abe ceiimaaliiin are alert | Besides the contract awarded to the 





Country Offered Services 
But Were Not Heeded 


Continued from page 1 
that the government should have act- 
ed upon their offer or adopted a plan 
along similar lines. . 


As matters stand the government 


of money to the Canadian Press 
Association, and the impression creat- 
ed throughout the country will in- 
evitably be that the government is 
simply purchasing goodwill’ and not 
entering into a business transaction. 
That this impression should be creat- 
ed is bad both for the government and 
for the press of the country. It par- 
ticularly unfortunate because it is so 
completely unnecessary. It is not in 
any sense of the word necessary to 
purchase the co-operation of the press 
of the country. Willingness on the 
part of the publishers to do all in 
their power to help has always exist- 
ed and has been evidenced in countless 
ways since the war began. It is an 
injustice to the publishers of the 
country that they have been placed in 
a position where their good faith 
;could be impugned—an __ injustice 
| Which they would have prevented had 
| the opportunity been given them and 
| Which they individually will place at 
| the door of the officials who have 
| dragged the Canadian Press As- 
| sociation into such an invidious posi- 
| tion. 

It is a matter of plain business fact 
| that publieity is needed to make the 
| Victory Loan a success and that the 
| publishers have it in their power to 
| supply that publicity. The govern- 
ment, properly enough, is prepared to 
| pay for this service. Had a proper 
plan for spending the money been de- 
vised, the transaction could not have 
appeared in any other light than as 
| a legitimate business deal. It is very 
| unfortunate from the standpoint of 
| the publishers that they have been, 
| through the pressure exerted by their 
| own officials at Ottawa, placed in a 
| position where the rendering of a 
| business service is made to appear in 
| the light of a successful effort to ex- 
| tract patronage. In view of the sin- 
cerity that the individual - publisher 
| has shown in his co-operation with all 
| patriotic movements, it is an insult to 
| him that the payment for a legitimate 
| service must come to him on a basis 
that leaves the impression of pro- 
| fiteering. 





| FAVORS. AN ADVISORY COM- 
| MITTEE 

Special to THE FINANCIAL POST 
MONTREAL.—“The position taken 
|by THE FINANCIAL POST in op- 
posing the handing of the appropria- 
| tion for Victory Loan advertising to 
the Canadian Press Association 
should be highly commended. I -am 
very glad you have taken up this 
| question and hope you will be success- 
ful. The business people of Canada 
want the money to be spent so as to 
get the best results which are 
; impossible under the system chosen. 
|I am thoroughly opposed to placing 
|in the hands of any association an ap- 
| propriation that will be received by 
|that same association. It is very 
|weak. It is a disgrace.” This is the 
|Opinion of F. W. Stewart, genera! 
‘manager of Cluett, Peabody Ince. of 
|Canada, retired president of the 
Montreal Publicity Association and 
{chairman of the Advisory Advertising 
Committee of the Canada Food Board. 

Speaking from twenty-five years’ 
experience in national advertising and 
the past year’s results of patriotic 
service at Ottawa for the Food Board, 
Mr. Stewart declared to-day that the 
Government could have at its dis- 
| posal without one cent of cost the ser- 
| vices of the best experts in advertis- 
ing in Canada, men who spent every 
day studying the most valuable me- 
diums for their appropriations— of 
| newspapers, magazines, posters, street 


| 


ure car construction. Probably some | cars, etc. 


| “They are only too anxious to be 
| allowed to give their services to the 
Government not only for the Victory 
Loan campaign but for any other ad- 
vertising work.” he said, 

Mr. Stewart’s proposal is.that an 
| Advisory Advertising Committee 
| should be formed of the most capable 
ae experts in Canada who 
| should map out a campaign of adver- 
'tising the loan. Select the mediums 
|and place the advertising at straight 
|commercial rate. This course was 
adapted in the case of the Food Con- 
| trol Board and had worked success- 
\fully. Indeed the suggestion had 
been made to the Government that all 
‘their advertising campaigns, finance 
| department, agriculture, etc., should 
| be in charge of a single body like this 
‘but the Press Association had blocked 
‘the plan, There would be a “Buyers” 
| Advisory Committee and Seller Com- 
| mittee, the latter to check up th 
| plans of the advertising experts as to 
| feasibility or make other suggestions. 
| 








Davis Shipbuilding Company, Quebec, 
a few days ago for two steel steame7s 


The British America — | of 5,100 tons each, the company has 
an interim dividend of | 
6 per cent. on the ordinary shares, | sessels 2% feet in length for the 


secured a contract to build 12 wooden 


French government. 







































BANKING SERVICE | 
This Bank pe every facility for the - 


— and efficient transaction of al 


inds of banking business. 





BRANCHES ‘IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 


POINTS : 
London, Eng. México City New Yerk 
Portland, Ore. San Francisco, Cal. Seattle, Wash. 











































INCORPORATED 1869 


Capital Paid Up - - - - $ 14,000,000 
Reserve and Undivided Profits - 15,000,000 
Total Assets - - - : 386,000,000 
















HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. 
FE. L. Pease, Vice-President and Managing Director. 
C. E. Neill, General Manager. 
520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 
CONSE ieee VAC ee es che Oe eee ebaenee 455 
Newigumeianee .% k's ncdcd coteaneas! cba 6 
WGC MINN ov aa 10 bid cb eOe Wacaas uae 47 
Central and South America ...... ...... 9 
SHOT CRRMUCOINNED oak candor Fé Osten aot 1 
Cie COW BONE oak cs cQcdececdURaban 1 
Great Britain (London) ...........++ sees 1 


520 
LONDON, ENGLAND 


| | NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts. 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 










There Are Different Kinds of Executors 


Persona] Executors die—often in the midst of administering an estate. 
That means trouble, delay and almost certain loss. The Trust Com- 
pany is perpetual. If one of its officials dies, the others continue his 
work without an hour’s interruption. A Trust Company’s work is 
organized and systematic, and, having more at stake than an individual, 
is more careful. . 


Appoint this Company your Executor. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-Pres. 
Toronto Office > - - Royal Bank Building. 
. F. Hobkirk + - ~ > - Manager. 








LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED  - £31,304,200 
CAPITAL PAID UP - - 5,008,672 
RESERVE FUND - ~- 4,000,000 
DEPOSITS, &c. (Dec., 1917) 174,697,945 
ADVANCES, &. do. 61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES, 


Colonial and Foreign Department: 17, Cornhill, London, E.cC. 3. 
London Ag: ncy of the IMPERIAL BANK OF CANADA. 


















The Agency of Foreign & Colonial Banks is undertaken. | 











‘French Auxiliary : 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED, 









THE HOME BANK MONTHLY 


The editor of “The Home Bank Monthly” will be pleased to mail 


current issues of the publication, post paid, on application. Address: 


“ThetHome Bank Monthly ” 


The Home Bank of Canada 


8-10 King Street West 
; TORONTO 


A Copy Mailed to Your Address Post Paid 





TheWeyburn Security Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HBAD OFFFICE, - WEYBURN, SASK. 


ECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mecgend, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mer., Weyburn, 


A General Banking and Foreign Exchange Business Transacted. 
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NEWS OF SECURITIES — Further Activity, but Future Uncertain _ 


ITH a continuation of optimistic war news from the front acting 
W:: a favorable sentimental factor, a measure of public interest has 

been aroused in the Canadian stock markets and during the earlier 
days of the week there was considerable activity in several departments. 
This public support has tended to give impetus to a movement which at 
first bore a professional character and has, therefore, borne out the judg- 
ment of those who took advantage of a sound technical position upon which 


to build for an advance. 


It has been largely a local affair so far as the 


Canadian exchanges are concerned and hot a reflection of New York where 


conditions have been dull; however, 


in this connection it must be remem- 


bered that Toronto and Montreal did not show much response to Wall 
Street’s advances a few weeks ago. 


Late reports indicate a wearing 


off of the demand and some profit- 


taking. Opinion is divided as to whether the top has been reached for 


the time being or whether prices may be raised further. 
evidently depends upon the public in this connection. 


Everything 
If support is given 


the prices may be carried higher but the more conservative element is 
of the opinion that the time has not yet arrived when a sound constructive 


movement may be expected. 


The war news is having its sentimental 


effect upon the public but there is not yet in sight a change in the military 
situation as a whole to indicate in any definite way when the end of the 


war may be looked for. 


With heavy war financing in sight anything like 


a stock boom is not likely to receive encouragement from the money 


interests. 


Hayden, Stone & Co., Boston: So far as the immediate action of the market 
is concerned, money is still the controlling feature., This week recourse has 


had to be made to the “money 
attempt at a broad market uplif 


ool.” 
would be quite out of the question, as this 


Naturally, under such conditions any 


would have to be accomplished by borrowed funds. 
J.S. Bache & Co., New York: The market is under great pressure to advance 


and normally would do so, but the complete control of money prevents. 


Funds 


in enormous amounts are needed for Government operations and the approach 
of another loan campaign makes it expedient to reserve the country’s surplus 


funds for this operation. 


Henry Clews & Co., New York: In brief there are five important factors now 
bearing on the market situation: (1) the war; (2) the coming Liberty Loan; 


(3) the new tax law now before Congress; (4) the railroad contracts which are |. 
soon to be signed; (5) the money situation. 


The banks, trust companies and 


bankers naturally will continue to provide money for all legitimate business 


needs, 
for the present at least, therefore the 


lethargy, with at times a hardening tendency. 


But it is not probable that they will countenance any undue speculation 


market is likely to remain in a state of 
A gradual improvement, however, 


‘in prices and activity will do much to promote the successful flotation of the 
coming loan, as it will create optimism, and in these times optimism is a com- 
parative stranger in Wall Street, though a familiar element in almost every other 


line of business. 


Greenshields & Co., Montreal: The pronounced rise in prices of Canadian 
stocks in the past few weeks has justified the optimism with which we viewed 


the market in the early part of the year. 


The advance has proceeded on the 


solid foundation of a well-liquidated position speculatively and low prices 


relative to equities and dividends. 


Despite the present strength of the market, 


however, we are not inclined to look for a bull market until prospects of peace 


become more elearly defined. 


STEEL 


Steel Group Popular in the Market 
—Price Fixing Has Not Yet 
Been Settled in Canada 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


The street seems to be more or 
less filled with rumors of bonuses 
and extra dividends, and it may be 
that this talk has something to do 
with keeping the prices on an up- 
ward trend. At best the talk is 
simply of the rumor variety. Ex- 
tensions, additional equipment, inves- 
tigations into post-war possibilities 
and preparations for caring for busi- 
ness when war orders cease are of 
much greater importance than the 
tossing out of a few extra dollars to 
each individual shareholder. It is 
going’ to take money for some of the 
Canadian war industries to line up 
for peacetime trade. In some cases 
they will have to get out and re- 
cover their former market, which has 
been largely neglected for months 
past—in some cases years. The suc- 
cessful manager is not approaching 
such a period with. any degree of 
cocksureness, and if he has stiff 
financial backing from his war earn- 
ings he will be better equipped than 
had he passed out his earnings in 
the way of bonuses. Canadian steel 


_stocks pay well at present dividend 


quotations, and although there are 
cases where an extra dividend could 
be pAid quite handily, there are other 
instances where a conservation of ke- 
sources is certainly the safe course 
to pursue. 

The production of steel proceeds 
well. The falling-off anticipated 
during the hot weather has not been 
three per cent. Certainly that is a 
much better showing than usual. The 
war has a tremendous appetite for 
anything that looks like steel. Pro- 
duction reaches a certain limit, and 
immediately the War Industries and 
the Emergency Fleet Corporation of 
United States place their require- 
ments at a point away and beyond 
the production attainments. A larger 
percentage of the steel turned out at 
the furnaces is being used than for- 
merly. In the early days of the mu- 
nitions production there used to be a 
large amount of discard steel. Close 
examination brought out the fact that 
there was nothing fundamentally 
wrong with the material, and a great 
deal of it that was stored in the 
yards of Canadian forges has since 
been sold to American’ smelters. 
There are so many things calling 
for steel in the line of war work that 
it is necéssary that the discard ratio 
be Kept low. 

There is a nice point up now in con- 
nection with the fixing of prices for 
steel in Canada. Some weeks ago 
the trade had its first intimation of 
this movement. The * bers, in ap- 
plying for license to re!case material 
from their warehouses, were asked 
to state the price at which the sale 
was being made. This was complied 
with in almost every case. At the 
mills the Government,:in the case of 
plate, which is the chief requirement 
just now, recognized $7.50 f.o.b. naijj 
as proper and allowed the jobber & 
maximum of $10. It is worth noting 
that in pre-war days plate used to 
sell locally around the $2 mark, and 


there were days when Pittsburgh 
‘sarned it out at a shade over the 
one-dollar mark. The latest request 
of the Canadian War Board is that 
the jobber shall state the cost of the 
material in his wareheuse. The’ job- 
ber takes the position in the most 
cases that the cost of his warehouse 
material is the figure that would be 
required to place the stock he has 
on hand, and the Government, being 
in possession of present prices at the 
mill and freight extras, should be in 
a position to already have the infor- 
mation that it is asking for. In 
brief the position of the jobber is 
that the replacement price is the 
price of his stock, no matter at what 
figures it may have been placed in his 
warehouse at some time in the past. 

Canadian customers are finding 
it increasingly hard to get anything 
definite in the way of a shipment date 
for material from U. S. rollers. The 
disposition of the mills is to make 
shipping dates absolutely blank, as 
they claim they are not in a posi- 
tion to tie themselves up to anything 
definite regarding dates. Very little 
business is booked at all on private 
order for first half of 1919, and ‘there 
is a disposition on the part of both 
furnaces and rollers to let the Wash- 
ington authorities go ahead with allo- 
cations and fill the position of selling 
agents for the time being. 

Last Sales 
Aug.15 Aug.22 Change 

Can. Car. .... 87% 37% + % 
Do., pref. <. 60 90 
Can. Loco., com 62% 
Gen. Elec. .... 102% 
Dom. Iron, pfd. *95 
Dom. Steel. ... 62 - 
N.S. Steel, com 68% 
Stl. of Can., c. 68 

Do,,:-pref.. »«.< O85 
Rus. Motor, pf. 89% 

Do., com. 85 ése0 


1% 
% 


Ro Oo et et 


[++ +414. 
R FKE 


*No sale this week. 


NOVA SCOTIA STEEL 


The death of -N. Bruce Mackelvie, a 
director of the Nova Scotia Steel and 
Coal Co. by drowning at the end of 
the week had a rather disturbing influ- 
ence on the course of the stock. Early 
in the week it declined to 66%, and al- 
though it formed a little later it was 
considered that the removal of the 
director, who had been most prominently 
of all the U.S. interests in reaching a 
basis of amalgamation with Dominion 
Steel, was likely to make the success 
of this movement all the more remote. 
The new President of Nova Scotia, D. H. 
MacDougall, has made a change in the 
personnel of the management of the 
company already in bringing back a 
former superintendent, T. J. Brown, and 
made him general superintendent of the 
operations at Sydney Mines. This places 
him in charge of several large collieries 
and a steel plant. It is understood that 
others who have been closely connected 
with Mr. MacDougall in the past will be 
associated with him in his new position 
as the head of Scotia. 


ALGOMA STEEL 

The position of Algoma Steel and the 
companies connected with it are re- 
viewed at some length in another sec- 
tion of THE POST to-day. Since the 
; outbreak of the war the Algoma Steel 
| Corporation has greatly improved its 
plant, both in regard to capacity and effi- 
ciency. Four years ago two-thirds of its 
steel furnaces were Bessemer and one- 
third open hearth. Now, having “scrap- 
ped” the former, in order to produce the 
desired quantity of shell steel, the fur- 
naces are all of the open hearth type. 
During the past year the Steel Corpora- 
tion has also installed a fourth blast 
furnace of 400 tons capacity, and im 
proved and repaired three others. Im- 


portant improvements are also in pro- 
gress in connection with its coke ovens. 
A further contract has also been made 
for twenty-five by-product ovens, instal]- 
lation to be completed by the end of 
the.year. In order to lessen dependence 
upon outside supplies and outside as- 
sistance a plant is being erected for the 
manufacture of silica brick. 


STEEL OF CANADA — 

The story is again in circulation that 
holders of steel common will receive @ 
bonus. 
is up to 2 per cent. Should this be so 
it is likely that preferred will benefit as 
well. The officials of the company have 
made no announcement. If the matter 
has been discussed it has been in a way 
that has been well covered up. There are 
large developments pending in Hamilton, 
and it may be good policy to be in shape 
to participate in these. Whatever there 
may be in the rumors the fact remains 
that steel common is selling up to new 
marks for this year. It has passed the 
72 point and a fair amount of trading is 
recorded at the new price, some fairly 
large blocks of stock being sold during 
the week. Preferred of Canada keeps 
pace with common and it would not take 
much tq put it at par, high being reach- 
ed at 97. Steel of Canada at par would 
be quite in keeping with the present con- 
dition and assets of the plant. Apart 
from all the above it must be remem- 
bered that the plant is still running to 
capacity on -government and domestic 
business and the bookings are well in 
advance of the performance possibilities 
of the plant. 


DOMINION STEEL : 

Fractional gains were registered in 
fairly sharp selling of Iron, the latest 
trading nearing high for the year, being 
at 63%, quite close to the 64 point mark 
touched during the rally in the middle 
of May. Labor trouble is still hindering 
capacity production. The first block of 
the new coke ovens built for the Domin- 
ion Iron & Steel Company at Sydney are 
now being heated preparatory to com- 
mencing coking operations, and it is ex- 
pected that coke will be made within the 
next few weeks. The second block of 
ovens will be a month later in commenc- 
ing to make coke. The installation of a 
light oils recovery plant is also being 
undertaken. Work is proceeding on the 
installation of a new Baum washer. This 
type of washer is designed to give a 
maenad eet very free from excess mois- 
ture. The new coke ovens are the most 
modern type, and have an extremely 
rapid coking capacity. The reconstruct- 
ed No. 1 blast furnace is also practically 
ready for operation. The combination of 
a washed coal free from excess moisture, 
the new céke-oven plant and the recon- 
structed blast furnace are expected to 
ensure a regularity of operation that will 
result in a much larger yield of steel of 
uniformly good quality. It is anticipat- 
ed that within a few weeks the plant will 
be producing up to 36,000 tons of ingot 
steel per month, and that greater ton- 
nage records will be obtained than 
previously in the history of the steel 
plant. 


Steel Products 


FOUNDRIES & FORGINGS 
Although preferred has not appeared 
in the trading, there has been a very 
decided movement in Foundries & Forg- 
ings common, prices rising in response 
to a demand. Late in May 150 was the 
price of common, while sales made across 
the counter this week have touched as 
high as 209%, later coming down to a 
point to 208%, and a fair volume of 
business still shows at this figure. 


weeks ago as to what disposition the 
company might make of the De Lang 
Iron & Forge Company at Buffalo. 
announcement has been made to the ef- 
fect that the company will hold it and 
use it in connection with the develop- 
ment of after-war business. It appears 
that some time ago, when war work came 


into sight as a big factor the directors | 


carefully considered’ what disposition it 


could make of its plants when war activi- | 


ties ceased and in order to co-operate 
with the Government in its shipbuilding 
projects, decided that steps should be 


taken to place Forgings in a position in| 
which it would best be able to carry out | 
With that object in view, | 
Capt. Wein stated, the De Laney plant | 


that policy. 


was secured and it has correlated admir- 
ably with the plans 
property was acquired. The Buffalo plant 
is devoted almost exclusively to the 
forging of ship parts and apart from the 
revenue it has turned into the parent 
company, it has served a very useful pur- 
pose in fitting the Canadian plant of the 
company at Welland to take up that 
line of work and bring it to the same 
high state of efficiency and profit as its 
Buffalo counterpart. 


MILLING 


Some Serious Problems for the Big 
Flour Concerns to Take Into 
Consideration 


_.. By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


Interest in milling circles this week 
centres in the meeting at Winnipeg 


when representatives of the milling | 


concerns, the Board of Grain Suner- 


visors and the Wheat Export Com- | 


pany are gathering to attempt to for- 

mulate some definite policy to govern 

the trading of the coming year. It is 

of course improbable that an actual | 
policy will be formulated at this meet- | 
ing, but it is believed that it will be 

possible to arrive at some understand- 

ing of what the future holds in pros- 

pect. 

The milling trade at the present 
time are facing a fairly serious situa- 
tion. It has been suggested, for in- | 
stance, in view of the comparatively 
small Canadian wheat crop that the 


| next month. 


Con- | 
siderable speculation took place a few | 


An | 


laid down when | 


such action being taken would mere- 
ly remain.closed. Serious as this fac- 
tor would be to the trade, it is not as 
serious as its resultant effects. With 
Canada’s grain milled overseas, the 
offals from that grain would no more, 
be available. When it is remembered 
that Canada is beginning to be a fac- 
|tor in the stock-raising industry, that 
‘these offals are essential food pro- 


This time the figure mentioned | ducts for this industry, and that even 


this year with a fairly long milling 
season the stocks of mill feeds have 
been scarce, it will be seen what a 
serious blow this would be. It is 
hoped that the representations that 
will be made to the Government, urg- 
ing the retention of a sufficient pro- 
portion of the crop to assure business 
for the mills for the bulk of the year 
will be favorably received. 

Among the milling representatives 
at present in Winnipeg are: W. A. 
Black, of the Ogilvie Flour Mills; W. 
W. Hutchinson, of the Lake of the 
Woods Milling Company; J. E. Mac- 
Farlane, of the Western Canada Flour 
Mills Co., and A. E. Labelle, of the St. 
Lawrence Flour Mills Company. 

Last Sales 

Aug.15 Aug.22 Change 
Can. Bread, com.. 19% 19 — % 
Lake of Woods, c. 145 146% + 1% 


a: ee *100 *100 anne 
Maple Leaf, com. 114 116% + 2% 
sgt 





Do., pref. .... #96 96 
Ogilvie Flour, c. 180 185 
St. Law. Flour, c. 90 90 


“No sale this week. 


LAKE OF THE WOODS 


Except for a few gmall contributions 
of wheat that kept the mills:going for 
hours rather than days the Lake of the 
Woods Milling Co.’s mills have been shut 
down for some weeks now, and there is 
no prospect of any wheat being deliv- 
ered for serveral weeks to come. The 
prospects for the new year will depend to 
a great extent on the decision that is 
made at Winnipeg as to the distribution 
of the coming wheat crop. It is believed 
that Lake of the Woods with the other 
large mills will have a good supply re- 
served for them that will not be e 
ported except in the form of flour. TBe 
year of the company ends on the 31st of 
August and it is understood that the 
profits will rank well with those of last 
year in spite of the cutting off of sup- 
plies of wheat in the latter part of the 
company’s fiscal year. The earlier part 
was very favorable as the mills were 
operating to capacity for some months 
until the supply waned owing to the 
large amount exported. 


ST. LAWRENCE FLOUR 


The mills of St. Lawrence Flour Mills 
Co. were operating for a short time only 
| in the last month and will be idle mainly 
until the new crop comes in some time 
For all that the informa- 
tion to hand is that the company is in a 
far stronger condition than one year ago, 
and that ,the present fiscal year will 
prove by far the best in the history of 
the compgny. The working capital posi- 
tion as well as that of cash on hand is 
such as to give cause for the strongest 
satisfaction to thase who hold the com- 
pany’s securities, and the whole outlook 
is’ operating to drive up and hold the 
company in a strong technical position 
on the board of the Exchange. 


MAPLE LEAF 


Despite the uncertainty surrounding 
the milling industry at the present time, 
the Maple Leaf Milling Company stock 
manages to keep a very fair share of the 
attention of the investing public. The 
trading, while not as active as last week, 
| totalled up a very fair number of trans- 
actions while the prices which were in- 
clined to sag\early in the week in the 
later trading gained pretty well what 
had been lost. The range for the week 
was 112 to 116%. The quotation in the 
preferred was 96%. 


OGILVIE MILLING 


Under light trading the stock of the 
Ogilvie Milling Company maintained the 
| high point reached during the previous 
| week's trading. Sales in the common 
bg made at 180 and in the preferred at 





MINING STOCKS 
Considerable Improvement in the 
Volume of Business During the 
Past Week 
There has been a moderate revival 
of interest in the mines during the 
week and a considerable volume of 
business has been passing on the 
Standard Exchange, the activity be- 
ing all the more marked following the 
period of dullness. New York be- 
came a factor in the situation and 
there was a fair amount of buying 
for that account, the business being of 
an interesting character in view of 
the exchange situation. There have 
been developments in both the gold 
| and silver groups which have been re- 
garded as encouraging from the trad- 


| ing standpoint. 


The announcement from Washing- 
ton that the United States Treasury 
had virtually fixed the price of silver 
at a maximum of $1.01% an ounce 
was taken as an indication of the 
strength of the silver market, and as 
reasonable assurance that the price of 
the metal would not be likely ‘to re- 
cede in the near future. Producers 
on the strength of this indication that 
the price would be maintained at the 





British Government should take over | dollar mark were inclined to look 


the entire Canadian yield, and that | 
the American crop should be held in 
reservé. 

Any such action of course would be 
little short of a calamity to Canada. 
The mills of course in the event of 


favorably upon the proposition to give 
an additional 25 cents.a day bonus to 
the mine workers. Such a bonus would 
undoubtedly result in a considerable 
increase of production and would not 
affect the margin of profit with the 


oe price set at the level indicat- 
e 
In the gold section the tone improv- 
ed and advances were recorded on re- 
ports that the outlook was more fa- 
vorable for some concerted govern- 
ment action to encourage the increas- 
ed production of gold in the allied 
countries. Such a movement would 
be a factor in overcoming the present 
operating difficulties in which the 
high costs of labor and materials are 
paying such an important part. 
Seven mines were represented in 
the shipments from Cobalt for the 
week ending August 16, the total be- 
ing eight cars carrying 597,242 
pounds. The list of shippers follows: 
Cars Pounds 
Coniagas 
Penn.-Canadian 
McKinley-Darragh 
LaRose Consolidated 
National Mines 


Buffalo Mines 
O’Brien 


87,884 
64,100 


597,242 

During the week there was con- 
siderable interest displayed in domes- 
tie oi) stocks and in this connection a 
word .of caution might be spoken as 
to the highly speculative character of 
such propositions. Great fortunes 
have been made in oil by a few, but 
there have been extensive losses by 
the many. 

Of the mines, the more active dur- 
ing the week included: Ophir, Mining 
Corporation, Nipissing, Kirkland 
Lake, Davidson, Hollinger, Dome Ex- 
tension, Porcupine Crown, Larose, 
McKinley and Teck-Hughes. 

Last Sales 
Aug.15 Aug. 22 oe 
.07% .00 
: -00% 
.50 .45 


Hollinger 
McIntyre 

Mining Corp. 2. 
Newray on 
Nipissing ... 8. 
Temiskaming 
Vipond 

West Dome.. 


++] |++| ++ 


00% 
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Development work at the 1,250 foot 
level of the Dome Mines is being con- 
tinued. A raise is now under way. It is 
understood that results have been very 
satisfactory, and that the developments 
at the lowest working in the mine have 


been up to expectations. 


DAVIDSON 


The work of erecting the transmission 
line of the Davidson property in north- 
eastern Tisdale Township is being push- 
ed ahead rapidly from South Porcupine. 
It is anticipated that the new motive 
power will result im reducing the costs 
at the Davidson to an appreciable ex- 
tent. 


LAKE SHORE 

During July the Lake Shore Mine lost 
between three and four days’ time owing 
to delays in the delivery of necessary 
repairs for the mill, and the report of 
results in July may be expected to show 
a production of a little under $40,000, as 
compared with the usual run of around 
$42,000 or $43,000. 


THOMPSON-KRIST 


The Thompson-Krist Company has not 
been able to make satisfactory arrange- 
ments with the Porcupine V. N. T. for 
the further development of the Thomp- 
son-Krist through the workings of the 
Porcupine V. N. T. As a consequence 
the latter company is dissolving its 
organization, which had been maintained 
for the purpose of conducting the 
Thompson-Krist operation. 


TOUGH-OAKES 


Litigation carried on in connection 
with the Tough-Oakes mine appears to 
have been settled in England, according 
to cable advices. Full details are lack- 
ing but it is stated the English interests 
won the case, and that Clement A. Foster 
was given a certain sum of money. 

Following the apparent untangling of 
affairs in the English courts, Henry 
Cecil has issued a writ against Clement 
Foster and the original promoters of the 
Tough-Oakes, claiming some $150,000 
commission on the sale of a certain por- 
tion of the Tough-Oakes stock. This ap- 
pears to point to possible further litiga- 
tion. 


KIRKLAND LAKE 

The central shaft at the Kirkland Lake 
has reached a depth of 300 feet. . The 
work of installing the 150-ton mill is 
now in an advanced stage. The build- 
ing of tanks is under way, and before 
many weeks the entire installation will 
be completed. It is proposed to continue 
the central shaft to the 500-foot level 
without delay, and thus connect up with 
the lateral workings at these levels. A 
large amount of drifting has been car- 
ried on along the large ore body, the 
former working shaft having been driven 
to a depth of 700 feet, the deepest in the 
Kirkland Lake camp. 


KERR LAKE 

Some active bidding for Kerr Lake 
has been indulged in recently. The buy- 
ing has chiefly been based upon the 
company’s large silver production, which 
during July amounted to 231,890 ounces, 
comparing with 215,029 ounces in June 
and 189,392 ounces in July, 1917. With 
the exception of May, when production 
reached 268,213 ounces of silver, July’s 
figures were the largest of the current 
year. 


McKINLEY-DARRAGH 

Results obtaining at the Savage pro- 
perty of the McKinley-Darragh give rea- 
son for more or less optimism. High- 
grade ore has been encountered from 
time to time, and recently the deposition 
of silver has shown a tendency towards 
better consistency, according to unoffi- 
cial reports. While the Savage has here- 
tofore been found to contain more or 
less erratic silver deposition there would 
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appear to be no theological reason why 
more consistent shoots should not occur. 
During the last several weeks an aggres- 
sive development program has been fol- 
lowed. 


MINING CORPORATION 


It is understood that it is likely that 
the Mining Corporation of Canada will 
soon be working on the Kennedy claims 
in Boston Creek. These claims are said 
to have good merit and considerable sur- 
face work has been done, uncovering 
several veins. The Corporation has 
commenced diamond drilling on its pro- 
perty at the west side of the railway at 
North Cobalt. A great deal of interest 
attaches to this work in view of the fav- 
orable developments at the old Green 
Meehan, and the attendant increasing 
confidence in the possibilities of that 
area. 


McINTYRE 


The dividend record among Canadian 
gold producers for the first half of 1918, 
places McIntyre Porcupine in the lead- 
ing position. During these six months 
dividend disbursements totaled $361,028. 
This record is indicative of the remark- 
able progress of the company, as but a 
short time ago McIntyre would not have 
been seriously considered as the leading 
gold dividend payer. With such liberal 
dividend distributions during the stress 
and strain of war _ conditions it is 
expected that this record will be ex- 
celled when the contemplated Govern- 
ment aid to gold production becomes a 
reality. When peace is restored the 
position of the gold producers should be 
considerably improved. 


TIMISKAMING 


The Timiskaming Mining Company has 
taken an option on the Cochrane proper- 
ty, comprising 20 acres adjoining Timis- 
kaming on the south and east. It is 
reported that under the terms of the 
option $1,000 will be spent monthly on 
development of the property. Mark Har- 
ris, of Buffate, says that, while some 
underground work was carried out on 
the Cochrane by Crown Reserve, it is 
believed a sufficient depth was not at- 
tained to determine the real value of the 
property. Timiskaming, however, is in 
an excellent position to develop it, and 
it is believed by those familiar with the 
Cochrane that the- work should bring 
forth very satisfactory results. 


DAVIDSON 


The management of the Davidson Gold 
Mines are reported.to have under way 
an, extensive development campaign. 
Previously mining operations have been 
confined for the most part to the main 
workings that are tributary to the No. 1 
shaft. The president of the company 
says: “A new section of the Davidson 
property is being sunk to a depth of 
750 feet, from a point 300 feet north of 
No. 1 shaft. The purpose for which this 
work is being undertaken is to open up 
what should prove to be one of the rich- 
est ore bodies yet discovered in the Por- 
cupine camp. In this section diamond 
drills have located an ore body at @ 
depth of 544 feet, 30 feet in width, which 
gave an assay value over a width of 24 
feet of $27.50 to the ton. The company 
has on its payroll at the present time 
approximately 85 men, all of a good 
class of labor, the scale of wages vary- 
ing from $4 to $6 per day. The past 
three months have opened up greater 
possibilities in the mine than at any tume 
in the history of the company. 


INTERNATIONAL NICKEL 

In referring to the affairs of the Al- 
goma Eastern Railway the annual report 
of the Lake Superior Corporation states 
that in conjunction with the Canadian 
Copper Company (International Nickel 
Company) the railway’s largest cus- 
tomer, important changes with a view to 
the improvement of operating conditions, 
especially with increased nickel produc- 
tion in view, have been agreed upon. 
Amongst other things the Copper Com- 
pany is equipping its ore roast beds for 
mechanical handling. This will reduce 
the operating mileage and render um- 
necessary the use of two sets of cars 
as at present. Steel cars to fit the new 
conditions are being provided. 


GRANBY CONSOLIDATED 

During July production of the Granby 
Consolidated Mining, Smelting & Power 
Company, amounted to 2,167,077 Ibs. 
compared with 3,438,521 Ibs. in June, 
3,808,185 ibs. in May, 3,689,982 lbs. 10 
April and 3,807,600 Ibs. in March. 3” 
os a@ year ago the output was 3,147,886 

s. 

Of last month’s total the Anyox plant 
produced 1,494,788 Ibs., contrasted with 
2,549,381 Ibs. in June, 3,026,550 Ibs. im 
May, 3,048,012 Ibs. in April and 2,997,713 
lbs. in March. In July of 1917 the Anyo* 
plant turned out 2,868,366 | 


bs. . 
The Grand Forks plant contributed — 


‘August 24, 1918. 
29 Ibs. to the total in Ju 
140 Ibs. in June, 771,635 1b 

1,970 Ibs. in April and 829,§ 
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in July of last year. 
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3,048,012 

2,977,713 

. .8,125,687 

. 8,383,496 
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_ 2,458,841 
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— ""2'918,958 917,81: 
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MOND NICKEL 


At the annual meeting of 
Micke! Company, Limited, he 
Hon recently, particulars of 
pntained in British exchange 
it was shown that owing to tl 
fof labor and material the co 
Smot been able to complete the 
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Mond, said that satisfacto 
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th unit, and that so : 
ing taken towards the ere 
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PULP AND PAP 
Reassuring Statement to 
Newsprint Makers Reg: 
Coal Supply 
A reassuring statement 
to the Canadian newsprint 
Aurers at a convention of & 
Print Service Bureau of N 
held in Montreal this week 
Willson, vice-chairman of 
@nd paper section of the 
Ndustries of Washington. 
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sss of the company, as but a 
ago McIntyre would not have 
uisly considered as the leading 
pnd payer. With such liberal 
istributions during the stress 
of war conditions it is 
that this record will be ex- 
hen’ the contemplated Govern- 
sid to gold production becomes a 
When peace is restored the 


of the gold producers should be’ 


bly improved. 


TIMISKAMING 
hiskaming Mining Company has. 
ption on the Cochrane proper- 
sing 20 acres adjoining Timis- 
the south and east. It is 
hat under the terms of the 
000 will be spent monthly on 
t of the property. Mark Har- 
ffeto, says that, while some 
nd work was carried out on 
lane by Crown Reserve, it is 
Wsufficient depth was not at- 
etermine the real value of the 
Timiskaming, however, is in 
nt position to develop it, and 
ked by those familiar with the 
What the» work should bring 
satisfactory results. 


DAVIDSON 


agement of the Davidson Gold 
reported. to have under way 
sive development “ campaign. 
mining operations have been 
the most part to the main 
hat are tributary to the No. 1 
he president of the company 
new section of the Davidson 
being sunk to a depth of 
rom a point, 800 feet north of 
The purpose for which this 
ing undertaken is to open up 
d prove to be one of the rich- 
Nies yet discovered in the Por- 
ap. In this section diamond 
located an ore body at & 
44 feet, 30 feet in width, which 
say value over a width of 24 
.50 to the ton. The company 
payroll at the present time 
ely 85 men, all of a good 
bor, the scale of wages vary- 
to $6 per day. The past 
tf: have opened up greater 
s in the mine than at any time 
pry of the company. 


ERNATIONAL NICKEL 


ing to the affairs of the Al- 
rn Railway the annual report 
e Superior Corporation states 
njunction with the Canadian 
mpany (International Nickel 
the railway’s largest cus- 
bftant changes with a view to 
ment of operating conditions, 
sith increased nickel produc- 
w, have been agreed upon. 
her things the Copper Com- 
hipping its ore roast beds for 
handling. This will reduce 
ing mileage and render un- 
the use of two sets of cars 
t. Steel cars to fit the new 
are being provided. 


NBY CONSOLIDATED 


uly production of the Granby 
d Mining, Smelting & Power 
amounted to 2,167,077_ lbs- 
ith 3,438,521 Ibs. in June, 
bs. in May, 8,689,982 Ibs. i” 
8,807,600 Ibs. in March. ; 
ago the output was 3,147,88 


Sonth’s total the Anyox plant 
494,788 Ibs., contrasted with 
s. in June, 8,026,550 Ibs. . 
D12 Ibs. in April and 2,997,71 
bh. In a the Anyox 
A out 2,868 3 

ind Forks plant contributed 


Bmines. 


aT 


the total in July, inst 
9 140 ibs. ie June, 771,635 Ibs. in May, 
0 ibs. in April and 829,887 Ibs. in 
This plant turned out 279,520 
f last year. 
. dod of the production of the 
os for the last 12 months follow: 
e Grand 
Forks. 
672,289 
889,140 
771,635 
641,970 
829,887 
717,999 
825,897 
919,078 
427,648 
868,174 


Total 
2,167,077 
3,438,521 
3,808,185 
3,689,982 
3,807,600 
3,843,686 
4,209,393 
4,418,388 
2,886,480 
3,259,974 

“"9'739,948 581,806 3,321,754 

""9'918,958 917,812 3,836,770 

ints at Trail Smelter for the 

j ghar ag A August totalled 3,194 tons 

. hich 2,299 tons came from outside 

os For the year to date the re- 

total 273,299 tons of which 65,691 
from the Sullivan mine. 


Anyox. 

, 1,494,788 
2,549,381 
3,026,550 
3,048,012 
2,977,713 
8,125,687 
_ 8,383,496 
_ 8,549,310 
_, 2,458,841 
2,391,800 


peipts 
ens came 


MILLER INDEPENDENCE 


‘4 headway is being made in sink- 
oe aan se the rich ore body at the 
Miller Independence mine at Boston 
reek. The shaft had reached a depth 

160 feet. By September 5th it is ex- 
ected the 200-foot level will be reached: 
Hn addition to the rich ore at the foot 
i side of the twelve-foot-wide ore 
body, the hanging wall _paystreak also 
| hows considerable tellurides. The man- 
Seement is perfecting arrangements for 
tating the mill some time in Septem- 
r, From the 40-ton experimental mill 
is expected the results obtaining will 
termine the exact process best suited 
lor treating the ore peculiar to the mine. 


MOND NICKEL 
At the annual meeting of the Mond 
Nickel Company, Limited, held in Lon- 
ion recently, particulars of which are 
eontained in British exchanges to hand, 
it was shown that owing to the scarcity 
of labor and material the company had 
ot been able to complete the extension 
intended. The chairman, Mr. Robert 
Mond, said that satisfactory progress 
was being made in the erection of the 
fifth unit, and that some steps were 
being taken towards the erection of a 
ixth. He said that the management in 
anada, not having suffered to the same 
xtent as the parent company in Great 
Britain, had made much better progress 
in construction work. In spite of the 
hortages of labor, the company had not 
nly substantially increased its output 
f Bessemer matte, but had also been 
able to put itself in a position to supply 
or the intended increase of the refining 
lant. Their supplies of matte in Can- 
da for the refining work had, he said, 
been brought across the Atlantic with- 
ut interruption, while the Government 
authorities had provided the company 
with the necessary permission to secure 
the requisite material to maintain the 
plant in full working order. 


There has been considerable activity 
n the stock of the Canadian Consoli- 
dated Mining and Smelting Company 
with some fractional advances towards 
the end of the week. Practically all the 
buying appears to have been on Montreal 
‘account. There was a rumor on the 
treet to the effect that a bonus in this 
stock was possible, but, in view of the 
bor difficulties and the high cost of 
material under which the company is 
pperating, the possibility of a bonus 
Minds but little credence among the best- 
informed financial men. Considering 

ese features of the situation more sig- 
mificance may be attached to the reports 

at a steel industry may be located at 
Trail. Such a venture would probably 

linked up with the Smelter plant as 
it is understood that it is backed by 
the same interests if not by the Con- 
Molidated cfMpany itself. 


PULP AND PAPER 
Reassuring Statement to Canadian 


Newsprint Makers Regarding 
Coal Supply 


A reassuring statement was made 
to the Canadian newsprint manufac- 
turers at a convention of the News- 
Print Service Bureau of New York, 
held in Montreal this week by S. L. 
Willson, vice-chairman of the pulp 
and paper section of the War Trade 
Industries of Washington. This was 
that 4a supply of coal for the coming 
Winter had been arranged for the 
Canadian mills as well as those in the 
United States, as both would be con- 
sidered aS on an equal footing. 

With the discrimination in favor of 
the mills, however, there were certain 
Testrictions imposed in regard to the 
‘aving of paper that must be observ- 
- and the Canadian mills, in order 
be Mae the coal supply would be 
ce these as well, Regulations 
a ing drawn Up concerning the 
oy a ssp for big Sunday editions 
co special papers, and it was 
. ent on the mills to see that 

“se Were-observed by their  cus- 
‘tomers, : 

The conference also dealt with the 
te of labor, in which the two 
: cea closely souemaeet- It 
rear ney been pointed out in THE 
ie ANCIAL POST. that ene of 
Uis in Canada have 

to be bound by the awards of 
. ap Board, the Taft-Walsh body 
a th arranging a schedule of wages 
€ mill workers. The going into 
mee Of these advances, naturally, 
h Serve to establish this as a new 
Ie thi oF wages in all the other mills 

‘s country, whether they are 
“mg or “closed,” so far as the 
— Are concerned, and serve to 
: Phasize the essential international 

eter of the industry. Permission 
' sranted the United States 
: e combine to any reasonable ex- 
~at On questions such as export, and 

Sonvention decided to act on a 

Hon of the president that there 


JY 


should be joint committees appointed 
of the Canadian and United States 
members to deal with the labor situa- 
tion alongwith others. The ruling 
in the States was the reverse of the 
drastic terms of the Sherman “Anti- 
Trust” legislation. 

This co-ordination of the interests 
of the mills of the two countries in 
regard to coal supplies, restrictions 
on consumption of paper, etc., the 
standardizing of production, wages, 
etc., is likely to work indirectly a 
beneficial effect for the local mills in 
another direction, that of prices as 
applying to Canada. The close asso- 
ciation that has been established be- 
tween the governments of the two 
countries along these important lines 
is almost certain to result in an agree- 
mént that must include the price of 
paper. The price in the States that 
is in operation at the present time is 
$62 a ton, but it is the general belief 
that this will be increased when tl 
question of the recent advances of 
wages is taken into consideration by 
the Federal Trade Commission, or 
the appeal court that would applied 
for in case the commission should 
fail to treat the mills as they thought 
was just. The price in Canada with 
restrictions is $2.85 per cwt., and it 
is the hope of the mills here that this 
will be raised to conform closely to 
the final price in the United States, 
with a slight reduction in recognition 
of the fact.~that such a large part of 
the raw material comes from Canada 
as compared with the amount of pulp 
and paper consumed here. 


Last 
Bid Sale 
180 


Asked 
Laurentide 180% 180 
Riordon 118% 117% 
Spanish, com. ..., 14 15 13 
Wayagamack 525 52% 
59% 59% 
sf 3% 
Price Bros. re 135 
Toronto Paper ... 72 71 
Smith, H., pref.... re 73% 
Provincial, com. .. ... 50 40 
Do., pref. aa ss 80 
Abitibi ; 49 


For two days this week the paper 
stocks dominated the market. The 
movement was Ied by the highest- 
priced security which rose nearly six 
points in the two days, and followed 
by two others, with slighter advances. 
It is recognized that bright prospects 
are ahead nearly all with the very 
heavy demand both for pulp and 
paper for export. 


BROMPTON 


The six months’ showing of Brompton 
Pulp & Paper Company, which at $51I,- 
734 represented 12.6 per cent. on the 
common stock before wax taxes and de- 
preciation, is evidently having a favor- 
able effect on’ the price of the stock. 
This week it reached a new high level 
by Wednesday on the present movement 
of 60, and was strong at this point. The 
earnings for the half year were made 
under unfavorable winter conditions, and 
without much help from the latest acqui- 
sition of the’ company, the Howland 
plant. The next six months are expected 
to give a much better showing. 


WAYAGAMACK 


After holding to the minimum for a 
long period while the most of the paper 
stocks were soaring above it Wayaga- 
mack suddenly rose this week, on Wed- 
nesday, and gaining one point to 51 in 
the morning, advanced another to 52 
in the afternoon, with fairly liberal 
buying. The position of the company 
from the investors’ standpoint undoubt- 
edly had been injured somewhat by the 
reduction that the last report showed in 
the surplus before it was carried for- 
ward. While this strengthened the com- 
pany for the future it created an opin- 
ion that sufficient depreciation had not 
been made previously. However, the 
action of the stock this week would seem 
to show that a better attitude towards 
the company has been created, backed up 
as ii is by the brighter prospects for the 
milis, espectally through the stronger 
demand for kraft. 

The stock reached 52% on Thursday 
and closed with 52% asked. 


HOWARD SMITH PAPER MILLS 


The new mill of the Howard Smith 
Paper Mills, Limited, continues to pro- 
duce a goodly quantity of high grade 
paper, and this output with that of the 
ld mill is all contracted for for months 
to come. The company is in a position 
now to increase steadily its profits as 
compared with the previous year when 
there was a slight drop owing to the fact 
that the productive capacity had been cut 
down seriously through the closing of 
the Crabtree newsprint mill for most of 
a year in order to change over to book 
and writing. There is no indication as 
yet of a resumption of the dividends, but 
as THE FINANCIAL POST has pointed 
out before this should not worry the 
holders of the stock as the company now 
is in a much improved position than 
when the dividends were being declared 
some months ago, and the absorption of 
the money otherwise required for divi- 
dends in order to meet costs of materials 
should be more advantageous for the in- 
vestors in the long run than an imme- 
diate dividend payment. 


LAURENTIDE 


A movement started this week in the 
stock of the Laurentide Company that 
was accompanied by sensational rumors 
of a stock bonus from Laurentide Power 
—a doubling of the shares. Starting at 
175 at the week end the stock rose to 
181% on Wednesday, when stories were 
rife of a certain 200. This faded away, 
however, for the time, and profit taking 
eased the price to 180 on Thursday after- 
noon. The fact that Caurentide holds a 
majority of the stock of Laurentide 
Power and that a dividend on the latter 
is thought likely this fall, with the fine 
outlook ahead of the parent company it- 
self led to the adv. ce. 

BROMPTON 3 

The movement in Brompton Pulp & 
Paper Co. continued this week and a 
new high on the present movement of 60 


\ 


was reached, although the price eased 
off to 59% on Thursday afternoon. 


RIORDON ; 

The forthcoming issue of $3,000,000 of 

bonds has not strengthened the imme- 

diate position of Riordom, it would ap- 

pear, as it held to the minimum, 117%, 
in the latter part of this week. 


TEXTILES 


Prices Held Firm With One Marked 
Advance—Wages a Factor in 
Price of Goods 

By H. H. BLACK. 

The textile stocks made little re- 
sponse this week to the broadening 
out of the market, nor with a single 
exception was an advance registered 
in any of the stocks although a ra- 
ther bullish sentiment took possession 
of a number of stocks in the general 
list about the middle of the week. 
Prices, however, held well throughout, 
and there was seen this week the 
wider range of stocks that are active 
that has been a feature of the market 
for the past few months. Where sell- 
ing was limited usually to a couple 
of textile securities, or perhaps three, 
this number has been doubled by the 
entrance upon the scene of others 
that by their showings during the 
past year have earned the confidence 
of imvestors, and which in every case 
are repeating- and bettering the new 
records that they have established. 
The, increase in the textile members 
and the repeated evidences of the 
strong position that each was working 
into in turn has had a beneficial effect 
on them all, so much so that a move 
in one stimulates an upward tendency 
in several others. Fortunately the 
attraction of the textile stocks has not 
appealed so much to the general pub- 
lic as to the investor who is content 
once he feels sure of his ground to 
await the natural development of the 
comparty, and gives little heed to im- 
mediate movements in the stock on 
the exchange. Fortunately also for 
these investors there is little evidence 
of the “playing” of a stock among 
the men in charge of the textiles, so 
that any movements that.take place 
in the main are perfectly legitimate, 
and an advance represents actual 
value added to the industrial. Buying 
and selling for small advances, there- 
fore, are not so frequent in textile 
stocks as in many others. 

While the raw market in cottons 
has made rather serious advances in 
the past few weeks, that is under or- 
dinary circumstances, this will not 
have the same effect in increasing the 
prices of the manufactures of fabrics 
as might be expected. In one case it 
is known that the higher prices of the 
past fortnight will make no difference 
in prices of the made-up lines. The 
truth is that this advance had to be 
provided for by all the companies that 
are getting out their spring lines, else 
with orders not coming in for some 
weeks they might have been caught 
by higher raw markets. On the other 
hand prices for spring lines have gone 
up very considerably even over fall 
prices. The question of wages is a 
very acute one and is playing a more 
and more prominent part in the listed 
quotations. In the case of one large 
firm two advances of ten per cent. 
each have taken place in the past 
eight months, or 21 per éent. in all, 
the last one during the present week. 
With a factor of this kind a few cents 
in the price of raw cotton up or down 
has little influence. But high prices 
will effect very little the sales of the 
textile companies for next spring de- 
livery. The demands upon them are 
constantly becoming more and more 
above their capacity to cover, and it 
is likely that the trade will ke able to 
secure even a smaller allotment for 
spring than ever before. Not only 
has the shutting out England and the 
States in many lines thrown the bur- 
den on the Canadian mills, but the 
impossibility of' securing supplies of 
woolens has forced many mé&nufac- 
turers in Canada to depend on the 
cotton textile companies to give them 
substitutes, and "these now are form- 
ing no small part of the output. In 
any case the textile mills face the rest 
of the year and the early part of next 
with excellent prospects for far lar- 
ger values in sales, and profits re- 
sultant, than ever before. 


Last Sales 
Aug.15 Aug.22 Change 
Can. Cot., com.. 65 64% — % 
Dok pref. cs: 16 76 
Dorh. Tex., com. 92 93% 
Do., pref. ... 100% 100% 
Mon. Knt., pref. *77 wae 
Mont. Cot., com. 57 58 
Do., pref. . 100 *100 
Penmans, com.. 78 78 
Do., pref. 834% *83% 


“No sale this week. 


“ CANADIAN CONVERTERS 


After the strong showing of last week 
when the stock went to a new high of 
48% there was a tendency to ease off a 
little this week, and in the early part 
some sales went through at 47%. On 
Thursday, however, the price firmed 
again to last week’s best, which is 5% 
points above the minimum where the 
stock rested so long. a 


DOMINION TEXTILE 


It will be the first of September be- 
fore the Spring list of the Dominion 
Textile Company is ready for the de. 
Prices have be forced up by the )}- 
creases made in\ wages since one year 
ago, as well as the higher prices of the 
raw material. The mills, however, go 


& > 


/ been 


into the new season with little anxiety 
over the response of the trade to their 
offerings. Sources of supply for all 
have been cut down so much that the 
Dominion Textile has a large field to 
itself, and the effort to serve as large a 
constituency as possible under trying 
circumstances will force the mills to 
cut down their allotments over those of a 
year ago. The rush of orders has forced 
again a considerable congestion in de- 
liveries and there will be an overlap- 
ping of seasons again that will still 
further limit the size of the new orders 
that can be taken. With the bright pros-, 
pects ahead of Textile the advance this 
week to a new high of 93%, an increase 
of % point over the close of last week, 
was not a surprise to the Street. The 
stock ended strong on Thursday after- 
noon at the new figure. 


PENMANS 
This was a quiet week for Penmans for 
there was only one sale of common, at 
78, the same as last week, and of pre- 
ferred at 93, % point less. 


WABASSO COTTONS 
Wabasso Cottons displayed some activ- 
ity this week at the same range as last, 
54% to 55, and the last sale was at the 
high. The recent annual statement is 
not forgotten. 


CANADIAN COTTONS 

The samples for next spring delivery 
by Canadian Cottons are about ready 
and the travellers will be on, the road 
next week. As was expected the prices 
will show a considerable advance over 
those for fall and much higher than 
the levels of last spring. This increase 
in prices has been accentuated by the 
recent advances in raw cotton which in 
a week rose nearly three cents on an 
average. As -a large part of the raw 
cotton is bought when the new orders 
are received, in order to “cover” the 
mills, the higher price of late will add 
to the cost of the manufactured goods, 
and with the market as it is a certain 
allowance must be made for further ad- 
vances before the raws are bought by 
the mills. It was hoped that there-would 
be no more rises in the raw market, as 
all advances in prices of textiles would 
have a deterrent effect on purchases. 
However, Canadian Cottons, and practi- 
cally all the textile companies, are in 
the position of .having far more orders 
in sight for fall and spring than can 
‘re filled. Last year allotments had 
to be made to the various accounts, and 
it is expected that the percentage of the 
order that will be accepted by the mills 
will fall short of last year’s average. 
One reason for this is that there has 
an accumulation of undelivered 
orders that will make it impossible for 
the company to act as in ordinary years 
with a clean sheet ahead of it. In any 
case the prospects for the company are 
for as much business as can be handled 
by the mills, with a net profit that will 
be larger-on account of the greater value 
of the output. Thus a new high record 
tor Canadian Cottons can $e looked for- 
ward to with confidence. 

The stock was very quiet~this week 
on the Exchange, and the few sales at 
64% showed a_slight decline of % point 
as compared with last week’s high of 
65. The preferred sold at 76 as before. 


TRANSPORTATION 


New Freight Rates Cause Little Dis- 
turbance—Further Wage In- 
creases Demanded 

The increased freight rates which 
went into effect on the 12th of August 
have hardly as yet had an opportunity 
of making themselves evident in the 
earnings statements of the Canadian 
railways, but the’fact that for the 
week ending August 14 there was a 
very fair showing by the different 
systems may have some slight signi- 
ficance; also there has been a better 
market for Canadian transportation 
securities. The new schedules are 
working with comparative smoothness 
and it is not likely that there will be 
any general changes made, although 
some readjustments may be consider- 
ed. The manufacturers, wholesalere 
and retailers have some problems to 
work out, but for the most part the 
increase’ will be made up between the 
retailer and the consumer, and in re- 
lation to small quantities it is of only 
trifling importance. 

Some further demands for wage 
increases are being made. Repre- 
sentatives of all the trades of the 
railway shops have been in Montreal 
this week in conference in regard to 
shorter hours and a reduced time rate 
in addition to higher pay. 

Some time ago the delegates of the 
workers met a delegation of the Rail- 
way War Board, and after several 
days’ confereme, negotiations were 
broken off, when the railway represen- 
tatives intimated that the McAdoo 
award and its amendments was as far 
as they could go in meeting the de- 
mands of the railway employees. The 
Federated Shop Trade delegates re- 
turned to their particular headquar- 
ters and put matters fully before the 
members of the labor unions affected, 
and they were instructed to come back 
to Montreal and enter again into ne- 
gotiations with the representatives of 
the railway companies. 

The earnings statements for the 
three big systems for the week end- 
ing August 14 is summarized as fol- 
lows: 

For week ending August 14. 
1918 1917 Change 
.P.R. .. $2,759,000 $2,746,000+-$ 13,000 
C.N.R. .. 819,100  746,800+ 72,300 
G.T.R. .. 1,285,064  993,958+ 291,106 


$4,863,164 $4,486,758 + $376,406 


CANADIAN PACIFIC 
Canadian Pacific Railway gross earn- 
ings for the week ending August 14, 
totalled $2,759,000 against $2,746,000 for 
the corresponding period in 1917, an in- 
crease of $13,000 or .4 per cent. Com- 
parative figures for the first two weeks 


of August follow: 
1918 1917 Change. % 


Aug. 7 $2,882,000 $2,559,000+ $328,000 12.6 
Aug. 14 2,759,000 2,746,000+ 13,000 4 


, 


CANADIAN NORTHERN 
Gross earnings of the Canadian North- 
ern Railway for the second week of Aug- 
ust totalled $819,100 compared with 
$746,800 for the corresponding period 
last year, an increase of $72,300 or 9.6 
per cent. Comparative figures follow: 
1918 1917 Change % 
Aug. 7 $ 859,800 $ 775,500+$ 84,300 10.8 
Aug. 14 819,100 746,800+ 72,300 9.6 
From July 1 to August 14, the earn- 
ings amounted to $5,418,300, an increase 
ever the 1917 figures of $51,100. 


GRAND TRUNK 
For the second week in August gross 
earnings of the Grand Trunk Railway 
amounted to $1,285,064, an increase over 
the figures for the corresponding period 
in 1917 of $291,106 or 29.4 per cent. Fol- 
lowing are comparative figures for the 
first two weeks of August: 
1918 1917 Change % 
Aug. 7 $1,236,348 $ 984,921+$251,422 25.5 
Aug. 14 1,285,064 993,958+ 291,106 29.4 
The Grand Trunk Pacific reports gross 
earnings for the week ending July 21, 
amounting to £22,475 against £20,593 for 
the corresponding period in 1917, an in- 
crease of £1,882, while for the first three 
weeks of July the earnings totalled £62,- 
622, a decline of £6,811. 


ALGOMA CENTRAL 

As will be seen from the annual report 
of the Lake Superior Corporation, re- 
viewed in this issue, the Algoma Central 
and the Algoma Eastern railways, both 
subsidiaries of the corporation, have, like 
other transportation systems in Canada, 
suffered severely from the conditions 
prevailing. The increased cost of op- 
eration, in which both labor and mate- 
rials are important factors, have more 
than counterbalanced the increased rev- 
enue, with the result that, after paying 
fixed charges, both reported deficits. 
However, in the case of the Algoma 
Central the results are much more fav- 
orable than in the past and the presi- 
dent, Home Smith, speaks with what 
may be regarded as moderate optimism 
regarding the future. 


CANADIAN NORTHERN 

Payment of the price fixed for the 
$60,000,000 worth of the capital stock of 
the C.N.R, System acquired by the gov- 
ernment under the legislation of the 
1917 session of parliament must be made 
shortly. The award of the board of arbi- 
trators given on May 23 fixed a period 
of three months within which the pur- 
chase price must be paid. The exact sum 
which will be handed over by the govern- 
ment fo rthe stock which gives it com- 
plete control of the system cannot be 
definitely stated.. The award of the ar- 
bitrators valued the outstanding stock 
at $10,800,000. 


CANADIAN PACIFIC 

Canadian Pacific has been one of the 
strong features of the New York trading 
fecently with sales as high as 162 and 
practically all of the gain indicated main- 
tained. New York opinion was that this 
activity in the stock did not represent 
short covering—although pains were tak- 
en to spread the report that the rise 
was a run in of the shorts--but in 
reality was buying for the account either 
of Canadian or British capitalists who 
realize that, with the prospect of the 
war being over next year, it is not too 
soon to replace the balance of their in- 
vestment holdings which were sold above 
current prices. The two large traders 
on the floor who have been doing most 
of the buying in Canadian Pacific have 
given the impression that they merely 
were dabbling in the stock and seizing 
the opportunity to exploit the strong 
technical position of the Canadian shares. 
This procedure has served the purpose 
of discouraging any outside buying and 
has assisted materially the efforts to buy 
the stock. 

The New York Globe says that the rank 
and file in Wall Street has found in 
C.P.R.. recently a riddle hard to solve. 
The buying of the stock has come mainly 
from two large traders, who were also 
heavy buyers of C.P.R. when the stock 
was considerably below 150. Whether 
these purchases were for the account of 
others has not been revealed. Apparent- 
ly these traders have been active for 
themselves, but observers of the market 
for the stock are beginning to suspect 
that there has been something more than 
a mere exploitation ,of the strong tech- 
nical position of C.P.R. that has been 
behind the recent movement in the shares. 
At any rate, there has been little stock 
coming out on the advance; holders are 
not anxious to sell, and it would appear 
as if someone was fairly anxious to buy 
without attracting too much of an un- 
desirable following. The general theory 
was that the rise was another demonstra- 
tion against the shorts, but those who 
should know said that there was a com- 
paratively small short account outstand- 


ing. 
PUBLIC UTILITIES 


Difficulties of the Railway and Other 
Companies are Still Many and 
Hard to Solve 

The developments in the generai 
situation bearing upon the street rail- 
way and other public utility stocks 
show little or no improvement. In the 
United States there is a disposition to 
give the companies reasonable treat- 
ment in order that they may be able 
to maintain a fair service, but in 
Canada there seems to be an opinion 
that the investors in such propositions 
have sacrificed all rights to considera- 
tion. At Vancouver for example the 
mayor of the city after entering into 
a formal agreens2nt with the railway 
company has taken a very high-hand- 
ed attitude and has refused to carry 
out his agreement finless the company 
makes certain ruinous concessions 
which were not discussed when the 
understanding was arrived at. 

While more than 250 of the public 
utility corporations in the United 
States have been able to obtain grants 
“o- the’ increase of their fares, most 
»f these increases, it has been pointed 
out, have been in the smaller commu- 
nities. The experience of Detroit, the 
one big city where the six cent system 
has failed to meet the approval either 
of the city council or the public, is 
pointed out as évidence of the deep- 
seated prejudice on the part of the 
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When Business Won’t 
Wait— 


In administration of any es- 
tate situations may arse 
which compel prompt action 
—which leave no time to 
look up authorities, consult 
experts, or gain experience. 


An executor should be one 
whose experience and knowl- 
edge enable him to me*e~— 
and act rapidly upon—right 
decisions. 


Capital paid-up, $1,500,000 
Reserve $1,500,000 


18-22 King Street East 


1 CO RGN TO 
SESS= ES 


For the well 


groomed man 


TEXEND 
BRACES 


Fin er th an 
the imported 


The Dominion Suspender Co, 


Limited 
NIAGARA FALLS, ONT. 
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public in the large urban centres to 
paying any more than five cents for a 
single ride. Under the circumstances 
the suggestion made by President 
Mortimer of the North American 
Company that the zone system he 
tried instead of increasing fares is 
receiving considerab!e attention. The 
argument is that the zone system wili 
result in increasing the utility com- 
panies’ revenues without exciting pre- 
judice, as most working people would 
soon adjust their living quarters to 
pay only one fdre, while the casual 
traveller, passing through two or 
three zones and covering a_ great 
stretch, would not object to paying 
two or three fares for the long dis- 
tance. While Canada has not such 
large cities as the United States the 
suggestion of the zone system is one 
which might quite we!l be considered 
in ‘such centres as Montreal, Toronto, 
Winnipeg and Vancouver, where the 
problems of the street railways are 
particularly acute. In Montreal pas- 
sengers going to Montreal West and 
in Toronto those finding it necessary 
to transfer to the civic lines have al- 
ready had some experience of the con- 
ditions which might be experienced 
under such a system. A great many 
people under the zone system would 
be living in districts where low 
rentals would undoubtedly more than 
compensate for the transportation 
charges. 


PORTO RICO 
Porto Rico Railway stock has been 
attracting attention in the market lately. 
The stock has advanced to 37 from below 
Continued on page 6 


September Days 
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Ask for list of Summer Hotels 
and Boarding Houses; also de- 
scriptive literature—any C.N.R. 
agent, or write Gen’l Pass. 
Dept., or Toronto. 
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Why— ; 
Victory Loan 5147, Bonds 


at Par and Interest 


are an ideal Investment 
They are absolutely safe. 
They provide good income vield. 
They are saleable. 
They are exempt from Dominion 
Income Tax. 
They are available to small and 
large investor. | 
They are convertible into any || 
future War Loan of similar 
maturity at par and interest. 
Interest is payable at any bank in 
Canada. | 


Send, us your orders. | 


} 


JOHN STARK & CO. | 


Established 1870 
504 Royal Bank Bldg., Toronto 


~~ for the half year ended 30th June last; 


DIVIDEND NOTICES | 


\ 


BANK OF MONTREAL 


NOTICE is hereby given thata | 
DIVIDEND or TWO-AND 
ONE-HALF esr cent., uponthe | 
paid up Capital Stock of this 
Institution, has been declared !o1 
the current quarter, payable o 
and after Tuesday, the THIKI, 
D&AY-UF SEPTEMBER next, t- | 
Shareholders of record of 31st Juls 
1918, ' 
By order of the Board, 
FREDERICK WILLIAMS-TAYL©: 
General Manager. 
Montreal, 19th July, 1918. 


The Canation Bank of | 


Commerce 
DIVIDEND NO. 126. 


NOTICE is hereby given that a quarterly 
. dividend of 214 per cent., upon the Capital 
Stock of this Bank has been declared for the 
three mouths ending the 31st of August next, 
and thst the same will be payable at the 
Bank and its Branches on and after Tuesday, 


8rd September, 1918, to shareholders of record 
at the close of business on the 17th day of 


August, 1918. 


Ry Order of the Board. 
COHN AIRD, 
General Manager. 


Toronto, 19th July, 1918. 


The Molsons Bank 
[52nd Dividend 


‘THE Shareholders of the Molsons Bank 
are herebly notified that a Dividend 
of Two and’ Three-quarters Per Cent. 
(being at the rate of eleven per cent. 
per annum) upon the capital stock has | 
been declared for the current quarter, | 
and that the same will be payable at the 
office of the Bank, in Montreal, and at 
the Branches on and after the | 


FIRST DAY OF OCTOBER NEXT, 


. to Shareholders of record 6n 15th Sep- 
tember, 1918. 


THE ANNUAL GENERAL MEETING 


of the Shareholders of the Bank will be 
held at its banking house, in this City, 
on MONDAY, the 4th of NOVEMBER 
next, at three o’clock in the afternoon. 


By the order of the Board. 


EDWARD C. PRATT, 
General Manager. 


Montreal, 2ist August, 1918. 


- Woods Manufacturing Co. 
Limited 
Dividend Notice 


A QUARTERWY Dividend of One 
and threé-quarters per cent. 
(1%%) on the COMMON STOCK of 


WOODS MANUFACTURING CO.,! 


' favorable influence on the market posi- 


Saeed 


NEWS 


a a aaa 


SECURITIES 


Continued from page 5 


80 not long ago. The appreciation has- 
taken place on limited sales. The issue 
is tightly held. During the current year, 
while expenses have naturally been 
higher on account of increased prices 
of materials and supplies, ocean rates 
and wages, the growth in revenues 
has more than overcome these, and the 
result has been that from month to 
month net earnings have shown substan- 
tial gains. ‘ - 

The company has been asked to make 
extensions in its tramway, light and 
power departments, to meet. the grow- 
ing demands: of the densely populated 
communities in which the company oper- 
ates. As market conditions have not 
permitted the company to make a bond 
issue, these extensions have been made 
out of earnings. While this process has 
impaired the surplus carried forward, it 
has at the same time strengthened the 
essential position of the company by 
increasing its earning power without ex- 
tending its capital obligations. 


TORONTO RAILWAY 


| A complicated situation has been 
lereated between the Toronto Railway 


and its employees through the demand of 


the conductors and motormen for pay 
for “lost time.” Unless allowance is 


| made the men claim that they will go out 


on strike. The “lost time” referred to 
occurs when one man of a crew is pre- 
sent but when he has to wait for a 
“running mace.” This condition has 
been eggravatea to a considerable extent 
through the labor shortage. 


CAMAGUEY COMPANY. 
Good news has reached THE FINAN- 


| CIAL POST in regard to the Camaguey 


Company, which operates an electric 
road, lighting plants, ete., in Camaguey, 
the second City of Cuba. Under the 
management of C. C. Giles, who went 
down from the Royal Securities Corpora- 
tion to place the road in better shape 
after the reorganization, the gross and 


| net earnings have shown a steady im- 


provement. The figures for the first six 
months of the present year show gross 
carnings of $196,000, as compared with 
$137,000 for the corresponding half year 
of 1917, or as $299,000 for the whole of 
| 1917. The contrast is even more marked 
| when compared with thrée years ago 
when the company’s gross earnings 
| reached only $85,000. The net earnings 
for the present year should exceed 
| $150,000, which would be nearly double 
| the total of 1917. 

| It will be seen that in spite of the ex- 
| perience of the most of the radial lines 
|in Canada ‘and the United States this 
| road is increasing its*net earnings in the 
| face of rising costs of operation. An 
| application is likely to be made for the 
| right to increase fares, but in view of 
| the present satisfactory showing this 
may not succeed. The outlook of the 
company which was rather dark.a couple 
of years or so ago must be regarded as 
improving very considerably. 


; 
BARCELONA TRACTION 

Since Barcelona Traction passed the 
10 mark at the end of last month it has 
been selling between % and % a point 
above that figure. The improvement is 
probably due to the favorable complex- 
ion of the war news and the realization 
that the company’s position should im- 
prove with the end of the conflict. 


BRAZILIAN 

.On a fair amount of trading Brazilian 
Traction has shown strength this week, 
winning back to 89 after .reacting to 
87%. Attention is being called to the 
fact that the company last: year earned 
$4.38 per share on its common stock as 
against $4.76 in the previous year and 
|/had the exchange rate been normal the 
| earnings would have shown close to 
10 per cent. Any development affecting 
the situation will naturally have a 





tion of the stock. 


B.C.. ELECTRIC 
The troublous times of the British 
Columbia Electric Railway Company ‘are 
not by any means passed according to 


| recent reports from the West. When the 
+men last went on strike the company 
| was granted permission to increase fares 


to permit of wage advances, but Mayor 
Gale, of Vancouver, has now refused to 
sign the by-law unless the company 
agrees to material reductions in lighting 
charges. The company on its part has 
taken a firm stand against any such 
reduction. Many problems are arising in 
connection with the situation as indi- 
cated in the special article appearing 


Company, in their August letter, point 
out that the management is the same 
which has 


ee 


48, an advance of 3 points over the 
quotation. The common runs in the 
neighborhood of 14% to 15, which is 
also an advance compared with former 
vids. 


AMERICAN CYANAMID 
The annua! statement of the American 


last | H. Cot 


. tingham, when seen by THE FIN- 
ANCIAL POST this week in Montreal. 
The busines sof the English plant, he 
declared, would run 40 per cent. over 
that of last year, due to the large war 
orders that the company had been re- 
ceiving for. shellac and other supplies. 
Then the new business in Australia was 


successfully handled the|Cyanamid Co. was not accompanied by | succeeding beyond all expectations, and 


hydro-electric enterprises of Montreal | any display of interest in the company’s | the domestic business, in Canada, would 


Heat & Power Company, Shawini- 


Light, 
ater & Powcr Company and 


gan W 
Kaministiquia Power Company. 
bonded debt of the company is about $60 
a horsepower, making it one of the 


‘cheapest of the large developments on 


the continent. With its present installa- 
tion the company has turned out as 
much as 11,000 h.p. at the peak load and 
the capacity, will be automatically in- 
creased this autumn by the operation of 
the La Loutre plant. The surplus earn- 
ings for 1917, the fiscal year of opera- 
tions, were over $200,000, or equal to 
about 2 per cent. on the stock, a rate 
which was approximately double 
early part of this year. That the pres- 
ent outlook is that the stock will go on 
a 4 per cent. dividend basis before the 
end of the year is the view of the situa- 
tion taken by this company. 


MONTREAL TRAMWAYS 
Reference to the strike in which 


secrities. There have been no sales of 
the preferred this year and no trans- 


the price was 34. For the common 40 
is now bid without bringing offers. 


B.C. PACKERS 

Further reports from the ‘Pacifie Coast 
indicates that the early estimates of the 
situation were about correct. With the 
sockeye run about over, it is now con- 
ceded that the pack will be merely a 
fractional one. Cohoes are yet to pack 
and it is probable that they will be 
about a 60 per cent. delivery. In the 


white springs the pack will be pretty 
well 100 per cent. The prospects there-, 
fore are considered fairly satisfactory 
considering general market conditions 
which have tended to provide a better 
market for the grades that are showing 
a heavy run. As far as the stock trans- 
actions are concerned the crest of the 


Montreal Tramways is now engaged for | buying wave that was started by absurdly 


make an excellent showing. 
When asked about the problem of con- 


The | actions in the common since May, when |tainers, made very difficult and un- 


certain on account of the scarcity of tin 
that had forced the paint companies to 
limit the variety of containers, Mr. Cot- 
tingham announced that experiments on 
a new form of holder had proved suc- 
cessful. He said: “This has been a great 
problem, but we are able to say that it 
will be met all right. We now have pro- 
duced a container that will stand up 
well. This consists of a fibre body and 
a tin bottom and end. We have been 
making exhaustive tests with this and 


din the|cheaper grades of pinks, chums and| they have proved satisfactory. Smaller 


sizes will be used at first, but it is 
hoped that we will be able to go into the 
larger sizes, for the new container will 
be made of several thicknesses of fibre 
that has been treated specially in a way 
to withstand strain.” 

Mr. Cottingham went on to refer to the 
spirit of earnestness that character- 


ized all the men that passed through on 


higher fares is made in the August let- 
ter of Greenshields & Company. It is 
pointed out that the company has a cor- 
tract with the city which gives it fair 
treatment and whatever difficulties may 
be placed in the way, higher fares will 
be a logical future both to the general 
situation as affecting public utilities to- 
day and to the special situation created 
by the company’s contract. Cities jeal- 
ous of the maintenance of efficient ser- 
vice by their public utilities are steadily 
falling in line with the view that effici- 
ency can be maintained only by higher 
prices for the company’s services to off- 
set or partially offset war-time cost of 
labor and supplies. The Province of 
Quebec has an excellent record of square 
dealing with its business enterprises and 
increased rates will be granted, says the 
circular, whatever the public believes. 
Criticism is offered of the Montreal 
Tramways & Power Company’s policy in 
declining to issue a statement of its 
affairs. This is described as a fatal 
weakness in the position of the securi- 
ties from the investor’s standpoint des- 
pite the fact that in the case of Tram- 
ways, the chief operating subsidiary, it 


WEST KOOTENAY POWER 

The West Kootenay Power & Light Co., 
Limited, which is controlled by the Con- 
solidated Mining & Smelting Co. 
Canada, is likely to get another large 
customer for its power. The July issue 
of the “Canadian Engineer” states that 
Trail, B.C., has been selected as a site 
for a new steel plant. 


Light and Power 
MEXICAN LIGHT AND POWER 


The marke® was interested recently in 
the reappearance in the trading list of 


Mexican Light and Power 


optimistic reports from some northern | their way to the front, and declared that 


sections, has been passed. There has Ini s 2 i 

been no trading during the week. The|the full. ‘The cetlook fooa ence 
last sales in the common were made at/ standpoint he considered very hopeful, 
50. and declared that if the average business 
man followed his business closely and 
took advantage of the opportunities at 
his command, and showed resourceful- 
ness in meeting the new conditions that 
were constantly arising he would make 
great progress. 


BELL TELEPHONE 

The Bell Telephone Company has made 
an important announcement regarding a 
new schedule of wages for operators and 
other employees and at the same time has 
stipulated that “this large additional ex- 
penditure is chargeable to the public and WOODS MANUFACTURING 
is incidental to the service it received, Ex-dividend 1% per cent. Woods Man- 
and the company will at once apply to ufacturing common still sold this week 
the Dominion Board of Railway Commis-| at 85. This is below the best which 
sioners for a proportionate increase in| this stock has shown, but in relation to 
its rates.” The wage increases apply to|the official minimum of 53% it is sig- 
the Ontario and Quebec division and | nificant of the progress which this com- 


amount approximately to $1,300,000 per | pany has been maki : 
annum, of which $825,000 per annum . Sena FOGOUR SENSES. 
TOOKE BROTHERS 


goes to the operators alone. This is a 
In relation to sales of Tooke common 


general increase in wages to all em- 
ployees receiving $200 per month or less,| around 24 the fact is being discussed 


and varies from 25 per cent. in the case | that there is now only 3% per cent. de- 
of the lower paid employees to 10 per|ferred dividends on the preferred, and 
cent. in the case of those receiving higher | 0m this basis there is talk of something 


of 


wages. The wage increase becomes ef- 
fective September 1 next. 


While not so active as last week Can- 
ada Cement common has still played an 
important part in the week’s business, 
with sales on some days running over 
the thousand mark. The price has been 
somewhat easier, shading down as low 
as 63% from the high point of the move- 
ment of the last fortnight at 65%. The 
preferred has been stronger at 92 on 
small business. 


CANADIAN RUBBER 
THE FINANCIAL POST has learned 


common jon what it considers very good auth- 


shares when a block of fifty changed | ority that the Canadian Consolidated 
hands at 16. This was the first trans- | Rubber Company has purchased the In- 
action recorded since 1916 when the stock | spector Street plant of the Ames, 
sold at 15. Six years ago the common | Holden, McCready Company at a figure 
sold as high as 108% and the preferred | considerably over $1,000,600. Lorne Me- 
at 104%. No dividends have been made | Gibbon, when asked as to this report, 
on either issue since 1913. denied that such a sale had been made, 
Soeetar stating that there were a couple of com- 

CONSUMERS’ GAS panies negotiating for the property, but 

Consumers Gas sold this week at 146 that no deal had been closed. 

or one point above the level of 145 which 
has been steadily maintained for many 
weeks. The increase indicates the gen- 
eral trend of the market and the some- 
what better feeling towards what may 
be called the peace stocks. Gas is in a 


CITY DAIRY 


The business of the City Dairy Com- 
pany continues to be of a very satisfac- 
tory order. W. J. Noérthgrave, the man- 
ne 3 ager of the company, states that every- 
position to protect itself to a large ex-/thing is running in the smoothest pos- 
tent from the higher costs of production | .i1), fashion, and that the fine record 


and operation so far as the distribution |+4,.+ had been established in the early 
on the stock is concerned. 


for the common holders within the next 
six or eight months. Whether the board 
is in this frame of mind on the point 
is another matter. In any event favor- 
able reports are heard as to the present 
conditions in the company’s business. A 
few shares of the preferred have re- 
cently sold at 72%4, the same figure as 
the last sale last year. 


TUCKETT TOBACCO 

The first sale of Tuckett Tobacco se- 
curities of the year took place this week 
when a small block of the common 
changed hands at 18%. Since then. that 
figure has been asked without bringing 
further offers. The price named equals 
the last previous sale during the latter 
part of 1917. 


TWIN CITY 

A few shares of Twin City sold this 
week at 44, this price being about on 
a par with recent transactions and com- 
paring with a low mark of 39% in June. 
Little change in the company’s affairs 
is indicated but there is a somewhat 
better sentiment prevailing generally in 
regard to the right of utility companies 
to advance their fares and this is no 
doubt a ‘favorable factor. 


HEAPS RECEIVERSHIP 
Bank of Hamilton Objects to Sale of 


Timber Limits 
Special to THE FINANCIAL POST. 


MACKAY 
Mackay preferred was very strong this 
week, moving up three points from 65% 
to 68% on light trading. The common 
was. somewhat better at 76% but showed 
no net. gain over last week’s best. 


OTHER STOCKS 


AMES, HOLDEN, McCREADY 
‘For the present the upward move- 


ment of the Ames, Holden, McCready 


stocks, preferred and common, would 


seem to be stayed. There has been little 
demand for the last two weeks and as a 
result the prices have softened. 
common which sold up to 28 
recent movement, and had a range last 
week of 27-27% was dealt in this week 
at 27 flat. 
high of 71 last week and closed at 70 


The 
in the 


The preferred which had a 





elsewhere in this issue. 


DULUTH-SUPERIOR 
The Duluth-Superior Traction Com- 
pany reperts gross earnings for the sec- 
ond week in August amounting to $32,- 
252 as compared with $30,788 for the cor- 
responding period in 1917, an increase 


had a few sales early in the week at 70 
and an odd lot at 69.. It is evident that 
those who bought the stock of late in 
the expectation of action or the four 
years of deferred dividends this year are 
in no mood to sell at present levels and 
are looking for material advances still 
to come. THE FINANCIAL POST asked 





LIMITED, has been declared, payable | 
September Ist, 1918, to Shareholders | 
of record August 19th, 1918. 
By order of the Board, 
JOHN T. F. KEENE, 
Secretary-Treasurer. | 
Montreal, August 16th, 1918. 
| 


Canadian Pacific 
Railway Company’ 


DIVIDEND NOTICE. 
| 


At a meeting of the Board of Directors 
held to-day the following dividends 
were declared:— 


On the Preference Stock, two per cent. 


On the Common Stock, two and one- 
half per cent. for the quarter ended 30th 
June last, being at the rate of seven 

»per cent. per annum from revenue and 
three per cent. per annum from Special 
Income Account. 


Both dividends are payable Ist October 
next, to Shareholders of record 
pm. on 8lst August instant. 


Dy order of the Board. 
ERNEST ALEXANDER, 


at 
ide Power ‘Company 


\ 
. 


1918. 


the president of the Company, D. Lorne 
McGibbon, this week as .o the aividend 
prospects, and he stated that personally 
he was hardly in favor of doing anything 
at once and would prefer to leave the 
matter rest for a while and use the funds 
for the company’s own purposes. How- 
ever, if the majority of the Board were 
in favor he would not oppose it. 

In view of the experience at Detroit} A report .reached THE FINANCIAL 
of the Detroit-United Traction Company | POST that the former factory of the 
where, in the one big city in which an | company on Inspector Street, now occu- 
effort has been made to advance the/| pied by the Canadian Consolidated Rub- 
tramways fare to six cents it has failed | ber Company, had been sold to that com- 
to meet the approval either of the council | pany for slightly over $1,100,000. Mr. 
or the public, it is being suggested that | McGibbon replied that negotiations were 
the objections might be overcome by the | under way with several companies for 
zone system. Briefly, this would mean | the property, but no sale had been made 
that double fares would be charged| yet. The present occupant has still 
where the passenger was carried an un-| three years of the lease to run. 
usually long distance. It is suggested See 

ATLANTIC SUGAR 


that if such a system were adopted in 
Detroit it would result in increasing| While the cutting off of the regular 
the company’s revenues without creat-| supply of raw sugar will interfere seri- 
ing prejudice, as most working people| ously this year with the production of 
would soon adjust their living quarters | Atlantic Sugar Refineries, and, conse- 
to suit such a system while the casual | quently lessen what otherwise promised 
traveler passing through two or three |to be a_ splendid year for the company 
zones and covering a greater stretch | from the the standpoint of business and 
would not object to paying two or three | of profits, it is fairly certain that the 
fares. This solution of the problem has; company will be able to strengthen its 
been suggested by President Mortimer, | position ,even with the moderate pro- 
of the North American Company, who | duction left it. Whatever intention there 
points out that the zone system has long| was, of course, to take dividend action 
been in successful use thrpughout many | if this year had duplicated or bettered 
counties and towns in NeW Jersey cov-/| last year’s showing, must now be post- 
ered by the Public Service Corporation | poned, THE FINANCIAL POST is in- 
of New Jersey. formed, but the strong hold the company 
—_———— is securing with the trade will be an 
LAURENTIDE .POWER almost invaluable asset for it when 
In drawing attention’to the inves normal conditions return. The preferred 
stock of the stock shows signs of feel- 


an improved 
ing, and this week sold on the curb at 


of $1,449 or 4.7 per cent. Following are 
comparative figures: 
A 1917 Change % 


ugust 1918 
1st week . $381,904 $32,371—$ 467 1.4 
2nd week.. 32,282 30,783+ 1,449 4.7 
For the year the earnings total $1,- 
047,428 against $960,690 in 1917, an in- 


crease of $85,737 or 9 per cent. 
DETROIT-UNITED 


ment 


months of the summer was being well 
sustained. There has been no trading 
in the stocks of the company during the 
past week, the last sales in the common 
having been made at 45 and in the pre- 
ferred at 83%. 


GENERAL ELECTRIC 


Trading in Canadian General Electric 
was quieter this Week than last, but 
above the average for the year. Prices 
were somewhat easier, shading down 
from above 103% to a low of 102. 


DOMINION CANNERS 


There has been little change in the 
situation as it concerns the canning 
trade. The rains and hot weather have 
introduced an element of danger as far 
as the tomato pack is concerned, that is 
causing a good deal of anxiety, but as 
yet there have been no reports of any 
serious damage. The weather of course 
has been ideal for corn, and were it not 
for a marked scarcity in the planted 
crop there would be a great improvement 
to be expected from that source. Other 
lines are showing satisfactorily. The 
last recorded sales in the stocks of the 
company were made at 88 for the com- 
mon and 70 for the preferred. 


GOULD MANUFACTURING 


Gould Manufacturing came into the 
trading this week for the first time this 
year when a block of the preferred 
changed hands at par. Last sales were 
in October last at the same figure. 


LYALL CONSTRUCTION 


Lyall stock has been stronger this 
week, advancing to a high mark of 81% 
as compared with last week’s best of 
80%. The former figure is the best of 
the year but was previously equalled on 
August Ist. 


MACDONALD 


Starting from around 14 there has 
been a marked improvement in Macdon- 
ald’ common, the price mounting to a 
high of 1744, which is the best showing 
of the year. -The strength is probably 
a reflection of prospects in connection 
with the company’s dividend policy re- 
lating to the preference arrears; this 
is referred to elsewhere in-.this issue. 


RUSSELL MOTOR 

Russell common has had avery quiet 
week, no sales being recorded since last 
report. Quotations show 85 bid but 
nothing offered; the figure referred to 
is on a par with the last sale. A few 
shares of the preferred have changed 
hands at 89%, which is 4% to % below 
last week’s business. 


SHERWIN WILLIAMS 

Very optimistic over, the prospects of 

Pocdident. beth of the, genau baie: ie 
sident, both e : 

the United States and in Canada, W: 


- 


VANCOUVER.—The liquidator of 
E. H. Heaps & Co., a well-known 
lumbering company in Vancouver 
during the years previous to the 
slump of 1913, has received an offer 
to dispose of timber- limits near Stave 
Lake for the sum of $90,000. The 
matter was up for the necessary court 
sanction in Vancouver this week but 
strenuous objection was put forward 
by counsel on behalf of the Bank of 
Hamilton, which is a large creditor. 
The limits comprise 5,640 acres and 
a logging firm, Stolitze Brothers; 
brought forward the offer to pur- 
chase. Counsel for the Bank stated 
that a conspiracy was on foot to force 
the sale against the wishes of the 


ST. CA 
GAS PLANT LOST 
$8,000 PER YEAR 


Some Discoveries Are Made 
by the Public Utility 
Commission 


POOR MANAGEMENT 


Serious Losses Are Suffered 
Through Leaks—Effort Now 
Being Made to Put Concern 
on a Better Basis 


That the gas plant at St. Catharines 
has keen losing over $8,000 per year 
ever since the city took it over in 
1912,-was the rather startling state- 
ment made at a joint meeting of the 
Public Utility Commission and the 
city council last week. Thus as it was 
pointed out, despite the fact that the 
impression has been generally held by 
the citizens that the enterprise was 
either paying its way or just about to 
pay, they must be prepared to see 
some readjustments of the civic fin. 
ancing to meet the situation as in. 
dicated. 

It now devolves upon the member; | 
of the council and of the commission | 
to find ways and means of adjusting 
the civic finances to cover the loss in- 
dicated gradually, if possible, and 


with this object in view, a deputation Z 


was appointed to interview the On- 
tario Railway and Municipal Board, 

Since the plant has been operated 
by the Commission efforts have been 
made to find out the facts of the 
whole financial situation and there 
were some very unsatisfactory reve- 
lations. It was found that the city 
had no accurate record of pipes and 
services, that leakages were exceed- 
ingly heavy and that considering the 
fixed charges of all kinds that have te 
be met, the cost of maintenance and 
operation, the office and other ex. 
penses, the latter of which has been 
considerakly reduced, the annual cost 
of running the plant over and above 
the revenue received is more than 
$8,000 per year. 


To Improve Service 

Discarding the idea of closing the 
plant altogether because the overhead 
charges of interest and sinking funds 
would have to be met just the same 
in addition to the payment of a watch 
man and other smaller items of ex 
pense, an effort is being made to cor 
duct the concern upon sounder busi 
ness lines. The service is being im 
proved to the consumers and it i 
hoped that a material increase in the 
number of customers will result. 


the first of the year to June the num® 


ber of accounts grew from 500 to 53 
—in June of 1917, however, there wai 
a total of 754, - 


The Question of Charges 


Explaining to the meeting the mat 
ter of leakages, Manager Yates stat- 
ed that at the first of March it was 
estimated that a million and a half 
feet a month was being lost. This 
had been reduced to 670,000 feet per 
month, less than half, but the item ef 
loss was still a heavy one. 

The matter of the price being chatg- 
ed to the consumer was discussed. The 
rate is $1.00 per 1,000 cubic feet and 
it was pointed out that this was con 
siderably below other places in the 
province such as Belleville, & 
Thomas, Kitchener, Deseronto, 
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The annual statement of t 
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_ figures of former years. 
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360, but considerable deducti 
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various taxes and charges. 
fits of 1917 were only $638 
for the previous year $58,8% 
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_charge of $29,974 had to 
against the accounts of a s 
concern called the Amz 
Phosphate Co., while licens 
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serve laid aside for 
This leaves the net income 
year at $1,601,410. 
Busy Year Ahead 
The company had at June 
tracts for delivery before 
sponding date next_year of 
| to the estimated value of $ 
In the previous year this 
only $2,025,053. Current a 
shown by the balance sheet 
927,883 or more than double 
a@ year ago. Cash curren 
came to $793,134. Liabilitie 
ing $7,000 notes payable, 
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comparison of 1918 conditions 
those of 1917 is as follows: 
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1918 
$6,194,668 
. 3,548,284 
- $2,646,384 
301,148 


$2,345,236 


Total sales 
Cost of sales . 


Gross profit ai 
| Expenses . ; 


Interest .. 


Loss for year . 


Licenses, ete. 233,975 


. -$1,601,411 


Original Plans Made 

While the results recorde 
tributable to the diversion 0 
to the manufacture of che’ 
munitions purposes, the orig 
poses, the original purpose 
plant and the company h 
Proved good, and the value o 
duct “Ammo-Phos” which 
originally -intended product 
concern, has been establish 


Net income .. 


bondholders, the statement also being poner Son Mapenes. 


made that the limits, according to af- 
fidavits which were presented, were 
valued at $177,000. The matter has 
been adjourned for a week to allow 
further valuations. 


LIGNITE FOR WEST 


Appointment of a Government Boart 
Announced 


The announcement at Ottawa by 
Hon. Martin Burrell of the appoint 
ment of the Lignite Utilization 
to deal with the problems concerned 
with the further development and use 
of the lignite deposits in the West wil 
be of much interest in Saskatchewan 
and the other Western provinces. The 
fuel problem promises to be a most 
acute one on the prairies this wintet 
and although it is probably too late 
for the board to do anything very ef- 
fective towards meeting demands this 
year it will be a matter of great sau® 
faction to the public to know to 
what extent the lignite deposits may 
be counted on to replace eastern # 
western coal in the future. ? 

The appointment of this board, said 
Mr. Burrell, is the result of negotis- 
tions which took place some time 48° 
between the governments 0° ra 
katchewan and Manitoba and . 
federal authorities. The Council 
Scientific and Industrial 
and the Department of Mines ha 
for a long time past been closely * 
vestigating the possibilities 
bonizing and briquetting lignite “ 
to make it most suitable for hou 
use, as well as the question % ! 
ducing by-products such as oil, pice 
ammonia, sulphate and gas. 
tion of these problems which ¥ 
be aeemeeeeeiel success is most? 


GRAND TRUNK AT TORONTO 
EXHIBITION 


This year the Grand Trunk System 
is installing in its own building at the 
Canadian National Exhibition, at To- 
ronto, a very-interesting and compre- 
hensive exhibit covering the natural 
resources of the country contiguous 
to its lines and depicting the many at- 
tractions offered in the tourist dis- 
tricts of Eastern and Western Can- 
ada. The exhibit contains large pic- 
tures of typical scenes in these sum- 
mer playgrounds, and in addition 
there are handsomely mounted speci- 
mens of fish and game taken from 
the waters and forests of these terri- 
tories. Western Canada is represent- 
ed by an exhibit of grains and grasses 
from Manitoba, Alberta and British 
Celumbia. There are also samples of 
the dairy products of the West. The 
territory served by the Grand Trunk 
Pacific Railway offers to homeseekers 
some of the most attractive lands in 
the West.. There will be in attend- 
ance at this exhibit representatives 
thoroughly conversant with the west- 
ern country who can give first-hand 
information to inquirers. Do not fail 
to see the Grand Trunk exhibit in the 
Railways Building situated on the 
Exhibiti grounds... 
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HAS WAR PROFIT 
PRODUCTION 1918 


Income of Company is 
$1,601,410 After All 
Charges 


‘ACE PRODUCT GOOD 


§ Orunance Dept. Contracts 
or Whole Output of Am- 
, but Manufacture as 
F Fertilizer Made Good First 


re 


The annual statement of the Amer- 
an Cyanimid Company in which 
Canalian and American capital 
concerned shows that the diver- 
sion of the company’s ‘undertaking 
from the manufacture of fertilizer to 
the manufacture of ammonia for war 
purposes has proved profitable. The 
net income is in fact $1,601,410, 
which compares remarkably with the 
figures of former years. 

Net profits were actually $2,435,- 
960, but considerable deductions were 
yecessary from this amount to meet 
various taxes and charges. Net pro- 
fits of 1917 were only $638,648, and 
for the previous year $58,883. This 
year’s statement shows that a loss 
charge of $29,974 had to be met 
against the accounts of a subsidiary 
concern called the Amalgamated 
Phosphate Co., while license and pat- 
ents had to be written off and a re- 
serve laid aside for profits taxes. 


This leaves the net income for the 
year at $1,601,410. 


Busy Year Ahead 
The company had at June 30th con- 
tracts for delivery before the corre- 
sponding date next_year of products 
to the estimated value of $5,881,547. 
In the previous year this sum was 
only $2,025,053. Current assets as 
shown by the balance sheet are $2,- 
927,883 or more than double’those of 
a year ago. Cash current assets 
came to $793,134. Liabilities includ- 
ing $7,000 notes payable, amounted 
to $871,175. Notes payable last year 
amounted to $359,114. A tabulated 
comparison of 1918 conditions with 
those of 1917 is as follows: 
1918 
$6,194,668 
.. 3,548,284 


. $2,646,384 
301,148 
$2,345,236 
162,372 


$2,507,608 

; 72,247 
570,000 
29,975 
233,975 


-. «$1,601,411 $ 638,649 
Original Plans Made Good 
While the results recorded are at- 
tributable to the diversion of the plant 
to the manufacture of chemical for 
munitions purposes, the original pur- 
poses, the original purposes of the 
plant and the company have been 
proved good, and the value of the pro- 
duet “Ammo-Phos” which was the 
eriginally intended product of the 
‘oncern, has been established as fer- 


tilizer according to the directors’ re- 
port to the shareholders. 


1917 
$2,705,053 
1,767,667 


$ 937,386 
263,754 
$ 683,632 
144,641 


$ 828,273 


Total sales 
Cost of sales .. 


Gross profit .. 
penses .. 


Interest .. 


Net income 
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CAR FARE INCREASES 


Forty-Six Traction Companies in 
oe States in Lucky List 
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~ 50,000, forty-six fare increases 
granted up to July 31. Ap- 

ce of forty-one companies are 
Sinn ng. ction lines of ten cities 
hot applied for higher rates, and 

0 ee cities were not avail- 

. ese figures comprise onl 

than, excluding interurban lines, . 
nent fares have been i 
, put into 
ne following cities: Boston, 
; ttsburgh, Pa.; Camhridge, 
= Wilmington, Del.; Tacoma, 
: i» and Somerville, Mass. 

Mong the large cities which have 
feganced fares to six cents are the 
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Fare increases in New York and 
ee @ are now pending. Chi- 
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Service at cost plan and for 
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hes in which the city will 
& Voice in the management, 
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Home Bank 
Merchants ... 
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Montreal ose 
Nationale 
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Toronto. . tes ow 
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Barcelona, T. L. and P 
Brazilian Traction L. and P 
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Canadian Pacific Railway 
Detroit United 
Duluth Superior Traction Co., Com.. 
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Mexico Tramways Co 
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Quotations of listed Securities on the Montreal and Toronto Stock Exchange, with prices at closing on 


Aug. 22,in stocks listed on both Exchanges prices quoted are those of the market in which a stock is the 
more active. 


' (Reserve Funds, Profit and Loss, include all Reserves except ‘‘Depreciation.’’) 
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2nd Jan. '17, 2 

[st July a. i% 8.43 
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[st July q. 4% 7-21 
[st July q.2 7.76 
Ist Apr. 8.-3446 7.00 


15th July '15 q. 1% 10.00 
2st Oct.’16q. 2. 17.77 
Ist July q,. 1% 8.49 
Sth Aug. qa. 2 6.50 
ist Apr.’14q. 

a. 1% 10.00 
a. 14% 7.93 
8. 344 7.29 
. ue. 9. 3467.44 
1,193,534 qa. 2 8.69 
; 1Sth July q. 1% 7.00 
238.033 ...... - ghs + scp onbec- ste etebed aavued 

VsWRNEOS. “Gees vs seeees 2nd July 14 q. 1% 

886,226 6 Ist July q. 1346.00 
7 Ist July 4.1% 7 00 


1,663.$71 


eeeeee 


608,415 


889,135 
927,446 
204,102 


Ist June 
Ist June 
2nd July q. 245.71 
th June '13 owe 
10th July q.24+18.77 
18th July q. 1% 7.29 
1Sth June q.1_ 7.01 
1Sth June aq. 1% 7 00 
Ist Nov.’13 q. 14 15.00 
lst May q. 1% 9 09 


- 1Sth Tan. 9.1% 
iSth July 8, 2467.29 
15th July q.2 7.84 

2nd July 

lst June 

15th Feb. ‘ 

[st Jan. 

lst July 
25th Mar. 
15th Aug. 
Ist Aug. 
16th Sept. 

. 1Sth Aug, 
29th June 
let Apr. 
Ist Jan. 
let Aug. 
lst Aug. 


16 1464.44 
q. 2% 8.47 
a. 147.44 
a. 1% sev. .e 
q. 1% 7-77 

a 1% 8.23 
a. 1% 7.77 


q. 1% 7.07 
@.3 7.87 
qa. 1% 5.74 
Qa. 1% 7.95 
q. 1% 8.13 


Wth June 
Ist July 
Ist July 
Ist July 
Ist July 


POOH eaters Settee en tee CH eeee He eee 


Sab: tageteh 15th Puly'13 q. 1% 18.4 
Ist Aug. q. 1 8.82 
Ist Aug, a. 1% 7.36 


8% 15th June ie 194 9.72 
2nd Jan. s. 3+2 8.33 


Abitibi Pr, and Paper 


American Cyanamid ..........ccccee sscece occ: 


Ames Holden McCready Co., Com.... 


pref.... 
British Col. Fish, com 
Brompton Pulp and Paper, com..... 
F..N. Burt Company, com 
‘ ref 


R 
Canadian Car and Foundry, — 
pref..,.. 
Canadian Converters........ seb apeske 
Canadian Cottons, Limited com...., 


Canadian Cottons, Limited, pref --.. 

Canadian Fairbanks-Morse, pref, ... 

Canadian Foundries & Forgings, co tees 
f 


Canadian Locomotive Co., com 
pret 
Can. Consolidated Rubber, com 


pre 
Canadian General Electric, com...... 
pret...... 
Carriage Factories. Limited, nome: 0 & 
, pref-.--, 
City Dairy, com ... «1-000. eecere 
pref. ...ccccses 
Dominion Bridge Co 
Dominion Canners, COM cccccee seeees 
WOE. cs vtavssaes 
Dominion Stee! Corporation, com 
Dominion Iron and Steel, pref. 
Dominion Coal, pref 
Dominion Textile, com.++++....++++++ 


pref 
Goodwins, Limited, com 


~ International Petroleum .. 
Lake Superior Corporation 
Lake ot Woods Milling Co., com...-- 
, ny A hath alee 
Laurentide Co 


Lyall Construction Co., com...... .-. «+ «+ see 
- A. Macdonald Co, com, 


Maple Leaf Mijjing, com .-. 
pref 


Monarcd Knitting Co., com ... « 
ys pref. 

com 

pref -... +. 
Nova Scotia Steel, com 

pref, 
Ogilvie Floyr, com, 
re 


National Steel Car, 


Ont. Steel Products, com 

pref 
Pacific-Burt Co., com.. 

oo 

DiGinene is. cétxaet oss 
Paton Manufacturing Co. .......... 
Penmans, Limited, COM. ccecee vt ea 

pret 

PURSE ANG stale 6.06 50 cc ldices 64th db cesk s <0 ee 


Riordan Pulp and Paper, COM.++++... rece ceeeee 


Pref........ sere 

William A. Rogers, Ltd.,com-----.-- 103 
“pref 99 «(99 
10 
25 
25 
pref 69 
Sherwin-Williams, com 55 


pref 


Russell Motor Car, com 
ae o- oe pret 
Sawyer-Massey Co,, com .- 


pref 
Steel Co. of Canada, com 


pref 
Standard Chemtnal, pfd 


P 
Toronto Paper Co 
Tuckett Tobacco, com....... secccece 
_ = pref,...... GRE 
Wayagamack com 


7h 


98% 100 97% 
92 140% 102% 


" 35 


RELUPSSSRE: : & 


39 


48 
30 19 
23% 12 
61 


43 
56 


48 Apr 2 
35% Mar. 18 
28 Aue.6 
72% Aug. 7 
524% Aug. 10 
59 Aug. 13 
67 May 8 
8 Feb. 2 
2% 8 6July 24 
83% Apr. 24 
65% Aug. 9 
93 July 18 
38 Aug. 5 
91 Aug. .0 
48% Aug. 13 
65 Aug. 14 


21 
15 

. 47 
40 
41% 
65% 
84% 
16 
83% 
564 
90 
18% 


43 
48% 


Jan, 1¢ 
Jan. 23 





Jan. 5 
Apr. 25 
Jan. 4 
Jan. 26 
Jan. 2 
May 8 
Jan. 11 
Jan. 3 
Mar, 20 
Jan. 17 
Feb. 3 
Jan. 2 


49% Jan. 3 


Mar, 20 
Jan, 4 





824% 75% 82 


120 


75 


July 26 - 
Aug. 15 
May 30 
Aug. 10 
May 22 
Mar 21 
May 17 
July 12 
June 2¢ 
July 15 
Aug.13 100 


Mar. 9 
May 1¢ 
Jan, §  ..0% 
Jan. 4 


94% Jan. 9 
80% Jan. 3 


93% 


Jan. 7 100% 


e+ 15.30 11.60 1500 July8 1300 Feb,1 
24 10% 


95 
33 
84 


130 
116 
195 
80 
15% 
115 


120 
116 
152 
53 
~ 
90 
91% 
49 
99 
30 
80 


17 


81% 


106 
90 
40 
90 
50 
72 

8 
40 
56 
98 

112 
95 
44 
80 


66 
12% 
47 
47% 
8436 
49 
19 
70 
72 
17 
78 
50 


Aug. 12 
Apr. 3 
Aug. 14 
July 27 
Mar. 8 
Aug. 10 
Mar. 1 
Aug, 9 
Mar. 19 
Feb. 20 
Mar. 6 


100 
152 
62 


91 


50 
99% 


June 27 

180 Aug. 9 
"ll May 13 
35 July 27 
July 27 

77% Mar. 4 «+. 
124 =June 28 

78% Mar, 
83% Aug. 9 
135 Aug. 15 
May 6 

Jan. 22 


“81% 

120 

117% 
92% 


Feb. 
May 4 
95 July 31 
65 _ Feb. 20 «..... 
164% May 3 
54% Aug. 10 
69% Aug. 13 
9554 
24 
72% 
72% 


13% Jan. 4 
91% Jan. 7 


120% Jan. 17 


June 25 
Jan. 3 


181% 174% 
Jan. 2 .«..- 


81% 80% 
172 18 


Jan. 18 117% 112 


May 7 
Jan. 21 


Jan. 4 aaaens 
Mar. 20 102% 


16 65 


LOAN, INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS 


LOAN AND TRUST 
Per 
cent, 


2nd July 
lst July 
2nd July 
2ad July 
let July 
Ist July 
2ad July 
2nd fuly 
Zed July 58.4 
ist July ¥ 2 
lat July 2146+ 
1Sth Mar. q. 2% 
2ad July 
ist 'uly 
2ad July 
ist July 
lst July 
lst July 
let July 
ist July 


@. 2% 
a. 2 
qa.2 
8.3 
e 2% 
Def. 
s. 4 
a. 3 


a. 2% 
¢. 


2 
3 
2% 
2 


ih| U 


a 
a 
a. 
a. 
~ 
a 


NOTE—s—means semi-annually; q—quarterly; I—interim; L—Profit and Loss; 


Range for 


High} Low High 


Latest | 
Price 


Range for 
year 1916 


Year 
1915 


Sal 
Bid : 


175 


eeneee 


+—in¢ 


P—p 
Ist, Sept 


referred 


> 


stock; d—debentures 
; Feb. ist and Nov. 17th, 1913, and December 


Last Dividend 


Per 


13th Mar, 

3ist Mar. 3: S| 
30th Dec.’164 144) 
1Sth Apr. a 1% 


Ist Apr. aq. 

| Ist Mar,'128.2 

lst Mar,'12 8,33! 
Ist Mar. ’14 1 | 

15th Aug,. g.2 

2nd Jan. s. 3-| 
15th Feb. q.2 | 


10thJuly"15 q.1% 
iSth Mar. q. 2 
Ist Apr: a, 1% 


} 





; *—less than ten 
1, 1914. 


saoeigiaiinepnneniicianes 

| Range for 
Year 
1916 


| Range for 


MISCELLANEOUs | 7° 1915 
COMPANIES | ‘ 


| High | Low | 


" Latest 
Price 


High | Low | Ask |Bid 


| Camadian N, Prairie Lands 
|} Canadian Salt. 


Can North-West Land. - 
Confederation Life A 
Crows Nest Pass Coal.. 
Dominion Telegraph 
Electrical Dev., pref 
Imperial Life Aseur 
Intercolonial Coal .... 
Intercolonia) Coal, pref 
Intern. Coal and Coke. - 
Kaministiquia Power... .- 


Montreal Telegraph... 





~ 


Kobert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 

Trustees, or Individuals have found 

¢our Debentures an attractive invest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


The UNION BANK OF AUSTRALIA, Lte. 


Es ablished 1837. Incorporated 1880. 
CAPITAL :— 
AUTHORIZED and ISSUED 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Pau! J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
B. C. GRANT, Chief Inspector rs 
Business men are offered in this Bank the 
satisfactory banking service. provided by our 


complete facilities and extensive connections. 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will."’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


$1,171,700.00 
860,225.00 


MONEY, BANKINGAND EXCHANGE 
ee EN TT 
INCORPORATED 
CONTINUE TO SHOW | were 475 5-8ths with cables 476.55-60./ Spain instead of at a discount. This 
| On the 17th demand was at 475% to| anomalous condition is brought about, : 
A FAI | ING OFF 57% and cables 476.55-60. On the! Senator Owen avers, by French and || OF 
In the East the Returns Are) quotation for sterling demand was) to divert the credits to their own coun- 
| 
'57%. On the 21st demand was 40 to| Senator Owen’s bill provides for the 
Per Cent. 4 : 
‘and cables 47 to 52%. Francs quoted American credit abroad. The bankers 
Cities Only Six Cities Show a jon the 17th, and on the 19th the only tem. Senator Owen has pushed the 
quotation 566% for® demand francs,| banking circles. 
gain over the figures for the corres- | the 22nd the figures were 5.65% for! bank to provide for the maintenance 
} i] >} yes 2} i ° ° . . 
while in the west there is a falling off tig helat Scher vistas Chien bea 
Six cities show a decline, while the | ford, is reported killed in action. He 
amounting to $4,193,246, a gain of to Barrie to enlist. 5 |}permanent agency for peace. He 
and Montreal with clearings at $86,- | from wounds, was prior to enlistment | harmonizing of the economic and finan- 
010, or 5.6 per cent. Winnipeg, with | oeaeeaen with a Simcoe county battalion | permanent the peace that is to come 


i 
WESTERN CITIES | dency to come back gradually. On the being in favor of America, the Ameri- HE 185 
'16th New York demand quotations | can dollar ought to be at premium in 
19th demand was 55 to 60 and cables| English banks which by their more 
'remained unchanged. On the 20th/ intimate relations with Spain are able mead Sieindy TOROWTS, CANADA 
Higher by 8.9 | 475.47 to 57% and cables were 52 to) tries. 
|45 with cables lower at 45 to 46%.' establishment of a bank under the 
The 22nd found demand at 40 to 45| Federal Reserve system to protect 
DOMINION GAINS 6% | 
oe lat 5.65% for demand, and 5.64% for, of the country are opposed to such an 
Out of Total of Twenty-four | cables on the 16th remained the same) extension of the Federal Reserve sys- 
Decrease—Toronto Gains  j|change was in demand which wa3_ merits of his measure with such force 
9% and Montreal 5.6% quoted at 5.65%. The 20th found the! that it commands the attention of 
; Returns of bank clearings for the /and 565% for cables. The 21st showed It is conceded that the agitation 
week ending Thursday last show 4 | demand at 5.67 and cables 5.66. On may result in the creation of a world 
en — in 1917 of eee: ; demand, and 5.64% for cables with and extension of American business 
n the east the gain is $14,300,788, | thi, tendency continuing into the 28rd.’ interests abroad after the war. 
of $780,117. The total for the twenty- TORONTO | 
four cities reporting is $233,844,125.| Licut. H. J. Grisett, formerly of Strat- | © who recently appeared before a 
rae congressional committee to discuss 
largest increase is reported by the | was an accountant in the Bank of To- | the pending legislation, ventures the 
city of Halifax, with clearings | Tonto until two years ago, when he went opinion that such a bank would be a 
10.9 per cent. Toronto’s clearings are ROYAL | Says: . 
higher by $5,008,953, or 9 per cent., Lieut. W. C. Ostic, who recently -died “The creation of an institution for the 
eo one : oe s f the Collingwood branch | cial relations of the civilized nations 
242,875, shows an increase of $4,637,- of ine Garhi Bank. Lieut. Ostic went| would be a long step toward making 
clearings at $29,572,998 shows a fall- | ang had been in France a year. | when this war is ended. Such a body— 
ing off of $3,213,616, or 9.8 per cent. E. P. Wood, manager of the Royal | call it a world bank, universal bank or 


WANTS PRI 
OF SELE 


OWN GIF 


The Troubles o 


Whose Branc 


asa “F 


HAT STOPP 


Girls Adjourned 
linery — One o 
eulties Where 


pected Favore¢ 


The problem of 
Canadian banks is o 
solved remarkably w 
sidered. As in so 
tions war conditions 
awar spirit—a deter 
on” to a successful 
from all side issue 
must be given a I: 
credit for what is 
ed. But there is 
might be emphasizeq 
fice officials for the 
one harrassed bran 
for any others wh 
similar trials—and 
are brought into the 


Paid-up Capital. .£2,000,000 codecommvenns 
Reserve Fund....£1,980,000 Together ....£3,980,000 


Following are comparative figures: | Bank at Odessa, died very suddenly at} whatever seems appropriate—with each 
eserve Liability of Proprietors...... $1,000,000 ‘ : 


| a social held in the village last week. | of the interested nations represented in PXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTER, ETC. be appointed by 


A eet gp MS PTA PRE Som gen 14 nemesis - 
‘ 


Total Capital, and Reserve 


WEEKLY BANK CLEARINGS 


=x 
Head Office: 71, CORNHILL, LONDON, E.C. 


DIRECTORS: 
HENRY P. STURGIS, Esq. (Chairman). 


The Rt. Hon, the 
Earl of Chichester. 
John Dennistoun, 


Esq. 
Hugh D. Flower, Esq. 
Charles A. Galton, 


8. R, Livingston- 
Learmonth, Esq. 


Manager—ARTHUR C., 


William R. Mewbuim, 
Esq. 
The , oe 


Robert C. Nesbitt, 
Esq. 

Frederick G. Parbury, 
Esq. 

Sir Westby B. Perce- 
val, K.C.M.G. 
WILLIS. 


Assistant Manager—WILLIAM J. DSSAME 
The Bank has 41 Branches in VICTORIA, 39 
. ; 1 


in NEW SOUTH WA 


LAND, 4 in SOUTH 


BS, 19 in QUBENS- 
AUSTRALIA, 22 in 


WESTPRN AUSTRALIA, 3 in TASMANIA, 
and 4 in NEW ZEALAND. Drafts upon these 


(In comparison 


Montreal 
Toronto 
Ottawa’ 
Hamilton 
Quebec 
Halifax 
London 
St. John 


Brantford .... 


Peterboro 


Sherbrooke ... 


Eastern Cities 


Aug. 22, 1918 
$ 86,242,875 + 
60,090,553 + 
5,916,354+ 
5,883,460 + 
4,700,951 + 
“4,198,246 + 
2,209,597 + 
2,344,480 + 
875,815 + 


Change 
$ 4,637,010 
5,008,953 
655,217 
1,106,581 
434,979 
1,214,911 
255,935 
492,618 
166,925 


604,953— 20,162 


945,776 +- 


3475826 


¢ 
% 
5. 


9.1 


12. 


4 


23.1 
10.1 


40. 
13. 
26. 
23. 

3. 
58. 


with same week last year.) | 


| 


| 


| 
| 
| 
| 
| 
| 
i 
| 


— | its control, empowered to establish cred- 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes: 
Total reserve, increased £ 373,000 
Circulation, increased 58,000 | 
Bullion, increased 430,562 | 
Other securities, decreased ... 1,237,000 | 
Public deposits, decreased 398,000 
Other deposits, decreased 1,730,000 
Notes reserve, increased 406,000 | 
Gov’t. securities, decreased .. 1,280,000 

The proportion of the bank’s reserve 
to liability this week is 17.90 per cent.; 
last week it was 17.45 per cent. | 

Rate of discount, 5 per cent. 


its, arrange the redistribution of gold 
and formulate rules to govern: interna- 


| tional exchange, would exercise a power- 
{ful influence in adjusting in their in- 


cipiency the economic differences that 
lead to wars. Then there would be one 
financial centré of the world instead of 


| rivalry between the financial centres of 


several nations as to which should gain 
the ascendancy. International trade bal- 
ances could be adjusted as are the bal- 
ances between the several reserve banks 
in our own country. There would no 
longer be any necessity for the con- 
stant, costly and risky shipments of gold 
from one nation to another and back 


HEAD OFFICE: WINNIPEG, 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


LIMITED - 
Hamilton, - - - Canada 


branch where they 
ed; later those who 
may perhaps be 
branches with adva 
tention here adva 
tial stages of the 
under the manager“) 
for the appointmen 
There are probab 
like that of the ma 
—he will join me in 
branch happened to 
outlying district in 


ES 


the head office and 
something in the na 
for young ladies w 
to become clerks or, 
self, because they-wée 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


|} again in settlement of shifting balances. 


AMALGAMATION OF | a wane be suet and the ite 
ati f sign exch s Ww 
ROYAL AND N. GROWN | '*tion of foreign exchanges would be 


Total East. .$175,088,060+$ 14,300,788 1 
Windsor 1,155,102 


Western Cities | 
Aug. 22,1918 Change 
Winnipeg ....$ 29,572,998—$ 3,213,616 
Vancouver 11,080,957 + 1,796,906 


Branches are issued by the Head Office, and 
may be obtained from the Bank's Agents 
throughout the world. Commercial and Cir- 
cular Travelling Credits issued — available 
throughout the world. Cable Transfers are also 
made, Bills on the Australian States and 
Dominion of New Zealand are purchased or sent 
for collection. 


~S 
Ps 


2 


S. C. Macdonald, Manager 


~ 
wo 


Cyrus A. Birge, President 


“i 


wnt ling ibe si 


‘Canada Permanent 


Mortgage Corporation 
TORONTO ST. - TORONTO 
Established 1855 


Paid-up Capital $ 6,000,000.00 
Reserve Fund (earned).. 5,250,000.00 
Unappropriated Profits .. 197,977.41 


$11,447,977.41 
$31,557,661 .82 


Capital and Surplus 
Investments 


INVEST YOUR RESERVE 


As an investment for a 
portion of your Reserve, 
the Bonds of this Corpora- 
tion are especially attrac- 
tive and convenient. They 
may be made to become 
due at such a date as you 
are most likely to require 
the money. Enquire about 


them. 


Empire Typewriter 


Some large Imperial Government, 5,000 
wears: French Government, 3,000 
Cc . 


“s * - - + ’ 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W. - Toronto 


Whalen Pulp and 
Paper Mills, 
Limited 
~One of the largest producers of 
pulp in Canada and having the 
largest production of aero- 


plane lumber of any company 
in North America. 


Net earnings of past year wil! 
be greatly increased with the 
completion of the third and 
largest mill at Quatsino Sound 
We can offer Whalen 7% 
Mortgage Debenture Stock with 
a substantial bonus in Common. 
Large assets and earnings back 
of both classes of securities. 


We recommend for permanent 
investment. Write us to-day 
for descriptive booklet. 


9 
INVESTMENT BANKERS 


Toronto General Trusts Building, Toronto 


First Issue of Report Showing ‘MR. MOTHERWELL 


Calgary 5,594,057 826,229 


~ 
nh 


Edmonton .... 3,025,193 4+ 730,230 
Victoria 2,098,174+4- 472,254 
Regina 2,955,612 + 285,077 
Saskatoon 1,456,605— 47,389 
Moose Jaw ... 1,335,506 + 278,097 
Ft. William .. 581,121— 65,217 
Brandon 540,746 + 32,786 
Lethbridge 703,597— 279,520 
N. Westminster 413,802 + 22,653 
Medicine Hat . 477,697 + 33,853 

Total West $ 59,836,065—$ 780,117 

Grand Total.$233,844,125+$ 13,520,671 


| 


= _ 
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| Combined Business of Banks | 


Since the Union 


By publication of the July state-| 
ment of the Royal Bank of Canada 
which includes the business of the} 
former Northern Crown Bank now| 
amalgamated with the Royal, an in- | 
teresting comparison is made possible. 

There is shown an increase of de-| 
posits amounting to $26,535,655 bring- | 
ing deposits now up to a: total of 
$311,017,577. Notes in circulation, 
have increased in amount to $31,196,- 


SAYS CROP BETTER 
BY 25 PER CENT. 


Continued from page 1 


age. From Prince Albert motored 
thirty miles still further north to the 
great Shellbrook country and found 
splendid crops with only a small per- 
centage of damage. Here some fields 
of wheat had been cut, though rather 
on the green side. They had very 
long heads filled to the top and nearly 


| all six-rowed at least half the way up. 


In Appointing Your Executor— 


Let us suggest that you write or ask for YOUR copy of our recently- 
published brochure on WILLS. It will interest you and give you conclu ive 
reasons also for the appointment of a corporate instead of an individual 
Executor and Trustee. 


Ask at the same time for YOUR copy of farm land listings. These are 
assets arising out of estates in process of being wound up and where it is 
necessary to realize. Prices and terms moderate. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg., 346 Main St. - - WINNIPEG 


INVEST YOUR SAVINGS 


Ina5',4 DEBENTURES 


The Great West Permanent Loan C0. 
SECURITY 


53 Jo 
INTEREST 
RETURN 


$2,412,566.31 
756,580.13 
7,168,537.29 


Paid-up Capital 
Reserves 
Assets 
HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


849,780 


9,207,628 
--—---—- —__-_-—— | patches than whole fields, but it will 
$386,077,172 $354,794,963 | make a very material reduction in the 
| average of yield for this district. How- 
ever, the damage is so much less than 
iwas thought to exist immediately 
16,500,000 | after the frost that everyone seems 
37,637,518 | quite cheerful. 
Very large areas of land have been 


Have Your Will Drawn by Your Solicitor 


There aré many ways in which the legality of a Will may be nullified. 
It is so easy to make the terms ambiguous that it is advisable to have 
your Will drawn up by your solicitor. Proper provisions and accepted 
legal! phrasing are necessary to make a Will clear and indisputable. 
One important provision is the naming of your Executor, and in this 
connection we solicit that you name this Corporation. Explanatory 
literature sent on request. . 

Wills appointing this corporation as Executor may be filed in our 
safekeeping. free of charge. 


Correspondence Invited. 


TORONTO GENERAL TRUSTS § 


ESTABLISHED CORPORATION HEAD OFFICE 


$ 62,536,580 $ 61,435,339 | 
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Protect Your Investments 


If you invest in the securities of steel, pulp and paper, —e 
transportation, milling, mining stocks, electrical railways, inion t8 
THE POST each week you will get the best news and op! abort 
guide you in your buying and selling. Each group mentioned 4 
has an introduction giving conditions and news affecting all 8 
ties in the group. In addition to this each individual security ood 
news item written by a member of the staff intimately 9 

with the affairs of the company referred to. 


You get news, opinion, information, counsel in & readable < 
broadening way. You learn tendencies and how to interye mt 
ditions. But see this for yourself by sending for a free samp 


THE FINANCIAL POST OF CANADA 


Mailed every Friday. $3 per year. recs 
143-153 University Ave. 
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POST OF CANADA 


NEWS 


ANTS PRIVILEGE 
OF SELECTING HIS 
OWN GIRL CLERKS 


he Troubles of a Manager 
Sagiven Branch Was Used 
as a “Farm” 


—_—--— 


HAT STOPPED WORK 


iris Adjourned to View Mil- 
ey One of Many Diffi- 
culties Where Ladies Ex- 
pected Favored Treatment 


The problem of assistance in the 
Canadian banks is one which is being 
solved remarkably well, all things con- 
sidered. As in so many other direc- 
tions war conditions are being met by 
awar spirit—a determination to “carry 
on” to a successful end. And, apart 
from all side issues, the girl clerk 
must be given a large share of the 
credit for what is being acomplish- 
ed. But there is one point which 
might be emphasized here to head of- 
fice officials for the benefit of at least 
one harrassed branch manager—and 
for any others who may have had 
similar trials—and that is where girls 
are brought into the bank they should 
be appointed by the head of the 
branch where they are to be employ- 
ed; later those who become proficient 
may perhaps be moved to other 
branches with advantage but the con- 
tention here advanced is that the ini- 
tial stages of their training should be 
under the manager who is responsible 
for the appointment. 

There are probably not many cases 
like that of the manager referred to 
—he will join me.in hoping not. His 
branch happened to be located in an 
outlying district in the same city as 
the head office and it had been made 
something in the nature of a “farm” 
for young ladies who had aspirations 
to become clerks or, as he put it him- 
self, because they were afraid that the 
general registration would be follow- 
ed by conscription of “farmerettes” or 
for some other impractical reason, de- 
sired to find something for their idle 
hands to do. 

“Think of a young lady—with the 
accent on the ‘lady’—walking into my 
bank here and explaining to the other 
girls that she did not need to wark 
anyway because her father gave her 
an allowance of $15 per week,” he ex- 
claimed with a pained expression. 
“What chance did I have to get dis- 
cipline or efficiency after that while 
she was in the office? 

“And that was only one,” he con- 
tinued. “There were many others who 
were little more amenable to dis¢ip- 
line. We had over thirty here in 
about six months and there were only 
two of them any good and only one 
that made anything like a success of 
the cage.” 

Question of Selection 


The conclusion should not be jump- 
ed at here that this manager was op- 
posed to the employment of girls in 
the bank. He was quite willing to ad- 
mit that the simpler work could be 
done by them quite successfully and 
that even the more difficult desks 
could be held by them with the proper 
training. His objection was that he 
could not be expected to exercise dis- 
cipline over girls appointed without 
his own recommendation and of whose 
qualities or qualifications he had no 
personal knowledge. In the vase of 
this branch the result had been that 
work had to a large extent been dis- 
organized and very close attention 
had to be paid by the senior officers 
to detail matters to prevent absolute 
loss of business. 


Effect of a New Hat 


“Many of the girls sent to me here 
were in the position of the one referr- 
ed to who announced that she had a 
‘private income;’ many were put in 
the service of the bank simply because 
they were direct or indirect friends of 
an official higher up or of one of the 
directors; others felt that they should 
have special privileges because their 
relatives were old customers of the 
bank,” explained this manager as he 
enlarged upon his difficulties. “The re- 
sult was that it was impossible to get 
results. I have seen all the girls de- 
Sert their desks at a busy hour to ad- 
journ to the cloak room to discuss a 
new hat which one of the number had 
brought in after lunch—and that is 
only one instance to indicate what we 
Were up against.” 


Dangerous Carelessness 

Aside from the annoyances and 
trials of the senior members of the 
staff under the conditions referred to 
this manager explained that the care- 
lessness and inefficiency which result- 
ed in the discharge of the daily rou- 
tine was not only dangerous to busi- 
hess but a source of expense. 

“In a number of cases,” said the 
banker in this connection, “we found 


that we had lost accounts and for a 
long time we would be unable to find 
out what had -been the trouble and 
then it would come out that the cus- 
tomer had beerf displeased with the 
service which one of the girls had 
rendered or had been inconvenienced 
through some error. 

“Then we also found that they had 
absolutely no regard to expense in 
relation to office supplies. Not only 
were the waste paper baskets being 
filled up with ruined sheets but blank 
checks and other expensive forms 
were being used as memo pads. This 
was carried on to such an extent that 
in a comparatively short time we 
found an increase in our stationery 
account of about a hundred per cent., 
high prices having aided. wasteful 
methods in this regard. 

“In fact conditions got so bad_as 
regards supplies that we were forced 
to lock them up and treat the girls 
after the method followed in school 
where a record is kept of paper and 
forms used and where a new lead pen- 
cil is not issued until the stub of the 
other one is returned—and further let 
me say that now if there are more 
pencils asked for than should be 


necessary the young lady is told to 
purchase one for herself.”—J. W. T. 


UNIFORMITY OF CHEQUES 


Would Greatly Simplify the Work of 
the Teller 

The suggestion made in the United 
States for the adoption of a uniform 
cheque for the State and National 
banking institutions is one which 
might be very well considered in Can- 
ada. It would undoubtedly effect eco- 
nomies not only in the cost of the 
cheques themselves but also in the 
clerical departments where it is so 
difficult at the present time to get 
efficient help. In the big banks where 
thousands of items pass through a 
single bank each day the small frac- 
tion of time affecting mechanical op- 
erations contributes to a maximum of 
efficiency and adds its quota to the ag- 
gregate of serving effected by the in- 
stitution as a whole. It is by just 
such changes and modifications of 
mechanical processes by which effi- 
ciency has shown the way to amazing 
economies. 

The inconvenience of handling 
cheques and drafts of all sorts and 
sizes is best appreciated by the bank 
teller but as they must also pass 
through other departments there are 
a number of clerks whose efficiency 
must also be impaired. As a matter 
of comparison the layman might con- 
sider the difficulties of handling and 
sorting currency of various sizes, 


SPANISH-U, S. BANK 
Need for Special Financial Facilities 
With Spain 

Difficulties recently experienced by 
the United States in procuring loans 
in Spain have served to call attention 
to what may be a lack in the country’s 
financial machinery, says the Bankers’ 
Magazine. We have no bank doing 
business in this country created for 
the special purpose of handling busi- 
ness with Spain. Such an institution 
would probably find considerable sup- 
port in a city like New York, for ex- 
ample, where there is always a large 
temporary: or floating population of 
Spanish-speaking people. It might 
also supplement the work of other 
banks organized here and operating 
in the South and Central American 
field. 

But probably the most useful func- 
tion which such a bank would perform 
would consist in bringing Spanish and 
American commercial and financial in- 
terests into closer relation. There is 
already a large trade between Spain 
and the United States, which is sure 
to become larger as the years go by, 
and no doubt this trade would be faci- 
litated by a bank of the character in- 
dicated. 

This country is at present suffering 
some inconvenience because of a lack 
of satisfactory financial arrangements 
with Spain. Quite possibly, had a 
bank of this character already been in 
operation, with offices in New York 
and Madrid or Barcelona, these ar- 
rangements might have been consum- 
mated. 


GOLD IS ESSENTIAL 


Preferred Treatment for Industry in 
Mining Yellow Metal 

WASHINGTON, — The Priorities 
Board of the War Industries Board, 
after carefully considering the matter 
of gold production, has adopted the 
following resolution: 

“Be it resolved by the Priorities 
Board that gold mining is an essential 
war industry, and the powers of this 
Board will be so exercised as to ac- 
cord to such industry preferential 
treatment in the supply not only of 
tools, machinery and equipment, but 
in transportation service, fuel sup- 
ply and labor supply.” ~~ 


Spain’s budget for 1919 is estimated 
at $340,000,000, an increase of $40,- 
000,000 over last year, and it is thought 
a loan of $320,000,000 will be neces- 
sary before the end of the year. 


should be allotted to the 


MADE WITH BONDS 


Thousands Sent to Wrong 
Addresses Cause 
Confusion 


INTEREST PAID TWICE? 


Danger of Loss to Banks or 
Finance Department Through 
Coupons Not Being 
Torn Off 


Some of the banks are not feeling 
very well disposed towards the inter- 
national organization at Ottawa that 
has been in charge of the distribution 
of the Victory’ bonds, and some radi- 
cal changes are likely to be made so 
far as the banks are concerned for 
the next loan. While there is a dis- 
position to make allowances for the 
unexpected number of subscribers to 
the loan and the clogging of the ma- 
chinery on this accoynt, many of the 
circumstances have been very annoy- 
ing and are resented, as it is felt 
they are due to carelessness, and in 
some cases to absolute blundering in 
the department itself. 

In one case a possibly serious state 
of affairs has developed that may re- 
sult in actual loss to some banks or 
force a recouping by the department. 
One incident was reported to THE FI- 
NANCIAL POST where interest to 
the extent of thousands of dollars 
was paid by a bank to the holder of 
the scrip certificate, and the bonds 
themselves forwarded afterwards to 
another bank with the coupons still 
attached, and the bank had some 
scurrying to do after it learned that 
the bonds had been sent to a different 
bank before it obtained those coupons. 

A-second case reported was that of 
a man who had presented his scrip 
certificate at one bank and been paid 
his interest on the first of June, and 
later received his bond with the first 
coupon still attached, and good for 
the value of the interest over again. 
In this case he informed the first 
bank and handed over the coupon for 
the bank to collect on and reimburse 
itself for the payment it had made 
him. In the opinion of the bank the 
only security it had for obtaining that 
interest it had paid out was the hones- 
ty of the holder of the bond. Now 
the question is being raised, with 
some anxiety, as to how many scrip 
certificates have been honored with 
the interest for the first six months, 
and in how many cases will be holders 
be able to present the coupon on’ the 
bond later on and collect interest a 
second time, and if they do, how is the 
first bank to collect its interest when 
it has no coupon to present? 


Delays in Answering Letters 


That inquiries of the department 
have gone unanswered for a month 
and more would seem to be a common 
occurrence. These were on all manner 
of subjects in connection with bonds, 
but chiefly as to when the bond forms 
would be forwarded to exchange for 
the scrip certificates. In one instance 
an inquiry was made as to whether 
a subscriber for a bond, who had made 
only four payments out of Six, could 
still make up the balance and possess 
the bond. It took three weeks for an 
answer on this simple question to be 
received. When it came it was to the 
effect that this would be allowed. 

The chief cause of complaint and 
voluminous correspondence has been 
the forwarding of the bonds to the 
wrong branches of banks or to a dif- 
ferent bank altogether. This has 
been done in thousands of cases, and 
has resulted in as many subscribers 
not yet receiving their bonds when, 
in many cases, these were paid for 
on January 2. The explanation that 
was made for this by several bank 
men to THE FINANCIAL POST was 
that the arrangement made with the 
banks was that the bond would be 
sent to the bank where the final pay- 
ment was made. In many _ cases 
clerks at Ottawa seemed to select the 
bank at random, and often the bond 
was sent to the first-mentioned bank, 
where payments had been made at 
more than one. The tracing of the 
bond caused even more trouble where 
the original holders had transferred 
it to some one else, and the latter 
holder had made the final payments 
at a different bank than that mention- 
ed at first. This last bank often 
never received the bond. 

In other.instances bonds have been 
sent to the banks for delivery to per- 
sons who had not completed their 
peyments. Here, too, the bank had 
to exercise the supervision that it 
was felt should have been shown by 
headquarters. 


Sending Bonds at First to Banks 


A suggested plan for the new loan 
is that the printed bonds, complete 
with coupons, should be ready for 
immediate distribution when the final 
payment is made, and \that these 
gious head 


offices, which, in turn would divide 
them with the branches in order that 
there should be no delay in the sub- 
scriber receiving his bond as soon as 
payment jn full is made. This would 
do away with an enormous amount of 
cierical work at Ottawa and for the 
banks as well. 


“In a Terrible Muddle” 


The failure to answer inquiries has 
not been limited to the banks, nor the 
mixing up of the branches to which 
the bond should be sent. The bond 
houses and brokers have scoured the 
various banks for days and weeks at 
a time in a search for the parchment 
with the coupons to exchange for the 
scrip. One dealer in Montreal sent 
an angry letter to the Deputy Minis- 
ter of Finance this week protesting 
at the treatment he had received. | 
“Your department must be in a ter- 
rible muddle,” he wrote, “if this letter 
is a sample of the shape your records 
are in. We, of course, appreciate 
that the tremendous increase of work 
suddenly thrown on your office must 
have been the cause of some confu- 
sion, but to have matters investigated 
and such incorrect replies given can 
only be put down to something 
worse.” Complaint is made that the 
department gave as a reason for the 
failure to send a certain bond to re- 
place the script because the final pay- 
ment had not keen made. The reply 
to this was*that the bonds had been 
paid for in full on January 2. In a 
second case a bond that the depart- 
ment stated was sent to the head of- 
fice of a bank went instead to one of 
its branches. In a third case a wrong 
address was given by the department 
for the bonds, and a search showed 
they had gone to a different branch of 
the bank than the one stated. 


The result of the mistakes and de- 
lays has been that towards the end 
of August bonds are piled up in hanks 
by the hundreds or thousands awaiting 
delivery. 


Westinghouse Electric & Manufac- 
turing Co. in the three months to 
June 30, the initial quarter of its fis- 
cal year, earned net income of $5,200,- 
000 after all charges excepting taxes. 
This was an increase of $1,600,000 
over the showing in the correspond- 
ing quarter of the preceding year. 


THEROYALBANK OF CANADA 


Statement to the Dominion Government (Condensed) 
Showing Condition of the Bank on July 31, 1918 


LIABILITIES 
Capital Paid Up 
Reserve Fund 
Undivided Profits 
Notes in .Circulation 
Deposits 
Due to other Banks 
Bille Payable (Acceptances by London Branch) 
Acceptances under Letters of Credit 


311,017,577. 
5,241,285. 
349,780. 
9,207,628. 


$386,077,172. 


Cash en Hand and in Banks 

Deposit in Central Gold Reserves 

Gevernment and Municipal Securities 

Railway and other Bonds, Debentures and Stocks 
Call Loans in Canada 


Call Loans elsewhere than in Canada 


Deposit with Dominion Government for Security of Note 
Circulation 


$ 62,536,580. 
18,450,000. 
54,045,583. 
16,274,485. 
10,925,916. 
25,793,778. 


742,818. 


$188,769,162. 


Loans and Discounts 179,558,443. 


Liabilities of Customers under Letters of Credit as per 


contra 9,207,628. 


7,287,031. 
1,127,482. 
127,424. 


$386,077,172. 


$200,000 
Six Per Cent. Twenty-Year 


Road Debentures 


of the Province of New Brunswick affording a rare 
opportunity for large and small investors. 


The Government of the Province of New Brunswick will receive 
applications for the purchase of any portion of $200,000.00 twenty- 
year six per cent. Road Debentures—Price Par. — 

These Debentures will be issued in denominations of $100.00, . 
$500.00 and $1,000.00, bearing date 15th August, 1918. The interest 
payable ‘half-yearly on the 15th of February and 15th August in 
each year. Exempt from taxation in New Brunswick, except suc- 
cession duties. Principal and Interest payable at any Branch of 
the Bank of Montreal in New Brunswick and at Bank of Montreal 
in Montreal, Toronto and New York, at the option of the holders 
thereof. 

Investors are invited to apply at once for these Debentures 
either by letter or wire to 


THE COMPTROLLER-GENERAL, 
Fredericton, N.B. 


Applications will be filed in the order received. 


OME for a water trip—the kind of holiday’ that promotes 
health and refreshes the mind. The boats of the Canada 
‘Steamship Lines will take you through the most delightful 


enery of Canada. 
. After viewing the 1000-Island scenery—after you have 


“shi, the rapids of the St. Lawrence River and visited 


Mont 
\ and o 


i Walk. inet 


al—then linger awhile in Quebec, the city of trac..ions 
mchantment. Climb its steep and narrow streets. 
e evening, on Dufferin Terrace. Look down 


from the p&apet of that splendid promenade into the vast 
amphitheatréyf the Lower St. Lawrence—a view that takes 
in twenty mil@Qof the tranquil river. 


Quebec cash \ its spell of old-world charm on all who 
come within its old stone walls. F t 
to the Lower town—with its twisting stre@ig 


From ‘the fort that surmounts its rocky height 
and quaint architecture—there is not 


a foot of pavement but has its story to tell ithe days when this Rock City was a 
iprize that kings gambled for and armies foug& to win and hold. 


From Quebec the route continues east anc 


orth, touching Murray Bay and 


Tadousac (where fine hotels are operated by the@janada Steamship Lines) —and 


then up the River Saguenay. : a tri 
that all.can go. Complete service maintained. ©, 


CANADA STEAMSHIP LINES 


46 Yonge St., 7 James St. N., 
TORONTO HAMILTON 


For Booklets and all Information, write, 
phone or call at the office 
nearest you. 


In all, a trip of a th¥@ysand miles—at a cost so low 


> 


C. S. L. Building 
MONTREAL 
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CALL FOR MR. MAGRATH 

je Brorts from many sources are conclusive that there 

is a serious menace that domestic and industrial Can- 
ada will go short of coal this winter. Such statistics as 
are available show that there is a shortage of available 
supply, of the quantity now in the country and of prospec- 
tive shipments from the United States under the allotment 
system. But there has been no comprehensive statement 
from the one man who should be qualified to speak—the 
Canadian Fuel Controller. 

Mr. Magrath has been given that credit in these col- 
umns which has been accorded to him by those who knew 
of the difficulties he had to contend with in seeing that 
Canada’s needs were supplied last winter. That there was 
a shortage should not be blamed upon him but that there 
was not a famine is to his credit. In fact it was known 
to a few that Canada was actually in a better position than 
was considered to be the case in the United States. 

Under the circumstances it would do much to clear the 
air with regard to the situation to have a statement from 
Mr. Magrath as to the outlook for the coming winter. If 
it is as serious as the reports indicate then Wwe should 
know it positively so that the necessary measures may 
be taken. Not only should householders be given a serious 
warning as to their position but manufacturers are en- 
titled to some statement as to what supplies they may actu- 
ally expect so that they may lay their plans accordingly. 

A call for a statement from Mr. Magrath at this time 
is intended as no reflection upon the fact that he is spend- 
ing much of his time in the States rather than in Canada. 
We will not ask many questions as to how he gets a supply 
of coal so long as he gets it. Nor is it surprising that he 
should spend so much of his time on the other side of the 
line considering that that is where the fuel supply is lo- 
cated. 


PUBLIC UTILITY SINK-HOLES 

PPUsLic ownership is worshipped with almost religious 

zeal by the great majority of ratepayers throughout 
this country. To criticize this popular idol is regarded as 
nothing short of civic heresy in the average municipality. 
Politicians in local and larger fields, taking advantage of 
this public fervor, build enterprises which are made to 
reflect to their credit, although in many cases—how many, 
unfortunately, no one knows — the people are paying 
heavily, though indirectly, for benefits which they are led 
to believe are showers of blessing. 


Many municipalities throughout the country are to- 
day bearing the financial burdens of ill-considered and 
poorly conducted projects; many have serious finaneial 
problems which will have to be solved in the next few 
years as the result. The problems of Prince Albert are 
not confined to that city alone. One great trouble is that 
the local politicians will not face the issues as they arise 
in a business-like way. The aldermen of one year merely 
pass the problems on to those of the next rather than 
raise an unpopular issue and bring the ratepayers face to 
face with unpleasant realities. Take the case of St. 
Catharines, referred to elsewhere in this issue, as an ex- 
ample of loose management of civic enterprise. Here we 
have the case of a gas plant operated by the city since 
1912 and, from the evidence submitted by the Public 
Utilities Commission, which recently took charge, losing 
$8,000 per year. At the same time the people were given 
to understand that the company was either breaking even 
or at worse was being run at a small loss; in fact, accord- 
ing to the St. Catharines Journal, “statements have been 
given to citizens that there have been profits at times in 
the operation of the plant.” The Journal accuses members 
of the city council of misleading the citizens regarding 
the conduct of the enterprise adding: “Whether this was 
done deliberately or through ignorance we are not now 
saying but at best the facts are a grave reflection on the 
records of those who have been responsible.” 

So far as the St. Catharines gas plant is concerned 
the commission deserves all credit for facing the actual 
situation. But no credit is reflected upon the council; 
nor did that body display business judgment in its attitude 
upon the report of City Auditor Jamieson when he pointed 
out the weaknesses of the financial program of the Hydro- 
Electric Commission. The grave danger is that the gen- 
eral conditions of municipal financial affairs where public 


THE FINANCIAL POST 0 


ownership enterprises have been embarked upon may be 
no better than indicated in the few cases which have been 
brought to light in spite of the attitude of the ratepayers’ 
representatives. We have heard it said, for example, that 
it would take a million dollars to put the ‘municipally- 
owned utilities of a certain Ontario city on their feet—and 
that city has been and is still held up as a shining example 
of the success of public ownership. 

If Canadian municipalities want the support of the in- 
vesting public they ‘must conduct their affairs in a more 
business-like way. 


SIR THOMAS AND THE PROVINCES 

Sci announcement in THE FINANCIAL POST last 

week to the effect that Sir Thomas White had offered 
to the three Western provinces $1,000,000 each for use in 
connection with their farm loan schemes is regarded with 
surprise in financial circles. It was accepted that the 
provinces might require assistance out of the Victory Loan 
funds but THE POST is informed that there was a distinct 
understanding that it would not be for specific purposes 
but rather to meet obligations coming due. 

It may be that the offer has been made in view of 
the unfavorable crop situation and in the case of Sas- 
katchewan where the farm loans have been advanced on 
“call” deposits its acceptance is not a matter for surprise; 
a large number of those who have put their money into 
the scheme may be expected to draw it out again under 
the conditions prevailing. 

If this assistance from Ottawa is to be followed by 
other advances to aid in the seeding next year where the 
farmers have had a very poor crop—and such aid will no 
doubt be necessary—it is to be hoped that the Government 
will not make any such mistake as the seed grain legisla- 
tion of 1915. Even:the memory of that blunder should be 
sufficient to ward off its repetition, not to mention the fact 
that millions of dollars—nearly half of the total—are still 
outstanding. ; - 


THE HOUSING PROBLEM—A WARNING 

HE housing problem is one which is receiving the at- 

tention of a large number of Canadian cities and towns. 
There are many phases of the question being discussed 
but a close analysis of these will prove that the dominant 
factor is one of finance and from the financial standpoint 
the situation must be viewed with caution. Municipalities 
will do well to carefully consider what the future may 
bring before launching into any extensive program. 

It is at once evident from the monetary point of view 
that capital is and has been for some years shy of building 
propositions. For this the explanation is to be found in 
the fact that despite the improvement which has taken 
place in the realty situation and the advance in rentals, it 
is still cheaper to buy a house than to build at the present 
cost of labor and still cheaper to rent than do either at the 
present rentals, although rents have advanced to the ex- 
tent that moderately priced residential propositions have 
been in demand. 

The situation, briefly, is that while there is a shortage 
of housing accommodation in certain industrial centres 
there has been no such increase in population as to make 
a country-wide shortage. Capital is not slow to perceive 
that under these conditions the demand is likely to be a 
temporary one and that with the end of the war and con- 
clusion of war contracts the population may scatter from 
the centres where the present demand for housing exists. 
What then will be the position of the property owner who 
has erected houses at abnormally high prices? That is 
what capital realizes. 

The point for the municipality to consider is that when 
private capital cannot see a reasonable chance to make 
profit then there is little chance that public funds so in- 
vested will do so. The government should also consider this 
aspect of the situation in tendering financial assistance. 
If municipal authorities will go into the proposition moder- 
ately, realizing that it is for the good of the community 
and may, therefore, cost the ratepayers something, all 
may be well, but any extensive scheme may quite easily 
prove a very heavy burden upon the municipality when 
the after-war readjustment takes place. Besides while 
the war lasts every available dollar should be devoted 
to production rather than to overhead—and after the 
war the whole situation may be changed. 


EDITORIAL NOTES 
IN AN academic debate the taxable Victory Bond con- 
tention would probably be upheld but the practical argu- 
ments are deciding the issue as they so often do in matters 
of business. : 
* * * 

AMERICANS in Canada who have taken their protest 
against double income taxation to Washington report a 
favorable reception. Judging from the intelligent man- 
ner in which such problems have recently been dealt with 
at the Capitol, relief may be looked for. 

* aS * 
IT MAY be interesting to some of the price-fixers to’ note 
that H. F. Keefer, solicitor of the Canada Food Board, 
states that the coal shortage can be traced almost directly 
to the action of President Wilson in limiting prices to such 
an extent that the production dwindled. 

* * * 
“FAR from showing that the increased profits were made 
at the expense of the consumer,” says the Financier, Lon- 
don, in reference to the milling report of the Canadian 
Cost of Living Commission, “it really proves that these 
profits have been due, in the first place to a larger volume 
of business, and, in the second, to higher efficiency,” and 
adds: “It is not surprising, therefore, that suggested 
special taxation is protested against on the ground that 
it would be a fatal blow to one of the Dominion’s most 
important exporting industries.” 

* * * 
QUOTING THE FINANCIAL POST’S statement from Mr, 
Parsons, former presiaent of the Manufacturers’ Asso- 
ciation, to the efféct that the manufacturers did not ask 
for the 7% per cent.' war time tariff increase, the Edmon- 
ton Journal asks at whose request, then, the increase was 
made. Evidently the Journal does not appreciate that the 
tariff is used to pay the running expenses of the country | 
and that these expenses were naturally increased as the 
result of the war. Nations, like individuals, must have 
greater incom meet the higher cost of living. 
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DIGGING UP DIVIDENDS BY 
CARE OF EMPLOYEES’ TEETH 


Strict Attention to Trifles Has Been One Means of 
Making a Five Million Dollar Taxi Business 
For John Hertz 


Good teeth, good humor, good man- 
ners, good business, and conversely 
with bad teeth reverse the adjective 
all along. Briefly there is one of the 
trifling details by taking care of 
which John Hertz built up his taxi- 
cab business from $50,000 capital in 
1910 to $5,000,000 rating in 1918 with 
a record for prompt payment of divi- 
dends. John Hertz is the biggest 
man in the taxicab business in Am- 
erica. Though not yet forty years of 
age he is vice-president and general 
manager of the Walden W. Shaw and 
Yellow Taxicab companies of Chi- 
cago. He runs the famous black and 
white taxis in New York, Buffalo, 
Cleveland, and Philadelphia. And he 
does it all on the principle that cour- 
tesy pays, and that proper care of 
employees pays. That is why he has 
a dentist in residence at his principal 
garage in Chicago, an expert to at- 
tend to every ache and pain of the 
dental equipment of his army of taxi 
drivers. He has also shoeshine stands 
in connection with his garages and in- 
sists on a spick and span appearance 
on the part of all his drivers. For 
he argues, lots of fares are ladies, 
and ladies don’t care to be driven 
around town by shabby, untidy look- 
ing chauffeurs. No more do particu- 
lar men for that matter. The prin- 
ciple is right, sound business, and it 
pays as has been proved. 


Converted “Cabbies” 

Many of Hertz’s men are converts 
from the cab-stand, former wielders 
of the whip. Hertz has his work 
cut out to instil his ideas into some of 
their heads. Now they admire, even 
adore him. For he showed them the 
way to efficiency, self-respect, higher 
wages, independence. In the course of 
the education process he faced much 
disappointment and trouble. But he 
never gave in. John Hertz is another 
of the remarkable army of brilliant 
business men who began by selling 
newspapers on the streets. 

Born on the west side of Chicago, he 
struggled long for recognition. His 
education was not of the book and black- 
board type to any great extent. But 
what it lacked in bookishness it gained 
immensely in business value. It was the 
education of* the busy street corner 
where Johnnie Hertz battled with far 
bigger boys for the right to sell his 
wares and attract his customers. 

Perhaps he got his idea as to the 
importance of the transportation busi- 
ness when he was driving a delivery 
wagon. No doubt he got his ‘finishing’ 
in education in the newspaper office 
where he rose to be assistant sporting 
editor at a good salary. Then he met 
Walden W. Shaw, and went with him into 
the auto sales business. In the course 
of the business cars lay idle in the gar- 
age. These Hertz figured could be made 
to earn while they awaited purchasers. 
He put them on the streets for fares. 
They ate up their profits in repairs. That 
set him thinking. He was thinking of 
the taxicab business. This repair prob- 
lem would have to be settled, he could 
see, He decided, says Richard S. 
Shapira in the American Magazine, that 
there must be a solution for this prob- 
lem, so he obtained a catalogue of auto 
parts and compiled a list of every article 
used in a complete car, with an estimate 
of the total cost of these things. 

The result was that he decided it was 
better for him to build his own cars. And 
no sooner had he decided upon this plan 
than he began to carry it out; so to-day 
Hertz is the builder of his own taxicabs. 

Going Into It Big 

After operating the Shaw Cab Com- 
pany for several years, and seeing that 
big money could be made in the taxi 
business, Hertz decided to go after it on 
a large scale. In the East, however, taxj 
companies were barely paying. Many 
were being forced to the wall and capi- 
tal refused to be interested in new com- 
panies. There was no big company after 
which Hertz could model his own, so 
he decided that he would have to be a 
pioneer in the field. 

“I felt that more people should use the 
taxicab,” he says; “but to make this pos- 


sible, I could see the rates would have to | 


come down. And to make that possible, 
unnecessary operating expenses, such as 
exorbitant hotel and club-stand rentals, 
must be eliminated. If people would 
forgo the useless frills of luxuriously 


appointed limousines, and still receive | 


the same service and the necessary com- 
forts, we could have lower rates.” 


Lessons From Europe 
Because he had been working fifteen 
and eighteen hours a day, Mr. Hertz 
broke down, and was advised to. go to 
Europe for a rest. 


cab rates and that its cab business was 
successful, he decided to combine busi- 


He hesitated; but, | 
reflecting that Europe had extremely low | 
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ness with pleasure, and made the trip. | 
He came home after several months with | 


plans of the best engineers for an ideal 
machine for taxicab service, the original 
cost of which would be small and the 
upkeep low. Upon these plans he began 
building cars. 

Existing rates were $4 an hour, or 70 
cents for the first mile and 40 cents for 
each subsequent mile. Mr. Hertz an- 
nounced rates of $2.50 an hour and 30 
cents per mile. 
hit hard and make the city talk, he 


painted the body of the car a bright | 
yellow, and the upper part black. Then | 


he put his yellow cab ads in the news- 
papers, in street cars, and on the bill- 
boards. The name was easy to remem- 
ber; and the car, once seen, was quickly 
recognized. 

But his competitors chuckled derisive- 


ly. "It couldn’t be done,” they said. | 
“Cut the rate one-half and make money? | 


Never!” 
Mr. Hertz replied with a radical de- 
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To create a sensation, to | 


parture from existing practice. He 
announced that he would have a car at 
one’s door ten minutes after the call, no 
matter where. If necessary, the car 
would go five miles to pick up a fare, 
drive one mile for thirty cents, dis- 
charge the passenger, and not charge 
for the return five-mile “dead haul.” 
Others always charged for this; but 
through John Hertz’s enterprise, it is 
now illegal to charge for the return 
haul. 

“Poor Johnny!” sympathized other 
owners. “It had to come. He’s been 
working too hard of late. Why, man, 
he’s crazy! They’ll go out of business in 
a month.” \ 

However, the response was instan- 
taneous. The business grew by leaps 
and bounds. Mr. Hertz, backed by Mr. 
Shaw, anad the directorate—which, by 
the way, gives him full power to ac 
answered his critics by putting more and 
more cabs on the street, as fast as his 
factory could turn them out. Competi- 
tors became alarmed and slashed prices. 
But the Yellow Company continued its 
policy of giving ‘service and saving 
money. Then came the grand finale, the 
climax! 

The company announced that it was 
making a handsome profit at the thirty- 
cent rate—which was by far the lowest 
ever given Chicago at that time. It said 
that the company had decided to try to 
operate at twenty cents a mile; this rate 
went into immediate effect because Mr. 
Hertz was striving for one thing—-as 
constant use of his cars as possible. 

Small Profits Big Turnovers 

While others were waiting for passen- 
gers or making empty return trips, 
Yellows, hailed from the streets, side- 
walks, from -the doors ‘of clubs, and 
hotels, picked up anywhere and at any 
time, were doing a capacity business, 
Incidentally “fares” no longer ordered a 
cab from the hotel stands and, as orders 
at these stands decreased, rentals were 
forced down. One Chicago hotel re- 
ceived $20,000 a year for stand privileges. 
In New York, hotels were charging as 
much as $30,000 a year. But the system 
of business inaugurated with the appear- 
ance of the Yellows broke the grip these 
had on the taxi companies, and rentals 
came tumbling down. This cut over- 
head expense and aided toward lower 
rates. J 

Mr. Hertz had learned that one secret 
of success in business was to.go after a 
small margin of profit and a huge volume 
of business. By continual use of a car 
there was no “dead” expense. In New 
York, recently, a new rate was made for 
the short haul. Formerly, if a man 
wanted to take a taxi a few short blocks 
from a theatre to a hotel, for example, 
it cost him thirty cents. Now it will 
cost him only ten. Taxicab rates are 
constantly changing, however, so that 
the experiment of a ten-cent haul may 
not be found profitable or practicable, 
after a few months’ trial. 

In Chicago; to shorten as far as pos- 
sible, any empty trips, sub-stations have 
been established all pver the city. Thus, 
an employed cab, instead of traveling 
miles back to the business sections, 
would speed to the nearest branch, 
where, if a call didn’t await it, it would 
wait for a call. Electric light and tele- 
hone signals were placed on buildings 
at stated distances along the principal 
streets. Drivers watch these lights. If 
flaming, the driver stops his car, opens 
the telephone box with his pass key and 
receives the order. This saves an empty 
trip to the home station and also the 
expense of sending a car out especially 
for the call. Once a passenger hung up 
the telephone receiver just as the order- 
ed car pulled up to his door. “I must 
have rubbed Aladdin’s lamp,” the man 
said; “this is wonderful service.” 

The company receives approximately 
3,000 telephone calls a day and its 600 
cabs in Chicago carry on the average 
24,000 persons each twenty-four hours. 
It is this same kind .of efficiency pro- 
gram which has cut taxi rates in New 
York, Philadelphia, Washington, Buffalo, 
Minneapolis, Cleveland, Kansas City and 
other cities, though the rates in each 
city differ according to the conditions 
in each community. 

No “Booze and Gasoline” 

A staff of men and women ride incog- 
nito in the cabs daily, note the treat- 
ment they are accorded, and engage in 
conversation with the chauffeurs to 
learn if they are satisfied with their 
positions. Mr. Hertz figures that a 
driver with a grudge against the com- 
pany cannot render good service. So 
the wrong, if fancied, is explained; if 
real, it is righted. 

A mechanical device checks the chauf- 
feur should he become suddenly obsessed 
with the idea that he can break existing 
speed records. This gives confidence to 
passengers. Then, too, a chauffeur is not 
permitted to drink while on duty, and 
the practice of drinking at all is discour- 
aged by Mr. Hertz. In fact, he has re- 


| cently issued a warning that men who 


are regular hangers-on of saloons will 
be summarily discharged. 

“Booze and gasoline in company are 
more dangerous than powder and a 
match,” says Mr. Hertz. “A drink while 
on duty means a discharge slip.” 

_ When it comes to the company check- 
ing the men, to avoid being cheated by 
them, Mr. Hertz says it is right here 
that fair dealing with employees is aetu- 
ally a paying principle. “The honesty 


| of my men is our greatest protection,” 


| don’t want to lose their jobs. 


says Mr. Hertz. “They are so well paid, 
and their life is made so livable, they 
Naturally, 


| then, for the sake of a small sum they 





will not steal and endanger their posi- 
tions. They realize, of course, that: we 
have checkers all along the line.” 
Clean Cars Count 
Adriver must not tinker with his ear. 
Should he become stalled he must tele- 
phone immediately for the repair car. 
“Chauffeurs are not mechanics; they 


| are not supposed to be,” Mr. Hertz con- 
| tinues. 


“Our car is so made that we can 
take out the entire engine in an hour and 
put in another one. Thus, a machine is 
not in the garage for several days await- 
ing repairs. Every possible waste had 
to be eliminated in this business, and 
that included waste of time for the car 
and the driver.” 

The car’s interior, with the exception 
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of the cushions and drapery, is alumin.- 
um. This permits of a thorough soap 
and water scrubbing every night. The 
machines are also oiled after each day’s 
run. This treatment keeps the car in 
good running condition, gives it a clean, 
bright and inviting appearance. 

Mr. Hertz put his drivers on a com- 
mission basis, giving them a straight 
twenty per cent. of their gross receipts, 
They pay for their own gasoline, but 
meet this with a fifty per cent. commis. 
sion on extra fares. As a result, the 
driver feels as #f he is working for him- 
self, and strives for all the business he 
ean get. Here is a typical case: 

A chauffeur took a party to one of the 
beaches on a hot Sunday afternoon when 
lockers could not be had. The prospec. 
tive bathers were perplexed. The driver, 
ever ready for more business, pulled 
down the shades of the cab, permitted 
the occupants to change clothes, and 
was hired to wait two hours, with their 
clothes in the cab, until the bathers 
should be ready for the drive home. In 
this way he received about seven dollars 
which otherwise would have been lost 
to the company. 

These innovations, theories, and “hob- 
bies” have made possible this large com- 
pany, the most prosperous of its kind in 
the country. 

From 40 Cabs to 600 

Less than three years ago the Yellow 
Cab Company started in Chicago with 
forty cabs. Now it operates six hun- 
dred in Chicago alone and is rushing out 
more each month. The company in- 
vaded New York, Philadelphia, and other 
cities with the same standard of ser- 
vice; but soon it was realized that the 
human element, so necessary for suc- 
cess, could not be maintained by a com- 
pany whose operations grew too large. 
So these were sold at good profits, and 
taxicab systems are now being sold in 
many cities. The company puts cabs 
on the streets, operates them as its own 
for six months or a year, until the busi- 
ness is established, and then sends its 
efficiency experts to another city. So 
that, while Hertz established the Black 
and White and the Yellow cabs in these 
various cities, he does not own or run 
them except ih Chicago. 

All this would not be possible if it 
were not for the wonderful co-operation 
of the men. Every one of them is for 
Hertz and they all know that he is for 
them. When they or their families are 
ill he has physicians and nurses visit the 
men’s homes. To lower the cost of liv- 
ing, the company buys groceries at 
wholesale and charges employees only 
one per cent. of their purchases to cover 
the eXpense. 


PERSONAL 


JOHN WORTH MITCHELL, vice-pre- 
sident of the Dominion Securities Cor- 
poration, Limited, who has just been re- 
appointed Chairman of the Victory Loan 
Committee in Toronto, was born at Port 
Elgin, Ont., on December 22nd, 1876, 
and taught High School there from 
1898 to 1901. Abondoning the teaching 
profession for that of law he studied 
with Mr. Wm. Burgess, LL.B., of Port 
Elgin, for a year, and later with Toronto 
lawyers. In 1903 Mr. Mitchell was ap- 
pointed private secretary to E. R. Wood, 
an¢@ commenced the financial experience 
which he has so greatly developed; from 
191i to 1916 he was treasurer of the 
Dominion Securities Corporation, and 
assumed his present office in February, 
1916. His reappointment to the Chair- 
manship of the Toronto Victory Loan 
Committee is the natural and expected 
outcome of the successfu, results of his 
energy and ability in connection with 

previous Loan Campaign. 


ARTHUR HEWITT, general manager 
of the Consumers’ Gas Company, To- 
ronto, who celebrated his fiftieth birth- 
lay anniversary on the 18th August, 
ind was handsomely complimented by 
the officers anu employees of the com- 
pany, was born at Wolverhampton 
fordshire, England, in 1868. He came to 
Ontario in i&8i and rec: ived his business 
ducation in the business colleges of 
foronto. In 1887 he was made assistant 
to the general manager of the Consum- 
ers’ Gas Co., in 1900 he was chief clerk 
nd accountant, and in 1907 he became 
issistent beneral manager. ‘Two years 
later he was appointed general manager. 
Mr. Hewitt was made president of the 
Canadian Gas Association in 1911 and 
eccupied this position until 1913. This 
week in celebration of Mr. Hewitt’s fif- 
tieth birthday, which fell on Sunday, 
tue officers and empioyees of the Con- 
sumers’ Gas Company assembled in the 
GSoard Room to present to the general 
manager a handsome fires‘de chair. 


MAJOR J. MILES LANGSTAFF, who 
lost his life on the field of battle in 
March, 1917, is the subject of a special 
tribute in the Imperial Life-Guard, he 
having been a member of the head office 
staff of the Imperial Life for eight 
years. Major Langstaff’s career in the 
insurance field is summarized in tne 
following from an obituary in the Jour- 
nal of the Actuarial Society of America, 
of which institution he was a Fellow: At 
the age of 16, in 1900, he passed his 
honor matriculation examinations to the 
University of Toronto, winning seven 
scholarships (in mathematies, languages 
and general proficiency). He did not, 
however, complete his course, but en 
tered the Imperial Life Assurance Com- 
pany in 1901. He became Fellow of the 
British Institute of Actuaries in 190%, 
having taken class 1 in his first, second 
and fourth examinations. In the latter 
he was the only one for many years 
have taken first-class honors. He passed 
parts 1 and 2 of the Actuarial Society’ 
examinations in 1906, and parts 3 and 4 
in 1907. He also wrote on the examina 
tions of the Chartered Accountant’ 
Association of Ontario, passing head of 
the class throughout his course, 4° 
winning the degree of C.A. in 1909. In 
the latter year he discontinued actuar!# 
work and commenced the study of law. 
During his course at the law school 0! 
Ontario he headed his classes throug? 
out, taking his final examination in 1912, 
in which year he was Gold Medalist and 
winner of the scholarship. In 1911 he 
joined the firm of Rowell, Reid, Wilkie s 
Wood, and in 1912 was Parliamentary 
Secretary to Mr. Rowell, the head of his 
firm and leader of the Liberal party 4 
the Province of Ontario. Mr. Langsta® 
combined a magnificent  intellectu® 
equipment with an unusual capacity for 
hard work. In addition he was a youns 
man of the highest character and broad- 
est vision, and gave promise of a caree? 
devoted to public service. Few deatas 
have occurred which have so signall¥ 
typified the character of the sacrifice em 
tailed by the war. 
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5-year Bonds, due 1st December, 1922. 


10-year Bonds, due 1st December, 1927. 
20-year Bonds, due 1st December, 1937. 


Price: 100 and Interest 


Free from all income or other taxes 
imposed by the Parliament of Canada. 
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WHY NEW YORK FUNDS 
ARE AT HIGH PREMIUM 





Effect of Unfavorable Trade Balance—Position of the 
Bank in the Transaction 
Made Clear 


With New York funds ruling for 
several months past at an abnormal 
premium, the question of exchange be- 
tween Canada and the United States 


has been brought more forcibly to the 
attention of Canadian business men 
than ever before. Importers, who 
never before paid more than a super- 
ficial attention to the problem, have 
become vitally interested and many 
questions have heenasked and theories 
advanced as to the reason for the ex- 
traordinary premiums required on re- 
mittances to the United States. 

One of the most satisfying explana- 
tions of the problem comes from the 
Sterling Bank in the form of a book- 


let with the title “Why Exchange is 
High.” So clear and explicit is this 


élucidation of the question, that no 


apology is offered for reproducing the 
contents of the booklet practically in 
full. 

After referring to the developments 
of the past few months, the writer 
points out that in order to arrive at a 


clear understanding of them, it is 
necessary to bear in mind the funda- 
mental truth that “exchange is some- 
thing which must be bought before it 


can be sold and that United States 


funds are just as much an article of 
commerce as United States oranges.” 

The Canadian banks do not create 
these funds; they buy them. Accord- 
ing as the supply is plentiful or scarce, 
they pay a low or a high price. When 
they come to dispose of this exchange, 
they do so at the quotation of that 
particular day, which may be slightly 
lower or slightly higher than the price 
at which they bought. In other words, 
the banks stand to lose as well as to 
gain as the price fluctuates. But in 
any event, the major part of the prem- 
ium which the customer pays goes, 
not to the bank, but merely through 
the bank, to the original holder of the 
exchange. 
Law of Supply and Demand Applies 

The law of supply and demand, 
which governs the price of all com- 
modities, applies equally to exchange. 
When the demand in Canada for 
United States funds is! greater than 
the supply, the premium which must 
be paid for these funds increases as 
naturally as the price of a bag of po- 
tatoes during a potato famine. The 
bank which requires such funds has to 
buy them where it can get them, and 
it has to pay such an increased price 
as the scarcity at that particular time 
will warrant. In order, therefore, to 
answer the question “Why is exchange 
high,” it is necessary to ascertain why 
United States funds are at present 
scarce. And the answer is: 

United States funds are scarce, and 
therefore at a premium, because Cana- 
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A SAFE INVESTMENT 
With Large Return 


dians have to remit to the United 
States more than they receive from 
the United States. 

This excess of remittances south- 
ward is due, in turn, to the excess of 
goods coming northward for which 
they are the payment; in other words, 
it is due tc the amount by which Can- 
ada’s imports from the republic ex- 
ceed her exports to the republic. The 
unfavorable balance of trade is the 
greatest factor in the scarcity of 
United States funds and the conse- 
quent high rate of exchange. 


The sequence of events might be 


trade with her neighbor, buys more 
than she sells; hence owes more than 
is owed her. It naturally fol'’ows that 


American dollars (whether in drafts 


or currency or any other form of ex- 
change) are scarce in Canada and sell 
at a premium, while, on the other 
hand, there is a surplus of Canadian 
funds in New York, and the Canadian 
Canadian dollar shrinks in value there 
as a consequence, 


It may be objected that this unfav- 
orable trade balance is a matter of 
long standing, while an exchange rate 


of two ner cent. is something unusual 


in the history of the two countries. 
Though these statements are both 
true, it is also a fact that the unfav- 
orable trade balance has never been 
so great as during the past year, dur- 
ing which a number of other factors 
have also- tended to aggravate the 
situation. 

One of these has been the ban upon 
the sale in New York of Canadian 
securities; another has been the ces- 
sation, by “government order, of -gold 
shipments which might have helped to 
adjust the balance; a third has been 
the absence of British moneys which, 
in ordinarv times. flow into Canada 
in exchange for Canadian commodities 
and are utilized to meet Canadian ob- 
ligations in the United States. 


All these forces acting together 
have contributed to the present situa- 
tion, but at the bottom of it all is the 
fact that Conada buvs from. the 
United States much more than she 
sells. This is particularly true at cer- 
tain seasons of the year, and less 
marked during the period when Can- 
adian grain is moving across the 
boundary line. When this hapvens in 
the autumn there may be a fall in ex- 
change, but it is likely to be a tem- 
porary one and not nearer par than 
one-half of one per cent. unless gov- 
ernmental measures are taken to cor- 
rect existing conditions. 


Sells U.S. Much But Buys More 

The increase in the value of Cana- 
dian imvorts has been due to a num- 
ber of developments; in part to higher 
prices, but these operate also to inflate 
exports. The Dominion activities as a 
manufacturer of munitions for the Al- 
lies have undoubtedly accounted for 
a considerable part of the advance in 
importations. Coal, machinery and 
manufacture of war goods have contri- 
buted to the total. And Canada has 
been prosperous: Her people have 
been buving freely both abroad and at 
home. 

For the fiscal year ended March 31, 
1918. the Dominion’s exnorts ta the 
United States totalled $440.000,000, 
but her imvorts from across the bord- 
er reached the phenomenal sum of 
$790.000,000. There was, therefore, 
for the vear. an unfavorable trade bal- 
ance against Canada of $350,000,000. 
That the balance should be unfavor- 
able was nothing new; that it should 
reach $350.000,000 was a matter which 
caused some concern. and various 
remedies have heen conoht, The dig 








































Secured by mortgage on 
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ity; yield 814 % per annum; 
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ge erepancv between imports and exports 

Limited has continned. however. In the first 

164 Se. James Street three months of the present calendar 

. MONTR EAL vear there seemed to be an improve- 


ment. as imports from the United 
States decreased $36,000,000, (while 
exports from Canada increased $20,- 











outlined as follows: Canada, in her,| opposite effect. 


000,000). But during April and May 
there occurred a marked falling off in 
Canada’s exports of manufactured and 
agricultural products. To quote the 
Finance Minister, there was less grain 


to come out than in the previous year 
and there had been a considerable di- 


version of shipping to the service of 
carrying American troops. Thus with 
Canada selling a minimum of goods to 


the States and continuing to buy a 


maximum of goods, remittances from 


across the border have been abnormal- 
ly low, while remittances which Canada 
has had to make have been abnormally 
high. This accounts for the scarcity 


of United States funds, and the scar- 
city of these funds accounts for the 


premium at which-they have been sell- 
ing. There are, of course, sharp varia- 
tions in the state of trade from time 
to time; hence variations are bound 


to occur in the scarcity and price of 


New York funds. But the governing 


trend will be high as long as the ex- 
cess of Canadian imports over Cana- 
dian exports, in trade with the United 
States, continues to be abnormal. 


Canada Must Meet Her Commitments 


In addition to the excess 6f imports 


which operates to maintain a high rate 
of exchange with the United States, 
there is the considerable factor of 
Canadian commitments which keep 


falling due in New York. The interest 


and principal paid upon Canadian 
securities there must be added to the 
unfavorable balance of trade in arriv- 
ing at the discrepancy between what 
Canada is paid for the things she sells 
and what Canada owes for the things 
she buys. In selling securities in the 
Republic, she was selling a commodity. 
Added to the amount of her merchan- 
dise exports, it tended to stahi®ze the 
trade balance and keep down the ex- 
change rate. But such sales have for 
some time been forbidden, and the 
stabilizing factor. thereby removed, 
while, on the other hand, the payment 
of interest and principal has had the 
That is. it has in- 
creased the demand for New York 
funds and operated towards a high 
rate of exchange. 

In the earlier years of the war, the 


Canadian government alone raised 
loans of $85,873,000 in the States, all 
but $45,000,000 of which is still out- 
standing, and upon which over $7,- 
000,000 in interest is due during the 
current fiscal year. With.the entrance 


of America into the war, however, 


Canada fell back upon her own re- 
sources. It has heen survested that 


the Dominions should now seek to 
stabilize exchange by further flota- 


tions in New York, but it has been 
pointed out that this would add seri- 
ously to the expense of Canada’s 
credit, as interest and commission 
rates are abnormally high in New 
York for all outside securities. It 
would also react unfavorably upon the 
impending Second Canadian Victory 
Loan and the rate of interest which 
the government would have to pay on 
that issue. 
British Funds are Not Available 

The question is sometimes asked 
why Canada, which has a favorable 
balance of trade with Great Britain, 
cannot utilize this balance to over- 
come the unfavorable balance with the 
United States. In this connection, it 
is pointed out that, in the fiscal year 
ended March 31, 1918, Canada export- 
ed $860,000,000 worth of goods to 
Great Britain and imported only $80,- 
000,000 worth. 

Normally, this tremendously favor- 
able trade balance of about $780,000,- 
000 would mean that Canada would 
have available, to meet her obligations 
in the United States, a vast resource 
of British moneys. These have been 
used to‘stabilize trade in the past, but 
at present they are unfortunately un- 
available. To understand the situa- 
tion, it is necessary to take into ac- 
count the terms upon which Britain is 
securing her munitions from the Do- 
minion. 


Early in the war, the Mother Coun- 
try actually lent money to Canada. 
That condition is now reversed, and 
Britain is buying in the Dominion on 
credit. Arrangements were made last. 
year whereby the Federal Government 
advanced a minimum of $25,000,000 
per month to finance British war pur- 
chases in Canada. On many occasions 
this minimum has been largely ex- 
ceeded. It follows that, instead of 
British money flowing into Canada 
and being available to stabilize ex- 
change with the United States, the 
Dominion’s own funds have been used 
to pay Great Britain’s debts here. In 
return, Britain is maintaining Can- 
ada’s army abroad, but Canada’s pay- 
ments on behalf of Britain exceed 
Britain’s on behalf of Canada by 
about $100,000,000. 


Cut off from the resources usually 
available to restore the trade balance 
with the United States, Canada for the 
present pays a high exchange rate. In 
order to reduce it, an embargo has 
been put upon certain imports, but the 
reduction thus effected is not large in 
comparison with the total unfavorable 
balance. Other means have been tried; 






among them, the placing~by the 
United States of munition orgers in 





Canada. Still others are under con- 
sideration, including, probably, some 


a 












arrangement between the governments 
of Britain and the United States which 
(perhaps by the payment of cash for 
Canada’s grain crop) will render avail- 


able for stabilization of exchange a 
part of the debt which is owing by 


Britain to Canada for munitions sup- 
plied. 

In the meantime, the point to re- 
member is that exchange is not some- 
thing which, in mysterious manner, 


“grows” in the banks. It is a com- 


modity which they must buy where 
and when they can get it, and they 
have to pay such price as its scarcity 
warrants. : 

In Canada the scarcity of New York 


funds is very real. It is not a matter 
of “sending out and getting them,” 
fut of buying them from those~who 
have them and who, because of the 
scarcity, are able to demand a hand- 


some premium. An American banker 


is able to buy New York funds readily 
and easily, but because of the trade 


conditions already outlined the Cana- 
dian banker is forced to pay more than 
2 per cent. exchange. In brief, the 


situation may be summarized as fol- 


lows: 

Imports from the* United States 
have to be paid for by: 

(a) Exports to the United States. 





(b) Proceeds of sales of securities. 

(c) Drafts upon Great Britain or 
other countries outside of Canada and 
the United States. 

(d) Gold shipments. 


If the sum of all these means of 
payment—a, b, c, d—does not equal 
the total’ value of imports from the 
United States, then the individual ow- 
ing money in the United States will 


have to pay a premium for American 


funds, or buy at a premium and export 
to the United States some commodity, 
e.g., silver or gold, in order to satisfy 
his creditor’s claim. 

The comparatively small balance 


regulates the price. The exporter 


gets more for goods shipped to the 
United States and the importer has to 
pay more for goods imported. And 
with the sale of securities forbidden, 
drafts upon Great Britain scarce be- 


cause Canada is financing Britain's 


purchases in the Dominion, and, fin- 
ally, gold shipments cut off, the rate 
of exchange will continue to be high 
until Canadian grain is moving. So 
far as the Canadian banks are con- 


cerned, the scarcity of American ex- 


change actually means more trouble 


and less profit. It is a matter of in- 
ternational trade and beyond their 
control. 
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Information under this head is given in 


answer to direct requests from investors 


who are readers of THE FINANCIAL POST. Many questions respecting securi- 


ties are answered by mail direct. 
necessary to enclose 3 cents in postage 8 


We would remind correspondents that it is now 


tamps to cover postage on answers direct. 





MAPLE MOUNTAIN* 


Mining Company, Limited. 


Maple Mountain Mining Company 
property is a silver proposition in the 
Gowganda district, and has not been 


worked in any way for some s 


seven years. Under altered conditions 
of ‘cost to produce and value of pro-| chance of a buyer in the near future is 







the gasoline market. 
MONTREAL REAL ESTATE 


Avenue, Montreal West, and 


duct this property might again come | encouraging? 


into operation, but in the meantime 
no move in this direction is known of. 


W.S.R., Greystone—Would you kind 
ly tell me if the Canadian Western Lum 


ber Company is still sinking further into 
debt and if there is any hope of its ulti- 


mate recovery. 


The writer has recently~ returned 
from a trip to Western Canada to the 


Pacific Coast during which he made 
enquiries regarding business condi- 
tions generally and particularly in re- 
iation to the lumber and timber indus- 


try of British Columbia. He found 
that, as indicated in the report of the 
Canadian Western Lumber Co., there 
had been a marked improvement of 
iate not only with regard to demand 
but also with regard to prices real- 
ized. It is these high prices rather 
than building activity which is re- 
sponsible for improved profits. Un- 
fortunately the crop outlook in West- 
ern Canada is not very encouraging 
and a demand cannot be expected in 
the next few months such as would 
have undoubtedly been the case if 
there had been a large crop at the 
prevailing high prices. On the coast, 
however, there is a considerable de- 
mand for lumber for shipbuilding pur- 
poses and spruce suitable for the 
manufacture of aeroplanes is demand- 
ing a very high market. 





GOLD STOCKS _ 
D.C.A., Sudbury—Would you give me 
some information regarding Teck- 


Hughes and Porcupine Crown. 
Teck-Hughes and Porcupine Crown 


‘adjoin Kirkland Lake and Hollinger 


respectively. They are both believed 
to be splendid properties, but owing 
to the high cost of labor and materials 
at present neither of them is being 
worked except for necesary develop- 
ment purposes. Porcupine Crown is a 
producer, and paid a dividend this 
year. Teck-Hughes has behind it the 
corporation controlling the Buffalo 
Mine at Cobalt. Porcupine Crown is 
controlled by the Crown Reserve Co. 
of Cobalt which holds 1,200,000 shares 
in it and other large interests also 
have big holdings. 


PETROLEUM 


Sydney.—Would like any information 
you can give regarding International Pe- 
troleum Company. ° 

The International Petroleum Com- 


pany is under control of the Imperial 
Oil Company with the Standard Oil 
behind it, and is a. strong proposition 
according to the best opinion. The 
company was registered September 
10, 1914, in Ontario, Canada, is asso- 
ciated with the Imperial Oil Company 





and has control of the London and: 


Pacific Petroleum Co. and Laguntos 
Co:, which are producers, also the 
West Coast Oil Fuel Company, a dis- 
tributing concern. The properties are. 
in the Peruvian oil fields. The con- 
cern owns several large tank steam- 
ers, and have some others under char- 
ter. The value of stock in this con- 
cern has steadily maintained itself 
during the past year or more ‘at be- 
tween $13.50 (low) and $15.00 (high) 
quotation at date being $14. The par 
value of shares is $5, so that you will 
see it has already reached a high level. 
Recent reports have indicated very 
fair results although new wells have 
not turned out as well as had been 











little change in the situation. 


.| off their feet. 


Canada. Not only has the war 


fered with immigration and _ this 

coupled with the high cost of building 

has put the damper on construction. 
With regard to the particular pro- 


perty in which you are interested To- 


ronto brokers handling lots in this 
sub-division are of the opinion that it 
would be difficult to find a buyer at 
the present time. Prior to the war 


land in this locality sold around sixty 
cents to seventy cents a square foot 
but it would be doubtful if you could 
secure half of that price at the present 
time. Under the circumstances our 


advice would be to hold if possible. - 
CURRENT OPINION 


THE FINANCIAL POST does not 
necessarily agree with or endorse editor- 
ial opinion reprinted under this heading. 

VACANT LAND TAX 


Grain Growers’ Guide 

The vacant land. tax in Saskatchewan 
is expected to yield a revenue of $800,000 
this year. It has averaged $700,000 for 
the past four years. The tax was 
changed at last session of the legislature 
from $10 per quarter-section to one per 
cent. on the value of the land, which 
is a great improvement in principle. The 
vacant land tax is not only a good re- 
venue producer, but we have the testi- 
mony of government officials of Alberta 
and Saskatchewan that it is operating to 
force speculators to sell their lands to 
users. It is thus an aid to the extension 
of production. Recent reports of hi 
prices obtained for agricultural lands 
in the Western provinces would indicate 
that it is time to impose a higher tax 
on vacant land, or settlement and pro- 
duction will be checked by high land 
; values. 


THE MANIA FOR GOVERNMENT 
CONTROL 


Commercial West 

Is there no way to check the craze to 

drag the Government into managing 
every sort of business? The latest pro- 
posal is for the Government to take over 
the big packing interests, and this is 
“based on a sensational report of the 
Federal Trade Commission, notice of 
which was published some weeks ago, 
and which charges the big Chicago 
packers with monopolistic control of the 
meat industries and live stock markets. 

A thousand unforeseen difficulties are 
encountered when the Government un- 
dertakes to manage any great business. 
The grain interests of the North-West 
are right now working hard to straighten 
out the tangled affairs in freight rates 
on grain, which are manifestly unfair 
to the Minneapolis market. It will take 
the Government years to get the rail- 
roads running as smoothly under pre- 
sent control,eas they were under pri- 
vate management. 

Just recently the Government an- 
nexed another big bunch of trouble by 
taking over controk of the wire systems, 
although there was no apparent need or 
war necessity for such drastic action at 
this time. It will be a surprise to busi- 
ness interests if Mr. Burleson’s depart- 
ment does not make a mess of the tele- 
graph and telephone service of the 
country. 

One advocate of government owner- 
ship is quoted as follows in regard to 
taking over the packing industries: “If 
times were normal I would say, take 
over the whole packing business at once, 
but in times like these it may be neces- 
sary to submit to the oppression of a 
great monopoly to obtain the produc- 
tion to meet war demands. The rn- 
ment could not operate the packing 
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hoped. As for the future the propo- 
C.M.D., Sydney—Please give any_in- | sition is fairly well regarded but much 
formation you can about the Maple Leaf | wij] depend upon the developments in 


S.C., Toronto. Would you Iet me know 
ix or | What price I might reasonably expect to 
receive for property on Westminster 


if the 


There really appears to be very 
Real 
estate conditions in Montreal continue 


CANADIAN WESTERN LUMBER | to be very quiet and pricés are still 
This condition in the 


market is, however, not confined to 
Montreal but is common throughout 
ad 


the effect of upsetting the, values of 
unimproved property but it has inter- 












DOMINION of § 
CANADA  § 


5% War Loan Bonds 
ALL ISSUES 


53% Victory Loan Bonds 
ALL ISSUES 


54% Debenture Stock 


1-2-3 YEAR MATURITIES 


Province of Manitoba 
10 Year 6% Gold Bonds 


Province of Ontario 
10 Year 6% Bonds 


City of Toronto { 
18-19-20 Year 5% Gold Bonds § 


City of Montreal 
5 Year 6% Gold Bonds © 
Due 1922 and 1923 
@, You will be interested § 
in receiving thepriceand §& 
articulars of the above 
investmentopportunities 

Address Dept. “Ei0”’ 


GREENSHIELDS &CO. 
Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


17 St. John 
Conteh Chapa eee 
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facilities with the same degree of effi- 
ciency.” 

There is a little encouragement in this 
show of skepticism of the efficiency of 
government management, on the part of 
some who are carried away with this 
panacea for all economic ills. There is 
every reason to believe that the Govern- 
ment could not operate the packing 
industries at the low cost to the con- 
sumer, and at the great quantity produc- 
tion necessary for present-day needs. 

If there are wrongs and abuses in the 
packing business, let the Government use 
its various departments to correct such 
evils, but let us avoid the still greater 
evil, which would, be fatal at this time, 
of a serious check in our furnishing 
of fo supplies in large quantities to 
our own and the allied forces in, France. 





GOVERNMENT CONTROL OF 
BUSINESS 
The Bankers’ Magazine 

How far the Government has pro- 
ceeded in the control and regulation of 
finance is shown in a pamphlet compiled 
and published by the Fourth Street Na- 
tion Bank of Philadelphia. It is stated 
broadly in this pamphlet that the Gov- 
ernment controls practically all business 
through power to regulate the distribu- 
tion of fuel and materials, and practi- 
cally all labor and employment through 
indirect military or industrial powers. 
Regulation extends to mining, food sell- 
ing and distributing trades; all concerns 
requiring transportation service. The 
Government operates railways, shipyards 
(privately owned), establishments pro- 
ducing army supplies and miscellaneous 
industrial concerns essential to war. It 
owns navy yards and other shipbuilding- 
plants, armories and gun factories, Gov- 
ernment powder plants, shares in yield 
of Federal Reserve Bank, the War Fin- 
ance Corporation and the Emergency 
Fleet Corporation. 

In finance, the pamphlet states, quite 
as effectively as in trade and industry— 
if not more so—the Government has 
undertaken supreme control. 

“In all oases,” it is said, “it would 
seem that the new methods of contro} 
areenominally intended to bé discon- 
tinued. within a specific time after the 
war. There is a belief, however, that not 
a few of the new regulations will be 
made permanent in some form net yet 
decided upon.” 

Thus it appears that while we have 
been engaged in discussing Socialism, a 
qualified form of Socialism has taken 
effect under the necessities arising from 
the war. Shall we go back to the old 
system of private ownership and con- 
trol of the country’s industry and fin- 
ance, so far as that system has been sup- 
plemented already by Governmental ae- 
tivities, or shall we allow the Govern- 
ment to extend its authority over busi- 
ness and to retain the hold it has al- 
ready attained? 

Very likely the Government consid- 
ered it desirable to exercise a large de- 
gree of control and regulation over in- 
dustry and finance during the war, but 
the tendency towards a qualified form 
of Socialism which has long prevailed 
in this and other countries probably 
operates to cause a much wider exten- 
of Governmental activity than would 
have been the case in other circum- 
stances. 

Not only during the war but for s 
long time afterwards we seem to be in 
for an epoch of Socialistic experiments. 
Will the experience thus gained cause 
us to embrace the entire Socialistie 
theory or will it cause us to go back te 
individualism? Probably it is just as 
well that this limited application of 
Socialism should come about under the 
pressure of war. Thus applied, no one 
finds very serious objections to it. In 
time of peace there would certainly be 
manifest more of a disposition to cut 
out some of the present innovations. 
If it should turn out that our Socialistie 
experiments are good, everybody will 
want to buy them and to extend the 
applicatnon of the principle. 


PUBLIC UTILITY OWNERSHIP 
Electrical News 

Excellent as the theory of municipali- 
ties owning their own utilities may be, 
there is no doubt whatever that it has 
been a fatal policy for many of our 
cities and towns throughout Canada, who 
in their endeaver to avoid the evil of 
uncntrolled. private ownership, fell inte 
the trap of uncontrollable municipal 
ownership. 

There is evidence, however, that all 
over Canada, having now had experience 
with both eyils, we are sitting back and 
taking a survey of the whole situation 
with a view to effecting a compromise 
that will include or anes as possible of 
the good points and as few as possible 
of the bad points of the two tried 
systems. 
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Basiness Founded in 1796 


AMERICAN BANK NOTE COMPANY 


Gneorperated by Act of the Parliament of Canada) 


BANK NOTES, BOND§, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Beanches! 


MONTREAL WINNIPEG 


H. OHARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, ete., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronte Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Broadway, New York, N°Y. Harris Trust Bldg., Chicago, II] 


Housser, Wood and Company 


Government and Municipal Bonds 
UNION BANK BLDG. TORONTO 


A CHAIN IS AS STRONG AS ITS WEAKEST LINK ! 


Do you know where your chain of business policies and methods will give under 
the strain of post-war conditions? 
Prepare now! Our staff comprises specialists in Organization, Production, 


Accounting and Costs, Sales Development, Standardization and General Business 
Efficiency. 


THORNE, MULHOLLAND, HOWSONS&=McPHERSON 
BANK OF HAMILTON BLDG. /"@#trial Advisors TORONTO, CANADA 


We solicit your orders for 


CITY OF MONTREAL 


6% Five year Debentures, due 1st May, 1923 
BEAUSOLEIL, LIMITED 


263 St. James Street Montreal 


City of Montreal 
6%—Five Year Gold Bonds 


The Security of the Metropolis of Canada. 


Issued in coupon form in denominations of $100, 
$500 and $1000, with privilege of registration as to 
principal. 


Principal and semi- annual interest — May and 
. November—payable in gold in Montreal or at the 
Agency of the Bank of Montreal in New York. 


PRICE : PAR (100) AND ACCRUED INTEREST. 
For further particulars and application forms, apply to 


RENE-T, LECLERC VERSAILLES, 


INVESTMENT BROKER 
160 St. James Street « Montreal | VIDRIGAIRE, BOULAIS, LTD 
Montreal Quebec 


Telephones: Main 1260 and 1261 
(ESTABLISHED 1901) 90 St. James Street 198 St. John Street 


AND ALL BRANCHES OF THE 


BANQUE D’HOCHELAGA 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATE 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published in Now York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and public officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


THE BOND BUYER 


67 PEARL STREET NEW YORK, N.Y. 
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THE FINANCIAL POST OF CANADA 


_NEWS OF THE BOND MARKET _ 


CLEARING DECKS 
FOR CAMPAIGN OF 
THE VICTORY LOAN 


Few if Any New Issues Until 
After Government’s Wants. 
Are Met 


WEEK’S BOND NEWS 


Ontarios Are Going Well and 
Torontos Also in Demand— 
Controversy as to Methods 
of Disposing of Issues 


Seasonable August quietness in the 
bond market is emphasized by the 
“clearing of the decks” in preparation 
for the new Victory Loan. Under the 
circumstances the demand which is 
still taking fair quantities at firm 
prices may be regarded as all that 
could be expected. The market is un- 
even as regards ‘business, however, a 
number of firms having practically 
ceased selling efforts to devote their 
attention to the preparations for the 
government issue. Further such ac- 
tivity as is still in evidence must be ex- 
pected to slacken with the approach of 
the 1st of September. It is not ex- 
pected that there will be any issues of 
importance between the present time 
and that date and it has been officially 
intimated that after the turn of the 
month practically all the bond market- 
ing facilities in the country must be 
made available to the government. 
Generally speaking the market has re- 
mained firm as regards prices and the 
situation in.relation to Victory bonds 
has continued strong. 

Aside from the movement of the 
issue of the Province of Ontario an- 
nounced last week, which has been re- 
ported as very satisfactory, and a con- 
tinued demand for City of Torontos, 
there has been little of interest in 
the bond situation this week although 
what was regarded as a high price 
for the $75,000 sold by the City of 
Windsor did not pass without com- 
ment. Some houses reported that 
there was a better demand from large 
institutions than could have been ex- 
pected in view of the closeness of the 
Victory Loan and inquiries were re- 
ported for such issues as Newfound- 
lands; Nova Scotias, New Brunswicks, 
Montreals, Yorks and Saskatchewans 
in addition to the Ontarios and To- 
rontos, but with the exception of the 
latter there are few available and, in 
fact, in the case of the Newfound- 
lands a premium is commanded. 


There has been some furher dis- 
cussion of the points raised in this 
column last week regarding the fur- 
ther issues by the Province of Ontario 
and the City of Toronto. In the case 
of the Ontario issue the statement is 
made on behalf of the syndicate 
handling it that “purchases have 
been firm and options have not been 
dealt in with the Ontario Govern- 
ment.” As to the policy followed in 
the case of the City of Toronto there 
has been a controversy which has de- 
veloped distinct schools of opinion. 
On the one hand it is generally con- 
ceded that Treasurer Bradshaw did 
good business on behalf of the city 
but on the other hand it is argued 
that it would be a dangerous principle 
to adopt such methods generally in 
the sale of municipal and other bonds 
and that in the long run it is much 
better that tenders. should be called 
for to ‘safeguard all intersts. It is 
pointed out, however, that even where 
tenders are called it might be possfble 
for certain companies to combine in 
such a way on large issues that one 
syndicate bid might be put in to rep- 
resent practically all the houses cap- 
able of handling the issue to advan- 
tage at the time. 


The Victory Loan 
With the approach of the campaign 
| for the new Victory Loan the market 
for the former issues is being regard- 
ed with considerable satisfaction and 
much credit is being given to the man- 


stabilized through the efforts of the 
Victory Loan Committee. 

As to the new loan it is generally 
recognized that although the crop 
yields will be materially better than 
there was reason to expect some 
weeks ago there will be still required 
a very efficient selling organization 
if the maximum results are to be 
attained. Plans for the campaign are 
already well under way. From the 
province of Quebec, where better re- 
sults are expected than in the case of 
the last issue, comes word that for 
both the province and for the city of 
Montreal arrangements are a month 
in advance of what they were last 
year. By this means it is hoped to 
be able to cover the province more 
thoroughly than was the case in the 
previous campaign, especially the 
large areas where there is a dearth 
of railway facilities. Next week a 
number of organizers will go out, and 
arrange for the local representatives 
of the central group who are already 
in their places, and will continue to 
devote their whole time to the work 
until the third week of the campaign 
is over, probably at the end of No- 


& in which the situation has been 


sion of counties this year is the in- 
crease from ten to eleven divisions. 
The committee have been gratified to 
find that the most of those who took 
part last year are available and will- 
ing to act again. 
The Taxable Feature 

The agitation to have the new Vic- 
tory Loan bonds made taxable is still 
heard of, particularly in Montreal, 
where it has chiefly centred. This 
week there was some talk of a depu- 
tation to go to Ottawa to make a last 
appeal.to Sir Thomas White to make 
a change. How ever, it is not consid- 
ered that there is any very great 
general demand, and in any event it 
is felt that it is now too late to make 
any such important change of policy. 

There are many good arguments as 
to the benefits from a taxed bond, 
but the great fact remains that it is 
necessary for the good of the nation 
and for national prosperity that the 
loan should be a great success and 
there are too many factors for uncer- 
tainty to take chances on this point. 
In any event it is argued that an issue 
so large would not be absorbed by the 
public on purely patriotic grounds, 
and that the price would have to be 
adjusted to the basis of public opin- 
ion of what the tax might mean in re- 
duced income. Otherwise the demand 
would be for the old issues with a ris- 
ing market, but that is not probable, 
and in any event the advance would 
be of no benefit to the Government. 


The Windsor Issue 


The Windsor issue of $75,000, float- 
ed at the request of the local Hydro 
Commission, went to Neely’s Limited, 
Toronto, at 97.50. In bond circles the 
price is discussed as a high one and 
there is considerable speculation as 
to the success which will attend ef- 
forts to sell it locally. The deben- 
tures are for 20 years with interest 
half-yearly at 6 per cent. 


vember. The only change in the divi- Serene ee 
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RUSSIAN BONDS 


Market Has Shown Further Strength 
- During the Week 


The market for Russian rouble 
bonds has recently shown considerable 
strength, which improvement is no 
doubt a reflection of the change in 
the outlook so far as the country’s 
internal affairs are concerned. The 
51s which a week ago were quoted 
at $103 to $107 have advanced to 
$126 to $152, quotations being per 
1,000 roubles. 


ST. THOMAS LOCAL ISSUE 


Whole of $55,000 Disposed of in Two 
Days in City 

Starting on Tuesday morning of 
last week City Treasurer Perry of St. 
Thomas offered $55,000 of a local mu- 
nicipal issue bearing 6 per cent. in-- 
terest and by Thursday night the 
whole amount had been disposed of, 
all but $3,500 of the total being taken 
up by residents of the city, the ma- 
jority going to railway men. Mr. 
Ferry believes that he could not have 
struck a more opportune'time for dis- 
posing of the debentures. The Me- 
Adoo wage award coming a few weeks 
ago has found many of the men flush 
with money and they readily snapped 
up an opportunity of “salting” it 
down in a safe place. 


ACCEPTS DECISION 


Sir Thomas White’s Views on Tax- 
able Bonds Approved 

In an editorial last week dealing 
with Sir Thomas White’s pronounce- 
ment on the taxation of Victory Bonds 
the Montreal “Gazette,” which -has 
been advocating a taxable bond, falls 
in very gracefully with the Minister's 
views, and adds that no good purpose 
can be served by prolonging the argu- 
ment. 

“The position the Finance Minister 
takes is perhaps impregnable in the cir- 
cumstances,” says the “Gazette.” “The 
Government must find the money to 
carry on the war; there is no alternative, 
and cost is of secondary consideration. 
No risk can be incurred, nor doubt cast 
upon the uniform interest yield of the 
bonds that might in the least degree 
jeopardize the success of the loan. Can- 
ada cannot afford to risk her fortunes 
upon the hazard of the die. Money must 
be had now to discharge daily accruing 
obligations even though, which is of 
course absurd, usurious rates of interest 
were paid. The money must be had, and 
no chance of failure taken. It is a case 
of making assurance doubly sure. So 
runs the argument, and the Finance Min- 
ister doubtless is justified in rejecting 
a proposal qualified by an ‘if’.” 


SOME RECENT SALES 
Municipalities Which Have Placed 
Bonds Recently 


The united counties of Prescott and 
Russell awarded to C. H. Burgess & 
Co. their issue of $50,000 6 per cent. 
20-instalment bonds. 

St. James School District, Mani- 
toba, have awarded to W. A. Mac- 
kenzie & Co. an issue of $60,000 7 
per cent. 20-instalment bonds at 100.- 
27. The Bond Debenture Corpora- 
tion, Winnipeg, offered 98.70; J. A: 
Thompson, Winnipeg, 98.69; Edward 
Brown & Co., Winnipeg, 92.44, 


U.S. PROTECTIVE 
MOVEMENT OF 
INTEREST HERE 


Canada Has Sold Sold $500,000,- 
000 of Securities Since 
War Began 


INVESTOR’S INTERESTS 


Idea is to Provide Safeguards 
For U.S. Public Who Have 
Subscribed Heavily to For- 

eign Issues Recently 


Special to THE FINANCIAL POST 

NEW YORK.—Because of the saie 
to American investors of more than 
$500,000,000 of Canadian governmen- 
tal, municipal and corporate securi- 
ties during the period of the war 
Canada has a direct interest in the 
financial protective measure taken in 
New York this week. A _ national 
protective committee - headed by 
Thomas W. Lamont of J. P. Morgan 
& Co. (who by the way has shown 
himself in public utterances to be a 
staunch admirer of Canada) has been 
organized to act in the interest of 
American holders of foreign securi- 
ties. This measure has been adopted 
on the recommendation of the Invest- 
ment Bankers’ Association of Amer- 
ica. The step was considered advis- 
able, according to Warren S. Hayden, 
president of the association, because 
of the tremendous increase since the | 
commencement of the war in the 
amount of these foreign holdings. Mr. 
Hayden says: 

“In recent years the total holdings in 
the United States of securities issued | 
in other countries has vastly increased. | 
Mecreover these foreign securities are | 
widely distributed and are really held 
by the American public rather than by | 
the clients of a few concerns or a 
small number of investing groups. It 
is probable that some time the inter- | 


ests of this public in some of these | 
issues would be advanced or protected 





by the wise activity of a broadly repre- | 


sentative committee or council, and it is 
believed that such a committee would 


be constituted in «advance of any urgent 


occasion. 


~ “Such a body could have contact with | 
the American and foreign Governments, | 
with generally similar bodies in other | 
and, in proper circumstances | 
with foreign agencies directly concerned 


countries, 


with particular issues of securities. If 
there is occasion for re-adjustment or 
for enforcement of obligation such a 
body largely by its mere existence could 
prevent exploitation of American in- 
vestors by those not in a position to 
serve them most effectively. .Such a 
body might offer to serve directly the 
holders of the given issue or for such 
service to appoint a committee of its own 
members or for non-members or it might 
simply give countenance to some com- 
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Bonds 


C.P.R. BUILDING 
TORONTO 


FREE FROM 
FEDERAL 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at Par and ac- 
crued interest. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Corporation of the District of 
Penticton, B.C. 


Debentures For Sale 


Sealed Tenders addressed to 
the undersigned will be received 
_ on or before noon September 
Sixteenth, 1918, for the pur- 
chase of thg following issue— 


$35,000 Twenty-Five 
Year Six Per Cent 
Irrigation Debentures 


Interest payable half-yearly. 


The highest or any tender not 
necessarily accepted. 


B. C. BRACEWELL, Treas., 





mittee which it had no part in choosing. 
There should be great latitude in order 
that the essential purpose be accom- 
plished.” 

Canada’s Dual Role 

Canada assumes a dual role to this 
U. S. National Protective Association. 
Canada primarily is concerned as a 
seller of securities, governmental, mu- 
nicipal, and corporate in this country. 
But to date Canada’s record is clean. 
‘No investor has actually lost his 
capital through default on Canadian 
governmental or municipal bonds. 
There have been defaults of course 
in the instance of corporate securi- 
ties, but it is doubtful if American 
investors have lost any considerable 
sum om this class of Canadian securi- | 
ties. There would be an equal risk 
in the purchase of domestic securi- 
ties of a like nature. Those who 
know Canada find it difficult to imag- 
ine Canadian securities presenting 
any real trouble to American invest- 
ors even in the dim and distant fu- 
ture. To quote a phrase used in a 
similar connection, “Canada’s record 
is a summary of her promise.” 

Canadians, automatically, will ben- 
efit as Americans from this new- 
formed Protective Association. For 
while the amount of the holdings may 
not be substantial in view of the Fin- 
ance Minister’s discouragements, it is 
nevertheless recognized that a fair- 
sized allotment of foreign securities 
issued in the United States since the 
beginning of the war have found their 
way into the hands of the Canadian 
investing public. Anglo-French bonds, 
Russian war bonds, United Kingdom 
securities and the bonds of French 
cities have been bought up by many 
Canadians. . 

Exclusive of the advances made to 
the Allies by the United States since 
its entry into the war, the European 
nations, not including Germany, have 
sold to American investors dollar se- 
curities to the aggregate amount of 
$1,605,500,000. 

Of the $500,000,000 financed in this 
country by “Canadians” since Aug- 
ust, 1914, these strictly Government 
loans have been placed: 

Date Amount Rate 
July, 1915 000, 5% 
March, 1916 5% 
~~ ust, 1917 5% 

he ‘July, 1915, issue which was for | 
one and two years has now been paid | 
off, leaving but $175,000,000 of Cana- 
dian Government bonds to mature in 
this country. In addition, however, 
to these two strictly New York issues 
other Conation » war bonds regarded 


Penticton, B.C. 


as essentially domestic have found 
their way to this country. 


COMPANY FARMING 


Municipal Agricultural Enterprises 
Which Are Proving Successful 

Company-farming projects being 
successfully operated in St. Cathar- 
ines, Windsor, Owen Sound, Weston 
and Oshawa, are referred to in the 
current issue of the Ontario Public 
Service Bulletin. The question is ask- 
ed if it would not be possible for 
groups of people in many other cities, 
towns and even villages to undertake 
some form of company-farming in or- 
der to increase production during the 
war. The results of a number of pro- 
jects are as follows: 

At St. Catharines the Lincoln County 
Greater Production Co., Ltd., with 8 
$25,000 capitalization and about 250 
shareholders (shares $20) is harvesting 
29 acres of flax and 26 acreg of spring 
wheat this season, and expects to put in 
20 acres of fall wheat. 

At Sarnia the Indian Lands Co., Ltd. 
has 40 acres in crop this year and will 


seed a large acreage of fall wheat. On 
the 170 acres leased over 1,000 rods of 


| drains have been put in this year al- 
| ready. 


They are planning for produc- 
tion in future years. 

At Windsor the Manufacturers’ Co- 
Operative Agricultural Association has 
about 250 acres under crop this year and 
plans for 500 acres for next year. 

Ot Owen Sound the Greater Food Pro- 
duction Association increased this year’s 
crops by 55 acres through releasing 
teams and ploughmen in the spring to 
farmers. 


a 


Sir James Grant 
Highly Recommends 
Algonquin Park 


Sir James Grant, M.D., K.C.M.G. 
Honorary Physician to the Governors 
General of Canada, who is spending 4 
summer vacation at the Highland Inn, 
Algonquin Park, of Ontario, says: 

“There is not a more attractive 
or health giving, resort between the 
two oceans than Algonquin Park: 

September is an_ ideal vacation 
month in this great reserve, with its’ 
1,500 lakes and streams, clear, bracing 
air and unsurpassed canoeing and fish- 
ing facilities. For illustrated booklet 
and full particulars regarding h 
rates, apply to any Grand 
Agent or to C. E. Horning, D.PA, 
Toronto, Ont. 
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$35,000 Twenty-Five 
Year Six Per Cent 
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WE OWN AND OFFER 


: , MONTREAL PAYS 
Town of Grand Mere,p.o. $4,355,362 TO 


sil QUEBEC PROVINCE 


cent. and the non-residents 35 per 
cent. of the tax. The whole amount 
he said was but 16 per cent. of the 
total tax levy and the tax paid by 








Denominations $500 ss Oe ee ai the residents was approximately ten 
a City Contributes 77 Per 
principal and semi-annual Inter- Cent. of All Provincial rebate period the taxpayers were 
est payable in gold at Montreal Tax doing well. 
and New York. es s coon 
ene MONTREAL’S FINA 
Price and full particulars on re- DEMANDS A SHARE ae 
Z Some Local Criticism of the City's 


quest. 


Agitation Growing to Compel Financial Affairs 


Province to Remit Portion— 
FNE-T. LECLERC Preparing to Cover $4,000,- 
é 000 Debt of Maisonneuve 
Investment Banker The mpvement that has be 

en at has been grow- 
160 St. James Street Montreal ing in Montreal to secure acai por- 
Telephones: Main 1260 and 1261 tion of the levies that now go to the 
Provincial Treasury received an im- 
petus this week when the details of 
EOE SEE Ca the public accounts showed not only 
huge sums that were handed over to 
Quebec, but revealed the fact that the 
province had been favored to the ex- 


tent of an increase in one year of a 
few thousand less than one million 


; dollars. The total paid the province 
High Grade for the year 1916 was $3,405,497; the 


amount given last year was $4,355,- 
Investment Bonds 362. The agitation for a generous 


standing features of the financial po- 
sition of the city of Montreal is given 
editorially by the Montreal Star: . 


The revenue of Montreal has increased 
four hundred and fifty per cent. in fif- 
teen years and it is lamentable that the 
per capita debt should be higher than 
that of any other city éxcept New York. 

So enormous is the debt indeed that it 
consumes considerably over a third of 
the anntal revenue. 

One of the worst features of the debt 
is that fully half of it has been pro- 
vided with no sinking fund. That fifty 
million dollars should have been bor- 
rowed and no steps taken to liquidate 
it, is a commentary on the utter ineffi- 
ciency of the city’s administration in 
the past. 

And we have precious little to show 
for all our great debt. 

Out of five hundred and eighty-four 








portion of these large amounts comes 


Well-known issues with the greater force when the pro- rp abate nen or a aeen es 

offer, at present prietors are groaning under a surtax | the two hundred and forty-five miles of 

oe this year of close to one-half of 1 per | paved thoroughfares a large percentage 

prices, an unusu- cent., and water taxes and others are aes eras = an worst ey ee 

; : ne 7 i 

ally liberal yield. raised by large’ percentages, to say| sot ite face decidedly against any more 

O list ill be nothing of the bachelors’ tax. Apart] street widenings and extensions. More 

ur ist Wi from local agitation, that might seem | than anything else expropriations have 

sent on request. to some extent an interested one, the = gts Pee Capra ee 
S: ; 7s _ | lators have 

came atiade as taken he Te hy malt Supls 

F.H DEACON & CO al P : poration in new widening ventures. 
ais ° pal Research, that was not even a| ‘Three and a half millions have been 


Members Toronto Stock Exchange Canadian body but formed of experts 
INVESTMENTS in city government from New York. 
97 BAY STREET, TORONTO This report urged that the province 
remit to the city certain taxes that 
now went to it. The public accounts 
as now issued show that the city con- 
tributes 77 per cent. of all. the taxes 
collected by the province. 


levied in new taxes with the understand- 
ing that not only shall past deficits be 
wiped out, but that the expenditure shall 
not exceed the revenue. 

The revenue to-day, some seventeen 
millions, is truly a handsome one, and if 
economically and wisely expended should 
be ample for all purposes. 

Any addition to the interest charges 
will lead and properly so, to widespread 









































Succession Duties Heavy ‘ public indignation. It should not be at 
$50 000 The largest tax is that of succession | all impossible, indeed, for the Commis- 
t duties which ran just short of $1,000,- | sion, during its term of office to so re- 


model conditions that these charges 


000 the previous year, but had in- will 6 lowered. 


“United Counties of creased to $1,304,600 last year, while 
the tax on corporations ran close to 


the million also with $919,882. The| A couple of the cheaper gold stocks 
Prescott and Russell third on the list is law stamps at |that would seem to offer good specu- 


$348,004, and next comes a parucu- | lative opportunity at present—though 

To Yield larly sore point with the civie rulers, nothing -more—are Dome Extension 

the Government taking the large sum | at 18 cents a property situated near 

: 6 0 of $205,736 for the retail liquor shops | Dome, and Moneta at 7 cents a pro- 

Q all to itself without giving a share to | perty adjoining Holinger. 

the city where they do business. This, eee the ee 

of course, will pass away next year 
Write for Particulars when prohibition comes into effect. 
Wholesale liquor shops contribute 
$53,292; hotels, general, almost as 


much as the shops with $173,190, while 
G, H. Burgess & Co. restaurants make returns of $188,583. 


BANK OF HAMILTON BLDG., TORONTO Motor vehicles are as lively a subject 





The convention of the Dominion 
Association of Chartered Accountants 
will be held at the Ritz Carlton Hotel, 
Montreal, September 18 to 21. 








Money By-laws 
of controversy as the liquor licenses, ——__ 


for the motorists, it is contended, com-| hose investors who wish to keep in 


pel the city to expend large sums on|touch with the municipal bond market 


roads, and yet the city receives not a » a oma this yoo sone It ae 
2 7 ‘ oO e accurate an convenient. 
cent, and all the money that is spent FINANCIAL POST makes a specialty of 





by the province goes to roads outside | municipal bond news. Municipalities 

the city limits.| The motorists con- | will find it to their advantage to mae 

i s 255.449, or double | im direct news of contemplated bon 
Chartered Trust and re ee issues 
eam e yea lous. ’ 

Executor Company we est age erie ne : TENDERS WANTED 
Below are given some of the com August 29, Alberta Education Depart- 
accepts funds for investment in parative figures for the two years, | ment—$25,050 school district debentures 


— aes ee aes a8 aoe showing interesting tax details that lin seven blocks: (1) Ford, $350, 7%, 5 
principal and interest. This guar- are swept out from the an oa, 3) ic 1.200, 19%. ri regs zen 
antee provides all the essentials of the maintenance of the provincial ad- | (9) 44818, 91,00, (0, 0 years; ack- 

: ; P eray, $2,000; Buffalo Lake, $600; Kem- 


ates. Maenteaet—ae8, fe ministration: maul, $1,200 and Maple Glen $600, all 


terest return, absolute promptness 
7%, 1G years; (5) Echodale, $1,800; Rolly 


ef payment, and security of prin- 1917 1916 
eipal. Point, $1,800; Knoblick, $1,800 and Moy 


> 
Success. dut. ...... $1,394,600 $ 916,182 











Tax com. cor...... 919,882 907,439 50: o ; 
Chartered Trust and Law stamps .... 348,004 360,570 aeeee: ‘Seamueus wiow, $2,000 he sana 
Executor Company Motor vehicles . .. 355,448, 107,574 | Butte $2,500, all 7%, 10 years; (7) Alta- 
61 Yonge St TORON Ret. liq. shops .... 205,786 tae 0 view, $2,200; Peaceful, $1,000 and Spar- 
onge St, ONTO Hotels, gen. .. ... 178,190 182, 90] don $1,700, all 7%, 10 years.—-J. T. Ross, 
Wholes. liq. sh. ...., 58,291 35,000 | neputy Minister of Education, Edmonton. 
Clubs, liquor .. ... 13,500 15,500 | September 16, Penticton, B.C.—$35,000, 
Restaurants ... ... 188,588 178,060 | & ner cent., 25-year irrigation debentures 
Maint. of lun. .... 97,000 86,000 | of the district of Pentigton, B.C. Inter- 
oe iat eit areas et est. payable half-yearly.—B. C. Brace- 
Mov. pict. nals ... mae well, Treasurer, Penticton, B.C. 
The Mercantile A enc Pub, laundry . ... 13,258 14,067 : 
g y Bill’d & other tables 16,888 14,156 BY-LAWS TO BE VOTED ON 
Duty on places of January, Windsor—$250,000 to $300,- 
R. G. DUN & Co. amusement .. .. 180,877 ss “*++ 1000 for a new water filtration system for 
tomer’ aus before extending credit or tf ous | Total .... ......$4.355,362 $3,405,497 ei Seereeey eee eee 
_ “Not imposed in 1916. twelve million gallons daily capacity are 
ae planned. 
Canadian Offices: .. SOUTH VANCOUVER DEBENTURE NOTES 


lifax, St. John, oe gern TR E Windsor—A block of city. debentures 
— Hamilton, os Winslow. Ottawa | Commissioner Gillespie Is Having | amounting to $75,000, issued at the re- 


ee Jaw, Saskatoon, ary, Binsin: His Troubles quest of the local hydro commission 
thbridge, Vancouver, Vietoria. is ahr , =e recently, has been bought by Neeley’s, 
VANCOUV ER. — Commissioner | 1 tq., Toronto, whose bid was 97.50. The 
Address enquiries te F. J. Gillespie, who is administer- | debentures are of 20-year maturity with 
ing the affairs of South Vancouver a payable half-yearly at the rate 
on behalf of the Provincial Govern- | &f 6 per cent. per annum. 

R, G. DUN & Co. ment of B. C., is having no easy ee yoo cages Se: 
° ° ° : > ssion cs 
Deminion Bank Bidg. Terente, Can. ume in dealing with the business milion permission to issue $25,000 de- 
of the municipality. Following a | pentures for the erection of a town hall. 
recent decision to assess an improve- | The town council had secured plans, pre- 
ment tax, a rousing indignation | pared a by-law to be submitted to the 
meeting of ratepayers was held this people. ae nae the. Say. — 
week when his actions were shown | town will now, it is expected, tiiake tame 
to be decidedly unpopular, the meet- porary arrangements for ‘town offices 
ing closing with a demand upon the | until such time as permission can be 

Government for his recall. had for permanent headquarters. 


At a later meeting during the week BOND SALES 


called by the commissioner, the lat- $500 Can. Cement at 85%; $4,000 Con- 
ter intimated that conditions in| solidated Rubber at 88%; $3,500 Inter. 
South Vancouver were improving | Coal at 98; $3,500 Wayagamack at 78; 


; . : . | $11,300 War Loan (1925) at 96% to 95%; 
and the bank had lowered the inter! ¢16'199 War Loan (1981) at 95% to 


est rate from 6% to 5% per cent. | 991;. 51.500 War Loan (1937) at 94 to 


WEEKLY RECORD OF GOVERNMENT 


Date _ Place and Purpose 
August 21—Windsor, Hydro .......... 
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We Present a Record— 
Not a Prospectus. 
Reputation gained by years of 


Vigereus, conscientious and 
successful work, 


Thomas C. Irving 
General Manager Western Canade 
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ee FIELD OF MUNICIPAL FINANCE 7 


explained that the residents of South ' 
Vancouver pay approximately 65 per SOUTH VANCOUVER . 
per cent. He added that during the One Thousand Ratepayers 


A candid review of some of the out- | Householders in Mass Meeting BRITISH COLUMBIA 


legitimate effort made to collect arrears; 


rebate. RESERVE, * ~ 12,000,000 
sale, the monies realized through the TOTAL ASSETS, over 130,000,000 


come and all taxes reduced proportion- 
ately. HEAD OFFICE, HALIFAX 


D MUNICIPAL BOND SALES 


ser Rate Term Amount Pricé Basis 
eeeee eRe eeenee® 6% 20-ins.. $75,000 $97.50 eeneve 
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« SOUND BUSINESS 


It is SOUND BUSINBSS to tak 
organization by placing the m 
and investments in our hands 
effect in the way you wish. 


HEAD OFFICE- TORONTO 





e advantage of our efficient 
anagement of your property 
. Your policy will be given 




















































Raise Protest Against 
‘ Taxation ~ 








WILL REFUSE TO PAY 





Display G 
Increased Beatie. ig ke , MUN ICIP ALS 


proved Property WE WILL BUY 





SOUTH VANCOUVER.—By a de- 





mand for the recall by the Govern- Chilliwack Vancouver 

ment of Commissioner Gillespie, and Cranbrook North Vancouver 
by pledging themselves to refuse to Fernie Revelstoke 

pay their 1918 taxes until a tax sale Grand Forks Rossland 

is held, more than a thousand people Kamloops Vernon 

in meeting assembled in South Van- Nanaimo Burnaby 

couver voiced their emphatic protest Nelson Point G 

against the decision of that official Richmond baer eaagd 


to tax a portion of the improvements 
in that municipality. 19 ° ee * 

Hid sanatincs i ees i We specialize in British Columbia Municipal 3 
grounds of Tecumseh school, corner Bonds, and have customers for any of the above 
of Commercial street and Wilson at market prices. 
= ~ the immense crowd which. 
gathered early in the evening and ° 
spread from the steps of the school i ; i 
Se A teeta Royal F inancial Corporation Ltd. 
overflow on to e street, showed ogers g Capital Paid U E. B. McDe i 
that the question was a live one, and Vancouver, B.C, $566,220.32 of Misiuigiieg Onemeaas 
that the feeling against the increase , 
in the taxes of the householder was 
very warm indeed. — 

The feeling of the meeting was f 
crystallized in the following resolution 
moved by ex-Councillor Mengel, 
which was received with a roar of ap- 
proval, and passed with scarcely a 
dissenting voice; 


; “We, ratepayers of South Vancouver, 
in public meeting assembled, pledge our- 
selves not to pay our taxes for this year ' 


until a tax sale has been held, and every INCORPORATED 1832 





“That the tax sale embody all arrears 


up to and including the year 1916, and CAPITAL, a J 4 6,500 000 


that sufficient time be allowed for the 
“We also demand that after the tax 


same be deducted from the estimated in- 


4 as gfurther maintain that it is the 
uty of the commissioner to do every- 

thing possible to collect the arrears of BOARD OF DIRECTORS: 
aan as increasing the taxes of the Charles Archibald, President 
residents. ; 


sic 5 : G. S. Campbell and J. Walter Allison, Vice-Presidents 
That we protest against the action of ae 
Commissioner Gillespie in levying an _ ad an saad ee 
improvement tax, and hereby demand his WwW. Ww "White. M.D ss. ae 
recall by the government.” W.D. Ros Hon. M. C. Grant 
Unnecessary Raise 
It was claimed by numerous speak- GENERAL MANAGER’S OFFICE, TORONTO 
ers that the large increase of the H. A. Richardson, General Manager. J. A. McLeod, Asst. General Manager. 
taxes of the householder involved in : si 
the levy of taxes on one-third the A general banking business transacted. 
SSAenEE Varese of, the. npRUyENaatS Letters of Credit issued, drafts bought 
was an absolutely unnecessary expe- d ] ° 
dient for increasing the revenue of and So d, pay able in all parts of the 
the municipality, and that if proper world. Savings Deposits opened by 
measures ha een taken to get in ; ck A 
Bn (odie eb cette coamhinne Gn. deposit of $1 or over; interest added . 
lection and by means of tax sales, half yearly. 


that ample revenue would be derived 


to take care of all the current and 
fixed charges. 

A. C. W.- Gage, chairman, said that 
by the action of the Government in 
appointing a commissioner to rule in 


the’ district the people had been dis- 


franchised and had no say in their 
government whatever. The people who 
‘were there assembled had been the 
people who had always paid their 
taxes, and if the municipality was in 
straits it was not their fault but the 


fault of the large holder who had 


failed to pay, and whom the tax on 
improvements was designed to pro- 
tect. A reasonable increase in the 
taxes he said would have been assent- 
ed to by the people, but an increasrr 
of two, three, four and in some cases 
five hundred per cent. was utterly un- 


reasonable, and should be objected to 
as emphatically as possible, and in 
any way that could ke devised. 


FOR MOB DAMAGE 


Bills From Greek Sufferers Received 
by City of Toronto 

Toronto has been billed for the dam- 
age done to the Greek restaurants and 
for one butcher store wrecked in the 
street disturbances on the night of 
August 2. 

The total bill is for $44,869.23, but 
this does not include in some instances 
the daily business loss sutained 
through the place being closed follow- 
ing the attack. The highest charge 
for business loss is $30 a day. 


Although 14,110 bachelors have 
registered in Montreal to date only 
652 have paid their special tax, ac- 
cording to a statement issued by the 
City Hall. This is a tax of $10 a head 
that was imposed this Spring to help 
out with the civic deficit, and if all pay 


up will bring in over $140,000, All 
payments must be made by the first 
of September. 

















Sold only by High-class Hatters 
- in every city and town in Canada from 
Halifax to Vancouver. 
Exclusiveness is the word that can be used 


to describe the soft and stiff hats made 


i by Christy & Co. and Scott & Co., 
ee London, England: ~ 





















Ansley-Dineen Hat & Fur Co., Limited 
108 Wellington St. West 
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Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEE‘ LY 


“The Journal of Dependable Financial Info maz’ 


—Most Widely Read 

— Most Incisive 

—Most Interpretative 
financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks and bankers. 


Judge it for yourself. 
A current copy will be sent 
apon request. 
Details of a special subscription offer are 
contained in circular No, 2 F.P. Ask for it. 
You incur no obligation. 







































































Office of Publication: 
42 BROADWAY, NEW YORE 









MONTHLY INCOME POLICIES A NECESSITY. 


legacy dissipated 
A of life insu amounting to $100,000 was completely 
fin seven years by faulty inv living: In another case a 
beneficiary squandered the 
$50,000 = a a ory te 

estments an 
Been in i — 8u pabent your ues income 
eee es ‘a be written on the life, limited oes Ce engeenenst — os ms 

1 incorporated 

ey werebeld void Sea “We will gladly furnish full particulars and illus- 
trations. 


URANCE COMPANY OF CANADA 
= es a no ONTARIO 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President 


Up-to-date business methods, backed by an un- 


: broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 


in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


UN LIFE ASSURANCE 
peees CANADA 


HEAD OFFICE ->MONTREAL 


The Foundation of Many a Fortune 


has been a carefully chosen Policy for Life Insurance. 


Life Insurance is the one investment where a young 
man has a decided advantage over his elders. The 
earlier it is taken the less it costs. 


Choose Life Insurance with the utmost care. There 
are no Policies so inexpensive and profitable as those 
of The Great-West Life. 


Advice and full information, with personal rates, 
will be mailed to any interested enquirer. 


THE GREAT-WEST LIFE ASSURANCE CO. 


Dept. ‘’G.”’ 


Head Office - Winnipeg 
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CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing ite Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


The Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the m in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 to 
$5,000. For further information 
and literature, apply te 


FRED J. DARCH, W. H. HUNTER, 
Secretary President 
HEAD OFFICE - - 


Foresters 


Benefits 
Paid 

58 Million 
Dollars 


8. H. PIPE, F.AS8., A.1.A., 
TORONTO 


Furnishes 
A Complete 
System of 


Insurance 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
insures the quick and equitable adjustment of a fire 
loss. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bidg. MONTREAL—17 St. John St, 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subscribers, but inquirers should enelese 
stamp for reply. 


‘THE FINANCIAL POST OF CANADA 
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INVESTORS’ IN 


WINNIPEG WILL 
TRY TO REDUCE 
THE FIRE RISK 


Citizen’s Research League 
Arouses Attention to 
High Fire Tax 


SALVAGE CORPS IDEA 


Inspection, Fire Limit Exten- 
sion, Education, Fuller Train- 
ing of Firemen and of 
Public Recommended 


Winnipeg’s fire brigade strike had 
one good effect. It showed the citi- 
zens the advantage of extra care in 
the prevention of fires. As a remind- 
er of this benefit, and for future ad- 
vantage of the citizens the Citizens’ 
Research League of Winnipeg points 
out the fact that Winnipeg’s fire pro- 
tection expense has been growing too 
rapidly of recent years. It now stands 
at over $2,000,000 made up of insur- 
ance premiums paid in 1917 (approxi- 
mately) $1,600,000, and expenses of 
city fire department, etc., (over) 
$500,000, a total of $2,100,000—and 
this does not take any account of the 
private expenditure of many citizens 
who use extra precautions against 
fire. 

Per Capita Fire Tax $3.03 

Citizens of Winnipeg, it is pointed 
out, have to pay an annual per capita 
fire tax of $3.03 which is higher by 
sixty cents than that paid by Vancou- 
ver’s citizens though Vancouver’s per 
capita fire tax is high enough at $2.43 
per annum. The same per capita cal- 
culation for other cities on the Am- 
erican continent comes out to a far 
lower tax, and as a matter of com- 
parison the Winnipeg figure is actually 
higher than that quoted for all Can- 
ada, which is $2.75 per capita per 
annum. 


More Inspection Urged 


Closer inspection with a view to fire 
prevention is urged by the Citizens’ 
Research Committee. Better training 
and more exacting tests for the effi- 
ciency of the fire brigade are urged. 
Fire fighting methods are not touched 
on in the report as being without its 
scope, but the suggestion is made that 
written reports from the Fire Chief to 
the Civic Committees concerned 
would be useful in connection with 
acquiring improved fire fighting ap- 
pliances, or the adoption of the latest 
methods. 

Establish Salvage Corps 


Particularly important is the em- 
phasis laid on the need for the speedy 
establishment of a salvage corps in 
Winnipeg. The section of the report 
dealing with this matter as follows: 

A salvage corps, to save life and pre- 
serve property at and after fires, should 
be organized under a competent super- 
intendent and equipped with adequate 
apparatus. In order to secure prompt 
and efficient action, the superintendent 
and corps should be empowered, subject 
to the control of the Chief of the City 
Fire Department, to enter any building 
on fire or which may be exposed to fire 
or in danger of taking fire from any 
other building, to proceed at once to en- 
deavor to save the property in it, and 
to remove such property from’ the prem- 
ises during or after a fire. 

The corps might be organized by. the 
city as an integral part of the existing 
Fire Department, or it might as in some 
other places be established by the fire 
underwriters, who could manage the 
corps on a business basis and defray the 
cost of wages and upkeep by a system of 
fixed charges upon the insurance com- 
panies. In the first case reduction in 
insurance rates should ,compensate 
property owners for any increased taxa- 
tion involved. In either case the cost 
of establishing and equipping an effi- 
cient corps would be trifling in com- 
parison with the saving that would be 
effected, for it is quite clear that a very 
large proportion of the loss at fires is 
due not to the flames, but to water and 
exposure. 

Extension of Limits Urged 


It is also recommended that the fire 
limits of Winnipeg be extended, and 
that shingle roofs be more stringently 
safeguarded. The establishment of a. 
fully organized fire prevention bureau 
is another recommendation made, and 
the good effects of a similar bureau 
in Toronto are noted. In connection 
with the inspection of buildings with 
a view to prevention of fires the rec- 
ommendation is made that the build- 
ing inspectors’ department should do 
during the erection of buildings, but 
after they have been turned over to 
their owners or occupants the fire pre- 
vention division should take over in- 
spection and carry it on systematic- 
ally and vigilantly. In this the ser- 
vices of women are suggested, and 
stringent methods of enforcing fire 
prevention precautions upon the peo- 
ple by heavy fines for negligent pro- 
perty owners (the amounts payable to 
the fire department) are recoin- 
mended. 

Educate the Public 


Full education of the public in fire 
prevention methods, and all things 
conducive to fire loss reduction is 
recommended, and examples of suc- 
cessful “Spropaganda work by such 


. 


er 


public-spirited bodies as the Canadian 
Credit Men’s Association, which of- 
fered prizes to scholars for essays on 
fire prevention, are cited. Periodicai 
fire drills in all industrial and manu- 
facturing establishments are suggest- 
ed, and due rewards for fire depart- 
ment efficiency and heroism are 
recommended, as well as the bringing 
in by the Fire Chief of full reports 
on fires occurring, and all details con- 
nected with the department. 


CASUALTY RATES 
MUST ADVANCE 


Big Insurance Companies Are 


Considering Method For 
Uniform Increases 


The casualty insurance companies 
eperating in Canada are endeavoring 
to make some arrangement for a more 
or less uniform increase in rates that 
shall come into effect shortly. This 
was mooted before the Superintendent 
of Insurance when a special tax was 
imposed from which the life compa- 
nies were exempted, on the ground 
that the latter had taken policies for 
a term of years and could make no 
changes in the premiums as laid down 
in the agreement with the assured. 
The casualty companies were bound 
only by yearly agreements, and their 
position was thus simplified, and an 
increase could be readily arranged. 
But how to do it is the problem that 
is now puzzling the heads in this 
country. 

One suggestion. that has been made, 
THE FINANCIAL POST is informed, 
is that there should be a certain per- 
centage of the premium fixed in the 
form of a “tax,” say about ten per 
cent., that would be paid in addition 
to the regular premium when each 
became due. This would take: the 
place of the other form, a definite in- 
crease in the amount of the premium 
itself. The percentage plan was sug- 
gested as one that would appeal to the 
policyholders more as a war tax than 
a rise in rates that might continue 
indefinitely, that is, a sort of sugar- 
coated surtax. 

Increase of Ten Per Cent 


Among the increases that have been 
discussed among the managers of the 
various companies one was in connec- 
tion with the ordinary accident policy. 
A very usual one is for $5,000 with a 
payment of $25 a year as premium, 
or $60 with sick benefits. It is pro- 
posed to increase this to $27.50, that 
is 10 per cent., and the larger one to 
$65, or slightly less than 10 per cent. 
Other increases that are being consid- 
ered are on automobiles. Plate glass 
insurance has already been raised as 
a result of the Halifax explosion, in- 
deed, it is probable that there will be 
a general advance as soon as some 
satisfactory method can be devised. 

An insurance company manager in 
discussing this subject with THE FIN- 
ANCIAL POST declared that personal 
accident and sickness premiums must 
be increased. “We are facing in- 
creased taxes not only from the Fed- 
eral Government, but the Provinces 
are adding surtaxes. Printing has 
advanced 100 per cent., salaries are 
away up, travelling expenses have 
nearly doubled on us, and for the last 
three years we have made no increases 
in our rates. All the companies thus 
are working under heavy hardships.” 

The Montreal manager of the Can- 
ada Accident Assurance Company, H. 
F. Roden, stated that “there is an ab- 
solute necessity for a general increase 
in casualty premiums, otherwise the 
companies will find that the balance 
at the end of the year is on the wrong 
side. The companies, moreover, would 
welcome some Government supervi- 
sion of the rates, and in addition, an 
independent commission that would 
adjust compensation claims without 
the unnecessary litigation often 
brought about by unscrupulous law- 
yers, thus saving the employer as well 
as protecting the workman.” 


NEW WESTERN AGENTS 


New York Firm General Agents for 
- New York Suburban Territory .. 


The Western Assurance Company 
of Toronto has appointed Wickham & 
Kemp of 55 John street, New York, 
as general agents for the New York 
suburban territory and the State of 
New Jersey. They already are man- 
agers for the Western for the metro- 
politan field and the new appointment 
becomes effective from August 15. 
This will maké a valuable addition to 
the facilities of the Wickham & Kemp 
office. They are, in addition to the 
Western representation, metropolitan 
managers for the Cleveland National, 
Massachusetts Fire & Marine, Pala« 
tine of London and Reliable Fire of 
Dayton, and in the suburban field rep- 
resent the Cleveland National and 
Massachusetts Fire & Marine. 


A permit has been granted to the 
Dominion Shipbuilding Company, To- 
ronto, for the erection of a machine 
shop to cost $75,000. The building 
will be used for war orders. 


EN 


SURANCE NOTES 


A LIFE POLICY 
TO PROVIDE FOR 
SUCCESSION TAX 
Guarantee ‘Against Sacrifice 


of Securities or Property 
to Meet Dues 


THE SCALE OF DUTIES 


Some Figures to Indicate Ex- 
tent to Which Government 
Immediately Assesses the 
Estate of Decedent 


Some striking and effective argu- | 


ments in favor of life insurance to 


provide cash funds ta meet the obliga- | 
tions,of succession duties to the Gov- | 


ernment when an estate is being 


wound up, are advanced in The Bul- | 


letin of the Great West Life Assur- 
ance Company. The situation is treat- 
ea from the standpoint of the life in- 
surance agent and the points in favor 


of insurance as the method of meet- 
ing these duties are in the shape of 
ceiling arguments; howeve-. they also 
have an appeal! to those who, from the 
standpoint of the investor who, with 
funds largely placed in securities or 
other propositions, has reason to con- 
sider how he might best provide the 
funds necessary to meet the dues 
which the Government requires to be 
paid in cash at death. 

The law provides that successive 
duties must be paid immediately after 





the death of the owner and in cash; 
immediately after an estate passes 
into the hands of others the Govern- 
ment collects its tax. Life insurance, 
, therefore, suggests a method of pro- 
tecting beneficiaries by providing for 
the ready cash with which to pay 
these duties. Neglect of this matter 
will oftentimes, especially if death 
, Should occur during a period of fin- 
ancial stress or dépreciated values, re- 
sult in serious loss, as comparatively 
few people of large estates leave any 
great amount of cash. An insurance 
policy of substantial proportion in re- 
lation to the total estate has a prac- 
tical appeal as a method of creating 
a sinking fund sufficiently large to 
take care of taxes on the estate and 
to prevent the sacrifice of real estate, 
securities, stocks, bonds, ete., which 
might otherwise have to be disposed 
of and quite probably sacrificed. 


A Case in Point 

The Bulletin recalls an instance of 
hardship where a valuable piece of 
Winnipeg property, worth probably 
$100,000, had to be sold at a sacri- 
fice at something like $40,000 to pay 
$8,000 succession duties. In the same 
connection it is pointed out that such 
persons of wealth as J. Pierpont Mor- 
gan and Jacob Rosenwald have taken 
out individual life policies to the ex- 
tent of $2,500,000 because of the ad- 
vantage thus provided in meeting suc- 
cession duties. 

Death dues in the United States 
are now heavier than they are in Can- 
ada, but we may expect an increase 
throughout the Dominion. Neverthe- 
less the dues are now considerable as 
indicated by the fact that succession 
charges in the Province of Ontario 
alone amounted to $2,228,000 for the 
fiscal year ending 31st October last. 
The following table gives some idea 
of the extent to which succession du- 
ties apply in the province of Ontario: 

Aggregate Value of the Whole Estate. 


Over $ 
Over 
Over 


5,000... 
10,000. . 
25,000. . 

ver 50,000. . 
Over 75,000. . 
Over 100,000. . 
Over 150,000. . 
Over 300,000. . 
Over 500,000. . 
Ocer 750,000. . 
Over 1,000,000... 


Additional duty —.where 
passing to one person is— 
Over $ 50,000. . 
Over 100,000. . 
Over 150,000. . 
Over 200,000. . 
Over 250,000... 
Over 300,000. . 
Over 350,000. . 
Over 400,000. . 
Over 450,000. . 
Over 600,000. . 
Over 800,000. . 
Over 1,000,000.. 
Over 1,200,000... 


amount 
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(a) Grandfather, grandmother, father, 
mother, husband, wife, child, son-in-law, 
or daughter-in-law. 


(b) Any lineal ancestor not mentioned 
in (a) or by any brother or sister of 
deceased or any descendant of such 
brother or sister, om to a brother or 
sister of the father or mother of de- 
ceased, or to any descendant of such 
last-mentioned brother or sister. 

(c) Any other person. 


Fire losses in the United States and 
Canada in July totalled $24,537,000 
against $16,143,000 last year. Losses 
for seven months aggregate $168,559,- 
635 against $158,764,775 last year. 


August 24, 1918. 
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No charters are granted to Local Councils outside 
Being confined to this healthful Northera 
the death rate is small and rates 2 
c= eerie arora 
a 
hundred thousand dollars in sick end funeral benches” 
Over fe Condh ie Senate If there is not 
one in your o informa 
Genuehetbang ddbetdioidan here 
Dr.J.W.Edwards,M.P. W. F. Montague, 
Grand Councillor. Grand Recorder. 


W. F. Campbell, J. H. Bell, M.D., 
Grand Organizer. Grand Medical Ex. 
HAMILTON . ONTARIO 


British pm Assurance Co. 


Fire, Marine, Hail and Automobile 
Insurance. 
HEAD OFFICE - - 


BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.O., E. R. Wood. 
Assets, over - - $3,500,000.00 
Losses paid since organiza- 

tion, over - $43,000,000.00 


LONDON 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Incorporated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over - - $6,000,000.00 
Losses paid since organiza- 

tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
wobert Bickerdike ('Montreal), Lt. 
Col. Henry Brock, Alfred Cooper (Lon- 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, 
John Hoskin, K.C., 
K.C., LL.D., Geo. 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood. 


When a Man Dies 


His salary ceases—but 
children must live. 

Safeguard their future by taking an 
income policy in that good Canadian 
institution 


The Dominion Life 


Assurance Company. 

Such a policy will guarantee a stated 
sum every month to your wife, child, 
or other beneficiary, and will give you 

Absolute Safety with High Dividend 

Returns 


Head Office - - 


his wife and 


Waterloo, Ont. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Bullding. 
Toronto 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Bank 
of Commerce, National Trust Compang, 
Limited, etc. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 


Vv + Frencisa & Oe 


240 mt Jame St 


AMERICAN TRADE 


Balance of Exports Nearly $3,000,000,- 
000 For Past Year 

CHICAGO.—In the fiscal year end- 
ed June 30 last, this country’s foreign 
trade aggregated $8,874,000,000, as 
compared with $8,949,000,000 during 
the previous fiscal year. This show- 
ing is very extraordinary, when “the 
submarine menace is taken into ac- 
count and the enormous withdrawa 
of shipping facilities for government 
purposes. Imports during the last 
fiscal year increased $287,000,000, 
reaching a total of $2,946,000,000. 
Exports declined $362,000,000, the to- 
tal being $5,928,000,000. As a result 
of the country’s foreign trade opera 
tions therefore, the fiscal year closed 
with an excess of exports over im 
ports for the twelve months’ period 
of $2,982,000,000. The export excess 
during the previous fiscal year was 4 
little higher, standing at $3,631,000,- 
000. These figures offer conclusive 
evidence of the failure of Germany$ 
submarine campaign, for notwith- 
standing the handling of this tremen- 
dous foreign trade, this government 
was successful also in transporting 
one million soldiers to France and ™ 
addition sending over immense SUP 
plies for the Allies, as well as fot 
the American contingent. Our foreign 
trade facilities are bound to increasé 
as the new fiscal year progresses, 


since our shipping facilities are ™ : 


creasing by leaps and bounds — 
the marvelous development of 


| shipbuilding industry in this country: 
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Searcely Any Call 
and Little Building 
Rents Over New 
House Selling at 


MONTREAL—A loc: 
man reported to THE 
POST that there has s 
a demand for building !o 
decided to imitate the go 
1912 and 1913, and woul 
agent to camp out on the 
sign up. An attempt 
duplicate this policy amo 
ers in real estate in M 
one exception the result: 
couraging; the exceptior 
equally as optimistic as 
great majority of men w 
estate declared that the 
lutely no sign of a reviv 
in building lots; that lan 
perhaps more so, than 
in the last four years. 


had sold large quantitie 
of the city stated that a 
had found a_ purchase 
cents a square foot, in 
fifty and seventy-five c 
at which the same 
changed hands in 

to the war. In nearly 
was agreed that holders 
were willing to dispose 
great sacrifice, but that 
held firm to former lev 
The chief reason for this 
rents as they were, and 
higher next spring if ¢ 
tinued, owners were able 
at figures that paid the 
land was steadily eatin 
taxes. So far‘as new 
concerned high prices of 
labor still worked togeth 
any revival. 


Selling in Montreal 
The bright exception to 
story of inaction was Mont 
Here J. A. Davis & Co. repo 
they were disposing of ala 
ber of lots on a basis of $5 
a frontage of 30 feet a 
80. The land was a pr 
client had failed to d 
bloc, and heavy taxes v 
get rid of it in small lof 
workmen were already 
eral dozen houses, costin 
to $2,500, of wood, of cc 
the majority of cases mz 
their own labor after h 
however, were far remov 
tar paper shacks that 
thought of under sim 
stances. . 
Reduced Fare From 20 
The case of Montreal 
urb of the city, is an 
When the new Tramway: 
undertook the task of w 
new schedule of fares 
and surrounding cities, t 
lages on the Island a “2 
cided on in which fare 
normal, and the same as f 
in the city. In some ca 
included a number of plz 
extra fare had had to be 
in Others, the old uni 
longer applied and an e: 
be charged. Montreal ! 
the former class. Under 
the regular fare was red 
addition 15 cents for abo 
This made it prohibitive 
In future all they will ha 
bring them within reaso 
of the néw “subdivision” 
lar fare for the city, five 
as may be decided on. T 
the throwing open ° of 
under these favoring cx 
been such as to surpris 
the manager declared. 
Putting Tax on ’ 
The rental situation 
will not be an acute on¢ 
weeks yet, as the return 
Outings has not yet be 
Montreal the proportion 
who avail themselves of ¢ 
very large comparatively 
the agents that were 
stated that so far they h 
rent. This applies to flat: 
and houses equally, altho 
@ nymber of the very 
still to rent or sell. Th 
mand for the first of Ma 
nearly everything in sig 
@ disposition on the part 
Prietors to increase rents 
are available for fall ren 
to cover the increased ta 
to a little under half a 1 
imposed by the City Co 
time ago in order to wip 
ticipated deficit for the 
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excess of exports over Im- 
r the twelve months’ period 
2,000,000. _The export excess 
he previous fiscal year was 4 
rher, standing at $3,631,000,- 
ese figures offer conclusive 
of the failure of Germany § 
he campaign, for notwith- 
the handling of this tremen- 
reign trade, this government 
cessful also in transporting 
lion soldiers to France and in 
sending over immense SUP- 
r the Allies, as well as for 
prican contingent. Our foreis? 
cilities are bound to increase 
new fiscal year progresses, 
r shipping facilities are ™- 
by leaps and bounds through 
velous development — of the 
ding industry in this country: 


LOWER CAR FARE 
STARTS SALE OF 
MONTREAL LOTS 


Suburb in North Attracting 
Workmen With Single 
Fare 


VERY DULL IN CITY 


Scarcely Any Call For Land 
and Little Building—Raising 
Rents Over New Tax—No 
House Selling at Discount 


MONTREAL—A local real estate 
man reported to THE FINANCIAL 
POST that there has sprung up such 
a demand for building lots that he had 
decided to imitate the good old days of 
1912 and 1913, and would send out an 
agent to camp Gut on those lots with a 
sign up. An attempt was made to 
duplicate this policy among other deal- 
ers in real estate in Montreal. With 
one exception the results were not en- 
couraging; the exception proved to be 
equally as optimistic as the first. The 
great majority of men who deal in real 
estate declared that there was abso- 
jutely no sign of a revival of interest 
in building lots; that land was as dead, 
perhaps more so, than at any time 
in the last four years. One man who 
had sold large quantities in the west 
of the city stated that a couple of lots 
had found a purchaser for sixteen 
cents a square foot, in place of the 
fifty and seventy-five cents, and $1.25 
at which the same _ property had 
changed hands in three sales prior 
to the war. In nearly every case it 
was agreed that holders of vacant land 
were willing to dispose of this at a 
great sacrifice, but that houses were 
held firm to former levels of value. 
The chief reason for this was that with 
rents as they were, and certain to go 
higher next spring if the war con- 
tinued, owners were able to rent them 
at figures that paid them, while the 
land was steadily eating up itself in 
taxes. So far as new building was 
concerned high prices of materials and 
labor still worked together to prevent 
any revival. 


Selling in Montreal North 
The bright exception to the general 
story of inaction was Montreal North. 
Here J. A. Davis & Co. reported that 
they were disposing of a large num- 
ber'of lots on a basis of $50 each, with 
a frontage of 30 feet and a depth of 
80. The land was a property that a 
client had failed to dispose of en 
bloc, and heavy taxes urged him to 
get rid of it in small lots. On these 
workmen were already erecting sev- 
eral dozen houses, costing from $2,200 
to $2,500, of wood, of course, and in 
the majority of cases mainly built by 
their own labor after hours. These, 
however, were far removed from the 
tar paper shacks that are usually 
thought of under similar circum- 
stances. . 
Reduced Fare From 20 to 5 Cents 
The case of Montreal North, a sub- 
urb of the city, is an unusual one. 
When the new Tramways Commission 
undertook the task of working out a 
new schedule of fares for the city 
and surrounding cities, towns and vil- 
lages on the Island a “zone” was de- 
cided on in which fares would be 
normal, and the same as those in force 
in the city. In some cases this zone 
included a number of places where an 
extra fare had had to be paid before; 
in others, the old uniform rate no 
longer applied and an extta fare will 
be charged. Montreal North was in 
the former class. Under the old scale 
the regular fare was required and in 
addition 15 cents for about four miles. 
This made it prohibitive for workmen. 
In future all they will have to pay to 
bring them within reasonable distance 
of the new “subdivision” is the regu- 
lar fare for the city, five or six cents, 
* a8 may be decided on. The response to 
the throwing open ‘of the property 
under these favoring conditions has 
n such as to surprise the agents, 
the manager declared. 
Putting Tax on Tenant 
The rental situation for the fall 
Will not be an acute one for several 
weeks yet, as the return from summer 
outings has not yet begun, and in 
Montreal the proportion of the people 
Who avail themselves of this change is 
Py large comparatively. Nearly all 
agents that were approached 
Stated that so far they had nothing to 
rent. This applies to flats, apartments 
~_ houses equally, although there are 
—. of the very large houses 
© rent or sell. The strong de- 
mand for the first of May cleaned up 
hearly everything in sight. There is 
8 disposition on the part of the pro- 
re to increase rents in any that 
Te available for fall renting in order 
t. cover the increased tax, amounting 
“ie little under half a mill, that was 
aay by the City Council a short! 
.. “80 in order to wipe out the an-} 
Ueipated deficit for the present year. 


In most cases there will be no oppor- 
tunity to pass on this tax until next 
February, when houses are thrown 
open for rental all over the city in| 
preparation for the great “trek” of 
the first of May. It may be taken for 
granted that most of the proprietors 
will not be satisfied to impose the exact 
amount of the new tax on the tenants, 
but that it will be doubled at least, as 
has been the case with the five-cent 
impost on that household necessity, 
matches. Bookkeeping costs, interest, 
stationery, etc., will all be made to do 
duty in order that that tax may reach 
the tenant in a really substantial 
form. 


CANADIAN BOND 
HAD A GOOD YEAR 


Increased Profits Shown — An 
Increase Indicated in Mort- 
gage Account - 


Improved profits for the Canadian 
Bond and Mortgage Corporation of 
Winnipeg for the year ending April 
30 are shown in the sixth annual re- 
port of the company at $35,200, which 
compares with $34,000 in the last pre- 
vious report. A dividend of 5 per 
cent. on the paid-up capital of $465,- 
208 was recommended, the balance, 
carried forward to the profit and loss 
account, increasing the total available 
from $51,128, to $63,565. The total 
assets now amount to $528,279 com- 
pared with $491,791 in the last report. 
Of this total $404,672 represents mort- 
gages—principal and interest. 

Referring to the conditions which 
the company has experienced, the 


president, J. C. McGavin, states that 
during the year some of the loans 
which expired were paid up and others 
renewed but that there were new ap- 


plications to take care of loans paid 
off and the net, result was some in- 
crease in the mortgage account. tl 


has been found necessary to foreclose 
a number of farm loans and four of 
these properties have been exchanged 
for city houses, which are regarded as 
a much more reliable ‘asset, being 
revenue bearing. 


According to Mr. McGavin 90 per 
cent. of the company’s income charges 
were collected and interest rates have 
been maintained the same as in pre- 
vious years, thus indicating the sta- 
bility of business in general. Follow- 
ing is a summary of the company’s 
balance sheet. 

Assets 
Cash 
Investments 
Notes Receiv. 
Furniture 
Expenses 
Def. charges 
Int. accrued 


1917 
1,839 
406,456 
64,552 
167 
1,065 
1,327 
16,385 


437,294 
71,870 
127 
852 
1,000, 
17,136 
$528,279 $491,791 
Liabilities 
Accounts pay. ......$ 
Income tax 
Dividends 
Dis. 
Bank 
Capital 
Profit and Loss .... 


1,260 
1,236 
2,541 
128 
4,339 
455,209 
63,566 


unearned .... 
2,507 
435,363 
51,128 


$528,279 $491,791 


INDUSTRIAL HOUSING 
Big Powder Company Will Erect 
700 Dwellings 
NEW YORK.—Approximately $3,- 
600,000 will be expended immediately 
by E. I. du Pont de Nemours & Co. 
for additional housing and recreation- 
al facilities at their plant at Hope- 
well, Va., the project to include the 
erection of 700 dwellings, several dor- 
mitories, a number of welfare build- 
ings, etc. It is the purpose of the 
company to develop a new village to 
be known. as Southwest B Village, 
which will embrace in its area about 
150 acres of land which the company 
will acquire. Provision will be made 
for the expansion of the male bachelor 
quarters, Young Women’s Christian 
Association building, North B Village; 
addition to North B Village girls’ 
cafeteria, 20 additional houses in A 
Village, bandstand, park and play- 
ground, swimming pool in A Village, 
Davisville colored church, colored 
lodge hall, bandstand, Young Men's 
Christian Association, girls’ dormi- 
tories, etc. : 


In his announcement of the com- 
pany’s plans Assistant Manager R. G. 
Clough states that the programme is 
not undertaken with the idea of add- 
ing materially to the present force of 
employees at the plant, but it is for 
the better care of the force which the 
company now employs, making pro- 
vision for homes and recreation. He 
states that, while the project involves 
an expenditure of -$3,000,000, there 
will be other programmes to follow 
until the entire Hopewell community 
is made an ideal city of happy and 
prosperous workmen. . 

The undertaking of these better- 
ments is all the more noteworthy as 
they follow a season of unusual ac- 
tivity at Hopewell along the same 
line. During the year the company 
has.expended many thousands of dol- 
lars in welfare work and added great- 
ly to the recreation facilities and liv- 


ing conditions of its workmen. 
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THE FINANCIAL POST OF CANADA 


HAS APPEALED 
‘ AT EDMONTON 


Company Objects to-Assess- 
ment on $9,700,000 of 
Property 


CRITICAL SITUATION 


Unless Problem Can be Solved 
There is a Danger That the 
Land Taxes of 1918 May 
Not be Collectable 


EDMONTON.—This city is up 
against a problem in regard to this 
year’s land assessments, and unless it 
can be solved and that immediately, 
there is danger of the 1918 land taxes 


‘| not being collectable. 


It,is a situation which has devel- 
oped by reason of the results of the 
land assessment appeals made before 
Judge Crawford in the district court, 
and is rendered acute by reason of 
the fact that the whole of the Hud- 
son’s Bay. Company appeals, covering 
an assessment of about $9,700,000, 
have yet to be decided. - 

In some cases what might almost 
be termed sweeping reductions have 
been made in assessments at the 
appeal court, and if the procedure 
etablished up to date is followed in 
the case of the Hudson’s Bay Com- 
pany, the result will be the disorgan- 
ization of the whole system of land 
assessment in the city for this year. 

All equality of assessment would be 
disrupted, and it is feared by the city 
officials that an injunction might sub- 
sequently be entered against the-city 
on such ground, the assessment de- 
clared invalid, and the result would be 
no taxes and no revenue for the city 
this year. 

Had the city the power to revise the 
whole of the assessments throughout 
the city after all the appeals had been 
heard by the judge, and re-establish 
them again om a basis of equality, 
even if it afterwards meant the rais- 
ing of the mill rate, the case would 
be different. But it is this what the 
council cannot do, as it is tied down 
by the limitations of the city charter. 
Nor can it get any help by appealing 
to a judge or even to Ottawa. Thus 
it will be seen how circumscribed the 
city, is in any course it can pursue, 
and how the difficulties of the situa- 
tion are intensified. 


The H. B. Co.’s Property 


Property held by the Hudson’s Bay 
Company in the city is assessed at 
$7,000,000 and there is also an assess- 
ment of $2,600,000 against the com- 
pany on property which they contend 
has been sold by them, but of which 
it is understood that the transfers 
have not been registered. It is one of 
the points raised by the company in 
their appeals that they should not be 
assessed on this particular property. 

Council was informed by the city 
assessor that if the Hudson’s Bay 
property was reduced on appeal in a 
manner corresponding to reductions 
already made, that it would mean a 
reduction of $87,500 in their taxes. 


A General Apepal 


It is the first year that the Hud- 
son’s Bay Company have appealed the 
whole of their assessments, and it is 
singular that it comes in a year when 
the whole of the assessments in the 
city have been reduced by 20 per cent. 
over the preceding year. Also when 
the total assessment of the city is at 
as low an ebb as ever before, as the 
total this year for the whole of the 
city is only $80,000,000, while in 1914 
it was $190,000,000. 

Also, as was pointed out by the 
mayor, it comes when the city had the 
least protection of any time in mak- 
ing land assessments. There was a 
clause in the charter amendments this 
year that when assessments were re- 
duced ten per cent. on those of the 
previous year, that there should be 
no right of appeal, but this was not 
allowed by the provincial legislature. 
Also in the charter it said that in 
making assessments “due considera- 
tion may be given to the purpose for 
which the land may be used during 
the preceding year.” The court at 
Ottawa, in passing judgment on land 
assessment appeals, said that this 
should read that “due consideration 
shall be given.” The city had tried 
to get this clause omitted from the 
charter at the last sitting of the pro- 
vincial legislation, but had been re- 
fused. 


TRANSFERS MISLEAD 


Many of Them Date Back Some Years 
. in Montreal 

MONTREAL—A real estate agent 
points out that little weight can be 
placed in the records of real estate 
transfers that appear regularly in the 
local papers. “Many of these date back 
five or ten years, and refer to a trans- 
action that was begun before theywrar,” 
he said. “If a man arranges to fuy a 
house and takes five or ten y to 


pay for it the registration in his name 
frequently is not madé until he makes 
the final payment. Then there are a 
number of transfers that are taking 
place where a man accepts land in re- 
turn for a house, or other kinds of 
‘trading’ that does not rank in the 
same way with an ordinary case of a 
clean sale of a property that we call 
real estate activity. As a matter of 
fact there is scarcely anything going on 
over the whole city.” 


WOULD BUILD 100 HOUSES 


Hamilton Board of Trade Considers 
Government Proposition 


HAMILTON .— Representatives of 
the Town Planning Commission, La- 


Houston’s Standard Publications 


bor party and others interested in the 
housing problem attended a confer- 
ence with the Board of Control and 
urged the need of better houses and 
more accommodation. asking’ the 
board to take advantage of the Gov- 
ernment’s proposition. Doubt was ex- 
pressed as to the cost of the build- 
ings under the Government scheme, 
but plans will be obtained of the dif- 


ferent priced homes in an effort to 


arrange terms which will be satisfac- 
tory to the majority of the workmen. 


One suggestion was made that one 
hundred houses be built on the McKit- 
trick property. The McKittrick peo- 
ple proposed to finance the scheme by 
taking a second mortgage, the city 
to have the first mortgage at five per 


REAL ESTATE AND MORTGAGES 
HUDSON BAY CO. 


Throughout Manitoba 
katchewan and Alberta 


FARM LAND 


APPRAISALS 


Land bought and sold on 
behalf of Clients. 


eee 


WINNIPEG REGINA CALGARY 


cent. 


Purchasers will be asked to 
pay $250 down on homes to cost 


$2,500. 


THE STOCK EXCHANGE BUILDING 


84 BAY STREET 


TORONTO, CANADA 
London England: 


EFFINGHAM WILSON, 54 Threadneedle St. 


THE 


Annual Financial Review 


Tue AnnuaL Financiat Review is a carefully revised summary of facts regarding securities listed on the Montreal and 


Toronto Stock Exchanges, and of other prominent Canadian companies. 


It includes the Current Annual Statements of Companies ; the highest and lowest prices of stocks and bonds on both 
Exchanges for each month for ten years ; number of shares sold each month for the past fifteen months ; rate of dividends paid for 
ast years, and other important items in the history of the different Companies, such as increases in capital stock, particulars of 


ranchises, when bonds are redeemable, dividends payable, together with a mass of other facts. 


It compzises 740 pages pf solid information, well printed in a clear and concise manner. and is neatl 
The work is invaluable, not only to financial institutions, but also to the general investing public. 


PRICE $8.00 PER ANNUM 


JUNE 1918 


INCLUDING ANY SUPPLEMENTS THAT MAYBE | 


The Trade Newspaper the Logical Medium for 
Your Advertising These Days 


WHYr 


The merchant is buying very carefully these days. The high prices of all 
foodstuffs make it absolutely necessary not to overstock. 


He picks out lines suitable to his trade that he knows he can recommend 


and push. 


There are a lot of new clerks in stores throughout Canada, because of 


the heavy enlistments for army service. 


These new clerks know very 


little about the goods in stock, and wise manufacturers realizing this 
are using liberal space in trade newspapers to educate the clerks, so they 
can talk their lines and make more sales. 


Ten thousand housewives in Boston, Mass., were asked to express on a 
printed form, the reason for their use of 100 articles sold through the 


grocery trade. 


FIFTY-SEVEN PER CENT. of this large number of grocery custom- 


ers recorded the fact that it was the 


influence of their GROCERY 


DEALERS which was responsible for their use of these household 
articles. Twenty-five per cent. recorded newspaper advertising as re- . 
sponsible and the remainder were distributed over a number of other 
reasons such as bill-board advertising, friend’s influence, etc. 


Does this not indicate that the DEALER’S INFLUENCE is a mighty. 
big element in selling? Where the Dealer has been interested and is lin- 
ing up his support and that of his clerks, behind. a certain line, is where 
biggest sales are being made. 


You can enlist this big army of merchants and clerks in your service by 
forceful and educative advertisements in Maclean trade newspapers. 


Dry Goods Review 
Men’s Wear Review 
Canadian Grocer 
Hardware and Metal 


Bookseller and Stationer 


Sanitary Engineer 


inimum price 
for page space 


Issues per year 
12 
12 
52 
52 
12 
24 


Cost 
for a year’s 
advertising 

$ 420 
360 
1,248 
1,248 
300 
400 


We invite correspondence on this subject of advertising in one or other of these retail- 


ers’ newspapers. - 


_ The MacLean Publishing Co,. Ltd., Toronto, Canada 


Also at MONTREAL, WINNIPEG, NEW YORK, CHICAGO, BOSTON and LONDON, ENG. 
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Company, Limited 
You will no doubt have noticed from 


the Accounts that the profit for the 


year under review was apparently |” 


about £800 less than that for the pre- 
vious year. This is hot, however, 
quite a true comparison, as there are 
certain items appearing on both sides 
of the account this year (mostly re- 


lating to taxes) which properly be- 
long to previous years, and after 
making the necessary adjustments the 
figures of profit for the two years 
would be as follow: 1916, £6,338; 1917, 
£6,088, a difference of £250 only. 


Otherwise, I do not think ‘the Ac- 
counts call for any detailed com- 
ment, although I ought perhaps to 
say that the Directors have again 
surrendered £750 of the fees to which 
they are entitled. 

You will see in the Report a refer- 
ence to the working of the Mora- 
torium Acts in Canada, and you may 
perhaps remember that I mentioned 
this question in my remarks last year 
and pointed out the effect of this 
legislation upon us and more particu- 


larly upon our Affiliated Companies. 

I have during the past twelve 
months endeavored to ventilate this 
matter in the Press and in other 
directions, as it seems to me that some 
effort should be made to obtain some 
modification of the Acts, which do 
not appear to be equitable to Mort- 
gagees or of any real benefit to the 
Mortgagors. 

The original purpose of these Acts 
was no doubt entirely laudable, viz., to 

revent debtors embarrased by the 

ar, and especially those who were 
serving with the forces, from being 
unduly pressed by their creditors, and 
if the War had only lasted a short 
time no great harm would have been 
done. 


| 


THE RESERVES 


Large Sums Set Aside to 
Provide Against Future 


Adjustments 


eel 


PROFITS WERE LARGER 


An Increase of Over $1,200,000 
Compared With Last Year, 


and $38,000,000 Compared 
With Period Ending in 1916 


The annual report of the Lake Su- 
perior Corporation, covering the oper- 
ations of the various subsidiary com- 


panies for the year ending June 30, 


will no doubt be read with satisfaction 
by the shareholders not only because 
there is shown an increase in profits 
of over $1,200,000 as compared with 
the previous year, and over $3,000,000 


as compared with the year ending in 
1916, but also because advantage has 
| been taken of the prosperous condi- 
tions which have prevailed to estab- 
lish a reserve position which should 


be reassuring in relation to a some- 
what uncertain industrial future. The 


net earnings from the various com- 
panies totaled $6,551,495 as follows: 
Company. Net Earn. 
Algoma Eastern Railway .... $ 184,229 
British America Express .... 6,740 
Sault Shipping Co. ......... wehines 
Fiborn Limestone Co. ...... 35,817 
CanneltonCoal & Coke Co..., 221,411 
97,760 


Lake Superior Coal Co. .... 
Algoma Construction & En- 
4,143 
6,001,891 


FiNGOTIREG CO. > 0so.h <n e 6x te 
Algoma Steel Corp. .. ...... 

$6,551,495 

After payment of — dividends 

amounting to $705,000, and making 

allowance for interest and_ sinking 

fund, very substantial sums were set 


aside to strengthen the reserve. For 
depreciation, renewals, etc., of special 


It appears, however, as if the actual | assets, $1,508,912 was set aside, in ad- 
result will be first to protect the | dition to $1,500,000 for special depre- 


soldier (if indeed he can be said to be} ciation. 


Not only were these itenis 


really protected at all).at the expense | substantially increased above the cor- 


of individual lenders, instead of at the 
expense of the community, and sec- 
ondly to pile up an accumulation of 
debt for principal, interest, and in 
many cases taxes as well, which he 
will find it very difficult to deal with, 
if and when he returns to civil life. 

For remember, the Moratorium 
Acts do not relieve the debtor of his 
obligations, they merely postpone 
them, and as the years go on the ac- 
cumulations become formidable, - and 
in many instances must already have 
reached a figure which will nearly, if 
not altogether, wipe out the borrow- 
er’s equity in the property. 

Everyone will desire that those who 
are fighting should be relieved as far 
as possible of all care and anxiety 
with regard to financial matters, but 
I contend that the burden of this re- 
lief should be borne by the community 
and not solely by individuals who 
chance in the past to have assisted the 
man who is now a soldier by lending 
him money to enable him to buy or 

_ improve his house or farm. 


The relief should also be real relief 
and not merely a postponement of an 
obligation, and the remedy would 
seem to be the creation of a Civil Lia- 
bilities Commission somewhat similar 
to that which exists in England. The 
actual method to be adopted is not, 
however, of great importance so long 
as the result is equitable to the lend- 
er and a real relief to the soldier. 

I ventured to warn you last year 
that the effect of these Acts, and also 
of the conditions prevailing with re- 
gard to City property in Canada, 
might probably cause some diminu- 
tion in our available income during 
the next year or two, since we are 
taking no credit for interest in arrear 
or accrued, and for the same reasons 
I think it right to repeat that warn- 
ing to-day. 

It will no doubt interest you to hear 
that our total contributions to various 
War Loans now amount to about £75,- 
000, and that our Staff War Savings 
Scheme has proved very successful. 


Our English and Canadian colleagues 
who are in the Forces are still at the 
front, and their ranks are being added 
to. In fact, their patriotism constitutes 
one of our difficulties, since practically 
all the Directors of our Regina com- 
panies either are or will shortly be serv- 
ing, and we are consequently deprived 


responding figures in the previous 
year but an additional $1,000,000 was 
reserved against abnormal cost of 
new plant and equipment. In con- 
nection with this $1,000,000 it would 
appear that it is additional to $600,- 
000 set aside in the previous year but 
evidently embraced in some other 
item, the total representing approxi- 
mately 30 per cent. of the cost of new 
plant and equipment for the fiscal 
years ended June 30,. 1916, 1917 and 
1918, in which periods cost was great- 
iy above the normal. Further, it may 
be pointed out that the entire provis- 
ion made by the Algoma Steel Cor- 
poration over the past seven years, 
not only for general depreciation but 
for all other contingencies of the na- 
ture of depreciation, averages slight- 
ly under three per cent. per annum 
on property and investment accounts 
of approximately $45,000,000. The 
comparative figures showing distri- 
bution of profits follow: 


: 1916-17 
765,031 
701,269 
294,772 
405,954 
348,519 


1917-18. 
995,064 
761,082 
$21,485 
379,040 
314,188 
499,712 
329,438 


Coal imported 
Ore imported .. .. 
Limestone produe’d 
Rann" 5 daw a crak 
Pig Iron 
Steel Ingots .. .. 422,389 
Finished Steel .. . 280,296 
Railway Depreciatior. 
A feature of the profit and loss 
statement demanding special explana- 
tion has to do with the balance car- 
ried forward. It will be noted that 
this was reduced from $769,344 at the 
end of the 1917 year to $423,938 at 
the first of the next annual period. 
There was thus written off the sum 
of $845,405. This sum was applied in 
the form of depreciation on the com- 
pany’s assets represented by the Al- 
goma Eastern Railway. Officials ex- 
plain that this policy was decided up- 
on in view of the fact that no depre- 
ciation had been provided in previous 
years, and in consideration of the 





general conditions prevailing in rela- 
tion to the value of transportation 
properties. 

In reference to the general policy 
followed in connection with the cor- 
poration’s finances special attention 
| is called to the fact that provision has 


of the benefit of their management and | again been made against the excess 
supervision of these companies in which | cost of new construction in the case 


we are so largely interested. 
Our interests are mainly, though not 


exlusively, Canadian, and I cannot con- 


clude without again paying a tribute to 
the increasingly strenuous efforts the 


| of the steel company. “In addition 
| it #8 the aim of your directors,” reads 
the report, “to build up cash reserves 
as far as possible for the purpose of 


men and women of the Dominions are | caring for important items such as 


making on behalf of the great cause for | the 


which the Empire and its Allies are 
striving. I am certain these efforts will 


rebuilding of the by-product 
|coke ovens. Taking the situation gen- 


not be relaxed until complete victory has | erally it will be seen that there has 


been attained, and when that happy time 


| been considerable progress. Keeping 


arrives I for one have no fear of her! jn mind that a policy of conservation 


future. She has proved the courage an 
ability of her people, and has demon- 
strated the great resources of her indus- 
tries and her land, and given the popu- 
lation necessary to develop these re- 
sources, we need place no limit on the 
possibilities which lie before her. 

The Accounts and Balance Sheet and 
the Directors’ Report thereon were 
adopted, and a Dividend at the rate of 
4% per cent. per annum, for the year 
ended $ist December, 1917, was declared. 


. > 


| must be followed, especially in view 
lof uncertainties regarding operating 
| conditions, and of the necessity for 
| mill development, the outlook is “such 
to encourage all concerned.” 


The Steel Company 


The report of the Algoma Steel 
Corporation showed a considergble in- 


crease in the production of steel in- 


gots and of finished steel. Practi- 
cally the entire’ output consisted of 
steel with relatively small tonnage of 


merchan€ bars. As to the future it 
is hoped that a greater output will be 
reached in spite of the difficulties be- 
ing experienced with regard to labor 
supply. Following are figures of 
production for the past two years: 
Net Earnings: 1918 1917 ; 1916 
All companies$6,551,495 $5,323,004 $3,503,471 
Forward .... %428,938 $40,087  *331,765 


$3,171,706 


1,513,539 


$5,663,091 


1,419,071 
145,036 


$6,975,433 
Deductions : 

Int. bo’ds, ete. 1,315,042 
Losses & exp. ue ie 
Written off... .....+s 
Dividends . . 705,000 
Reserves .. . 2,508,918 
Gen. deprec.. 1,500,000 


Sinking fund 278,186 
Carried for’d 668,292 


206,630 
206,680 
425,595 


667,173 
358,718 


1,243,155 
1,500,000 

586,485 
+769,344 


$6,975,433 $5,663,091 $3,171,706 


*Deficit. oe 
#Subject to deduction for income tax. 
xLess depreciation Algoma Eastern Railway. 


The ore supply situation is de- 
scribed as having been strengthened 
by the making of two long term con- 
tracts. In addition a supply of man- 
ganese ore has been secured with 


which to protect requirements in the 
shape of ferro-spiegel which can now 
be manufactured at the steel plant. 

The financial situation as disclosed 
by the balance sheet may be regarded 
as satisfactory, especially in view of 
the fact that during the year over 
$2,000,000 was added to property ac- 
count and that additional stocks car- 
ried and increase in accounts of Te- 
ceivable, in which price was an 1m- 
portant factor, required the tying up 
of an additional $2,300,000. Apart 
from the bonded debt there were no 
loans outstanding at the close of the 


year. 
The Railway Systems 

An increase in the earnings of the 
Algoma Central Railway is reported 
by the president, Home Smith, the 
gross being $2,126,707, as compared 
with $1,795,706, and the net $575,111, 
as against $417,912. However, after 
allowing for depreciation and meet- 
ing all charges, there was a deficit of 
$312,886—an amount showing a sub- 
stantial reduction for the year, and 
a steady decline since 1915, when the 
deficit amounted.to $708,520. The 
outlook for continued increase in 
fross receipts during the year “is re* 
garded as hopeful, but a continuous 
increase in the cost of operation must 
be looked for; labor situation and 
general conditions are uncertain. 

The year’s operations on the Al- 
goma Eastern are described as dis- 
appointing, all gains having been ab- 
sorbed by increased operating ex- 
penses. The result was that the Lake 
Superior Corporation had to again 
come to the company’s assistance. A 
further loan of $200,000 is proposed 
and has been authorized. The result 
of the year’s operations was a defi- 
ciency of $130,615 after allowing for 
depreciation of $89,498. 


UNLISTED SECURITIES 
Stocks— Bid 
Abitibi, com. .. .....--0+-- 
Abitibi Power, pref. ....... 
Alberta Pacific Gra., pref... 82 
Do., com. 2 
Atlantic Sugar, pref. ...... 


o., com. 
Belding-Paul, pref. -....... 
Do., com. 
Can. Westinghouse, com. .. 
Canadian Oil, pref... ...... 
Do., com. ..». 
Can. Mort. & Invest. ...... 
Can. Fairbanks-Morse, pref. 
Can. Machinery, pref. ..... 
65 Bemis = ci sb-3 
Canada Starch, pref... .... 
Camp. Flour Mills, pref.... 
Can. Cons. Felt, pref. ..... 
Carter-Crume, com. 
Carriage Factory, pref. .... 
Do., com. 
Consumers’ Cordage, pref. . 
Dunlop Tire, pref. .. ..... 
Dom. Power & Trans., pref.. 
Do., com. .. 
Eastern Car, pref... .... 
Ford Motor of Can. .. .... 
Great West Life 
Home Bank 
Imperial Oi} 
Inter. Milling, pref. .. .... 
Linder. Steel & Mach., pref. 
A. Macdonald, pref. ........ 
Matthews-Blackwell, com... 
National Potash 
Murray-Kay, pref. ... 
Robertson Screw .... .... 
South. Canada Power, com.. 
Sterling Coal, com. ... .. 
Sterling Bank . ; 
Standard Reliance .. . 
Trusts & Guarantee 
Voleanic Oil & Gas 
Western Assurance... .. .. 
West. Canada Flour, com. . 
Bonds— 
Amer. Sales Book, 6s 
Asbestos Corp., 5s 
Ames-Holden, 6s 
Belding-Paul, 5s 
Black Lake, 6s 
Brandram-Henderson, 6s .. 


Canada Steamships, 5s .... 
Canada Machinery, 6s 

Can. Light & Power, 5s .. .. 
Canadian Cotton, 5s 
Dominion Canners, 6s .. .. 
Davidson Mfg. Co., 6s .. 
St. Lawrence Flour, 6s 
Toronto Paper, 6s .. 
Toronto Power, 5s 

Tor. & York Radial, 5s .... 
West. Can. Flour, 6s (1931) 
West. Can. Power, 5s 
Dominion Glass, 6s 
Eastern Car, 6s 

Gordon Iron. & Fares, 6s... 
Inter..Milling, 6s .... . 
Matthews-Laing, 6s 

Stone Limited, 6s 

Spanish River, 6s ... 


CANADA’S COAL 
RATION FROM THE 


~ STATES IS FIXED 


Amount of Anthracite to be 
Short of Last Year’s 


Delivery 
ALL-ROUND SHORTAGE 


Industrial, Naval and Mercan- 
tile Marine Demand For Coal 
Millions of Tons Ahead of 


U.S. Maximum Production 


Canada’s coal ration has been al- 
lotted by the Anthracite Committee of 
the United States Fuel Administra- 
tion. The amount is 3,602,000 gross 


tons of domestic size anthracite of 
which 274,977 gross tons are to go to 
North-Western Canada with a 20,500- 
ton reservation for railroad use. The 
allotment of coal from the States for 
Canada is 375,000 tons less this year 
than the amount sent into the Do- 
minion last year. There is, however, 


an improvement of delivery in pros- 
pect for it is believed that seventy per 
cent. of the coal ration for Canada 
will be delivered by December 1st be- 
fore the first really sharp spell of 
winter. Much may depend upon ship- 
ment facilities and methods. Only 


shippers authorized by the U.S, Fuel 


Administration may ship hard coal in- 


to North-Western Canada. 
Fuel Controller R. C. Harris of To- 


ronto has advised township represen- 
tatives in his territory to urge the 
necessity of speeding up on all ship- 
pers to ensure fulfillment of the U.S. 
Fuel Administration promise. He has 
also suggested that efforts be made to 
ensure supplies of wood fuel through 
the Ontario Provincial Government, to 


augment the coal ration. 
Production Retarded in West 

These developments indicate some 
real cause for anxiety as to coal sup- 
plies this winter, and every reason 
for early and strict ‘economy. It is 
now evident that. Canada’s home pro- 
duction of coal is not up to expecta- 
tions due to a complication of causes. 
One extraordinary reason for short- 
age of.output.as applied to one mine 
is actually lack. of orders. 

The Humberstone in the Edmon- 
ton District of Alberta, for example, 
a mine equal to 1,000 tons output per 
day, has of late been producing only 
from 550 to 600 tons daily. This mine 
had to shut down for a week for want 
of orders. 

Mining operators have stated that 
erroneous reports to the effect that 
anthracite would be shipped plentifully 
to Manitoba from the East caused the 
lack of pressure on this mine’s pro- 
duction. Now the Deputy Fuel Con- 
troller reasserts the original state- 
ment that anthracite will not be ship- 
ped from the East exent in very lim- 
ited supplies to Winnipeg only. 


Alberta’s Production 

Production of coal in Alberta has 

been slower since the beginning of 
February this year. It dwindled until 
May when there was a slight revival 
of productive activity as this tabula- 
tion shows: 

1918 
646,338 
481,407 
435,094 
407,087 
414,075 

*430,000 


1917 
514,974 
459,408 
467,453 
211,901 
100,165 
104,779 


2,814,001 


1,856,680 


*Estimated. 


Continent Short of Coal 


Increasing industrial demand for 
coal has aroused the United States 
Administration to pay serious atten- 
tion to the development of water- 
powers in order that by electrification 
of railroads and other coal consuming 
enterprises fuel may be conserved in 
the future. A report just issued by 
the U.S. Fuel Administration, makes 
the startling assertion that though 
under stimulus of James B. Neale, 
Director of Production, the mine 
workers are making every sacrifice 
possible to get out the coal, and 
though the production of both bitu- 
minous and anthracite coal has reach- 
ed a higher point than ever before in 
the histery of the industry, the pro- 
duction still remains several millions 
of tons short of requirements, and is 
considerably below the program set 
by the Fuel Administration as mark- 
ing a minimum at which the neces- 
sary war work can be carried on at 
the rate of the highest efficiency. 


New and-Increased Call 

Creation of new plants, additions 
to plants previously in existence, and 
increased call for coal from the navy, 
the mercantile marine, and industry 
generally are held responsible for this 
shortage of several millions of tons 
of coal. Some details of this extra 
call for coal are given in the follow- 
ing fro ma recent Fuel Administration 
report: * 

“The increased demand of the navy 
has reached almost 100 per cent. Three 
and one-half million tons were allotted 
in April, and the requirements by the 
middle of July had reached 6,000,000 
tons, and it is estimated that fully 8,- 


000,000 tons will be required to meet the 
demands of the navy by the end of the 
calendar year of 1919. 

“When the annual allotment was made 
at the first of April 10,000,000 tons was 
assigned for the purposes of the Ship- 
ping Board. The actual requirements, as | 
demonstrated by experience and as a 
result of the phenomenal results being | 
achieved by the Shipping Board, now | 
place the figure at 13,000,000 tons. i 

So also coal for bunkering purposes, at | 
first estimated at 153,500,000 tons, has | 
grown in demand until present calcula- 


tions call for 21,000,000 tons.” 


STATES IMPORTED 
LESS LUXURIES | 


Material Falling : Off in the 
Fiscal Year of 1918 is 
Indicated 


ee ne | 
NEW YORK:.:—Importation of _lux- | 
uries into the United States in the} 
fiscal year 1918 shows a material fall- | 
off when compared with the preceding | 
year, and a marked decline when com- | 
pared with the year before the war. | 
Just how great the actual reduction is | 
difficult to state, because of the fact 
that many of the articles usually | 
classed as luxuries are stated only in| 
figures of value, and as prices of | 
these per unit of quantity have ad-| 
vanced the lower value figures do not | 
adequately represent the decline in| 
quantities imported. In practically all | 
articles in which quantities are stated | 
the fall-off is very large, nad in those | 
measured only by value figures there | 
is in most cases a material reduction. | 
A compilation by the National City | 
Bank of New York shows that in prac- | 
tically all the imports usually classed | 
as luxuries the 1918 figures fall ma- | 
terially below those of the preceding | 
year, and are far less than those of 
the year before the war. That they 
should be less than before the war i® 
quite natural by reason of the fact 
that many of the articles of this char- | 
acter originated in the European 


countries, some in the countries with Geo. 0. Merson & Co 
. 


which we are now at war, and some 
with our Allies now too busily em- Chartered Accountants 
807 Lumeden. Bldg., Toronto 


BUY 514% 
Victory Bonds Now 


All Maturities 


Free from Federal Income 
Taxes 


Price: 100 and]Interest 
|| CAMPBELL, THOMPSON & CO, 
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Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


ployed to manufacture or otherwise 
accumulate materials of this clags for | 
exportation. The bank’s figures show 
remarkable declines in the 1918 im- 
ports of practically all articles class- 
ed as luxuries. In art works, for ex- 
ample, the value of the imports of 
1918 is but about $11,000,000 against 
$23,00,000 in 1917, and $25,000,000 in 
the fiscal year 1914, all of which pre- 
ceded the war. In automobiles the 
value in 1918 was but about $50,000 
against nearly $2,000,000 in 1918; and 
more than $2,000,000 in 1912, while 
the average value per machine im-| 
ported in 1918 was less than one-half 
that before the war..Decorated china- 
ware imported in 1918 was but about 
$3,500,000 in value against practically | 
$8,000,000 in 1914. Of cotton laces im- | 
ported in 1918 the value was but about 
$10,000,000 against $16,500,000 in 
1917, and nearly $34,000,000 in 1914. 
Of silk laces the 1918 imports were | 
valued at but little more than one- 
half those of 1914. Of cotton plushes 
and velvets the quantity imported in 
1918 was less than 1,000,000 yards 
against more than 3,000,000 in 1917, 
and practically 5,000,000 in 1914. Of 
ostrich feathers, in 1918 the imports 
were valued at nearly $1,000,000 
against nearly $4,000 in 1914 and 
over $6,000,000 in 1913. In precious 
stones the total for 1918 was but $32,- 
000,000 against $47,000,000 in 1917 
and $50,000,000 in 1913; while of? 
pearls alone the value in 1918 was 
less than $2,000,000 against over $6,- 
900,000 in 1917, and more than $10,- 
000,000 in 1916. | 

In the articles of food usually class- 
ed as luxuries when imported there is 
also ee fall-off.. The cheese im- 
ported in 1918 amounted to bu 
9,000,000 Ibs. against setae 
1917, and 64,000,000 in 1914. Of cur- | 
rants the imports of 1918 were over 
5,000,000 Ibs. against 25,000,000 in 
1916, and 32,000,000 in 1914, and of 
dates only 6,000,000 Ibs. in 1918 
against 34,000,000 in 1914; while 
olives and olive oil show totals in 
1918 of about one-half those of the 
year before the war. 


LIVE STOCK LOANS 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantee 
Volcanic Oil & Gas 
liome Bank. 
J. E. CARTER, Investment Broker, 
Guelph, Ontario. 


Our Specialty is 


UNLISTED 
SECURITIES 


INCLUDING 
BANK, LOAN AND TRUST 
COMPANY STOCKS 


GOVERNMENT, MUNICI- 
PAL AND INDUSTRIAL 
BONDS & DEBENTURES 


We are constantly receiving 
bids and offerings on all classes 
of securities. 


Our quotations are carefully 
revised every day, insuring 4 
fair price to both buyer and 
seller. 


Our information files are at ff 
your service free from any 
charge or obligation. Write us 
for quotations. 


T.A. Richardson & Co. | 


Investment Bankers 


| Royal Bank Bldg., Toronto 


Ty 
U.S. War Finance Corporation to Aid | 
the Industry | 
WASHINGTON. — Secretary Mec- 
Adoo yesterday announced that the 
War Finance Corporation would make | 


| September in Algonquin Park 


September is one of the most de 
direct loans to individuals, firms, and ‘lightful months of the year im 
corporations whose principal business | “Highlands of Ontario,” and Alg® 
is the raising of livestock, including | Win Park offers attractions that ar 
cattle, sheep, goats, and hogs. The | ®t found in other districts. its 
livestock industry, and particularly | situated at an altitude of 2,000 feet 
breeding stock in some parts of the | 2b0ve the level of the sea, assuria 
country is suffering great hardship | Visitors of pure, bracing af © 
by reason of excessive drought condi- | rejuvenates body and mind. A if 
tions, and cattlemen are experiencing | days here is better than ounces 
great difficulty in‘feeding and-pro- | tonics and saves doctor's bills. 
tecting their cattle. The action of the | territory is also easy of access V# 
corporation is intended to relieve this |Grand Trunk, 200 miles n0 
situation. | Toronto and 170 miles west of Otte 

The loans will be made directly to | The “Highland Inn,” a charming @ 
the borrowers under section 9 of the | Vanserai, affords most comf 
War Finance Corporation Act. That 
section authorizes advances to be tro 
made in exceptional cases directly, | about it, from any Grand 
without the intervention of banks, to | Agent, or write Miss Jean Lindss} 
borrowers whose operations are neces- | Manager, Highland Inn, Algom 
sary or contributory to the prosecu-| Park, Ontario, or C. E. Horll™ 
tion of the war. D.P.A., Toronto. 
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$250,000 of Ne 
Replace Co 
Half Pre 


GOUGH FOR | 


Present Head Og 
to Head Both 
Plans Again Di 

New Yonge St 


In order to bring 
capital into the comps 
ization of Murray-K 
planned and arrange 
practically completed 
is proposed that the 
the old company be w 
the preferred stock 
per cent. of its pres 
common stock outsta 
$1,500,000 and the 
same figure, a total c 
000. The $1,500,00 
would be reduced 
there would be a 
ferred of $250,0Qg 
with a bonus of twa 
mon for each share 
absorbing a new issv 
common which would 
ting in new capital 
the voting control. 
allow all shareholde 
subscribe for the nev 

of one-twelfth of th 
ings. The arrange 

would eliminate the 
missions in connecti 
the new stock. 

It is understood ¢ 
Gough, president o 
Limited, and of Jas. 
Montreal, also vice-p 
Home Bank of Canad 
dent of the reorganize’ 
Company, and it is tental 
_ stood also that the 

Mr. Gough is headir 
enough of this stock 


New Store 

The personne! of t 
tion’s executive wou 
clude representation 
up the $250,000 of ne 
in the event of the p 
ers not taking up the 
issue. This capital 
sight, ‘independent o 
holders. The earning 
are reported as good 
tion is required for 
and to meef unusual 
capital under the 1 
conditions. 

The company’s fins 
present shows asset 
and accounts receiv 
000,000 in excess of 
the new managemen 
plation for after the 
of the Murray-Kay 
hew premises in the 
Toronto developing 
The site has, howe 
definitely determined 

It was on May 11 
previous reorganiza 
established concern t¢ 
time Proposals were 
the issuing of $1,506 
ence stock, the purch 
Ogilvy business in } 
disposal of $4,000,000 
in four main direct 
((1) For exchange 
of shareholders at tl 
the bonus of 25 pd 
Stock to the prefere 
at that time; (3) 
kept in the treasur 
((4) balance to be u 
with the issuance of 
oe additiona 

a onus to em 
17th, 1916, the sani 
the issuance of $1,50 
ence, stock, and confir 
for the purchase of 


Jas. A. Ogilvie & So 
real. 


Owing to war con 
out in THE FINA) 
ember 22nd, 191 
acquire the Ogilvy 
48 part of the Murrs 
ganization had to be 
‘8 Important to note 
ent time, although 
Gough is named as t 
dent of the reorgan 
store, and though h 
the Ogilvy Compa 
there is no connect 
two establishments. 





